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Stock Markets 
Drop Across 
Europe and 
The Americas 

! Fire Sale of Asian Assets 
Undermines Economies 
In Russia arid Venezuela 

By Mitchell Martin - 

. htiemotonal HmldTrlbune 

NEW YORK — Stock prices crumbled in 
Europe and the Americas on Friday as defla- 
tionary pressures from Asia infected other emerg- 
ing markets, notably Russia and Venezuela. 

The stock-market declines were exacerbated by 
the U.S. missile attacks Thursday on suspected 
terrorist facilities in Af ghanistan and Sudan and by 
President Bill Clinton’s political problems. 

The U.S. stock market was among* the least 
affected, with the Dow Jobes industrial average 
closing down just 77.76 points at 8^33165, or 0.90 

S Bond prices rosem America and Western 
is investors opted for the relative safety of 
d-income markets. Asian stock markets, 
which have been depressed far months, generally 
“ showed only minor losses. 

- The sharpest falls were recorded in South Amer- 
ican stock markets, where key indexes fell as much 
. as 8.4j)aceaL Trading was automatically haftcrf 
for half an hour in Sao Paulo after die Bovespa 
index fell by more than 1 0 percent The benchmark 
. index recovered to finish down 2.85 percent 
In Venezuela, the benchmaik stock index lost 8.4 
percent, and in Argentina stocks lost 7.8 percent 
Key equity indexes in Europe fell 3 percent to 4 
percent, except In Germany, where the bench- 
maik D AX closed 5.92 percent lower; reflecting 
German banks’ exposure to Russia. Moscow pre- 
cipitated foe market turmoil Monday when it 
declared a moratorium on debt owed by banks and 
other borrowers and said it would allow the ruble 
m iaJJ by as j&iudiaA a JbkdL . 

-“Whatwe are seeipg,” said Desmond Lach- 
man, emergrag-markm economist aT Salomon 

See MARKER, Page 10 

Russia’s Duma 
Demands Yeltsin 
Surrender Power 


By Michael Wines 

New York Times Service • 


MOSCOW — ■ The ma n who c Embed atop an 
armored vehicle and led Russia out of corn- 
monism in August 1991 has scarcely been seen in 
public since his country's financial markets and 
its currency fell off a cuff last week. 

The big question — for him and for the reforms 
he champ ions — is whether Russians care any 
longer. 

President Boris Nikolayevich Yeltsin, already 
deeply unpopular, now seems to have sunk even 
-lower in political and public esteem than his 
. country’s ruble. _ 

The Duma, Russia’s lower house of Parlia- 
ment, voted, 245-32, on Friday to ask him to 
resign; Newspapers are savaging him with head- 
lines like 1 ‘The Devaluation of the President” 
Political analysts say the week’s events all but 
abort prospects that Mr. Yeltsin, now 67, might 
seek a third term in 2000. 

His top aides, a best-and-brightest crew widely 
admired abroad, are now so tarred by failure at 
home that their own political prospects arp 
slight 

In fact, there is nobody on Russia's political 
horizon who embraces the president’s Western- 
ized brand of economic policy and — just as 
important — ■ has a chance of winning a pres- 
idential election- . , „ 

“There is nobody: to continue the reforms, 
EPjH Otto T -arsis, the deputy editor of the news- 

See RUSSIA, Plage 4 


‘THIS IS GOING TO BE A LONG-TERM BATTLE 



By Joseph Htchett 

International Herald Tribune 

PARIS — The U.S. war against terrorism assumed 
a new dimension with , toe cruise missile strikes at_ 
targets in Afghanistan and Sudan. As with any ad- 
justment to policy, questions abound. This is an effort 
to answer the most crucial ones. 

What is different about these air raids and pre- 
vious ones against terrorists? 

The action signals a shift to more aggressive U.S. 
counter-terrorist tactics in response to a new phe- 
nomenon — “the privatization” of terrorism — in 
which individuals such as Osama bin Laden have 
replaced state-sponsored terrorism. These new ter- 
rorist groups are less vulnerable than governments to 
traditional international pressures. . 

Striking directly at the terrorists’ camps is the first 
step in a new counter-terrorist strategy designed to 
cope with this new fluidity in terrorists' moves. 

What does it mean when President BQI Clinton 
promised it would be “a long war?” 

This approach will probably oblige toe United 
States to use force again and again. A need for military 


Osama bin Laden 

Actions attributed to 
OsamS bin Laden or 
Ns Mowers: 

• Provided safe house 
toe World Trade Center 
bomber, Ramzi Ahmed 
Yousef. . 

• Attacked U.S sokSors 
in Yemen and Somalia 
during peacekeeping 
operations in 1993. ' 

• Kitted seven people te 
1995 bombing of U.S. 
training facility in Riyadh, 

Sand Arabia. 

• Aided 1995 
assassination attempt on 
President Hosni Mubarak of Egypt 

• Bombed Khobar TWteis facility In Dhahran, Saudi 
Arabia, In 1 996 kaUng 19 U.S. -servicemen. 

• Fterfldpatedin Aug. 7 bombings of UA 
embassies In Nairobi and Dar es Salaam. 

Source; U.S. Defense Department. Washington Post 



U.S. on Alert, 
Preparing for 
‘War’ on Terror 


Silifc OautTA^nx Raue-Pmac 

R uins of El-Shifa pharmaceutical plant In Khartoum, Sudan, on Friday after U.S. cruise missiles 
came in during the night. The U.S. contends lethal research was under way at the site. 

Struggle Gains New Dimension 

A Look at How the Fight Against Terrorism Will Change 


action will shift budget priorities — for example, to 
intelligence. In turn, the United States actions will step 
up political pressures on other governments, friend 
and foe. to take account of the determination by toe 
United Slates to protect itself against terrorism. 

'Was the United States violating international 
laws by these missile attacks? 

Not if Washington acted in self-defense. Inter- 
vening unilaterally in a sovereign country is normally 
deemed aggression, but the UN Charter authorizes 
nations to strike pre-emptively against an imminent 
threat — precisely the language that U-S. officials 
have used in talking about Mr. bin Laden’s plans for 
fresh terrorist strikes. 

Significantly. U.S. officials justified toe strikes not as 
retaliation for the bombings of the embassies — them- 
selves an act of war — but instead as moves to defend 
Americans against a constant threat by terrorists. 

How important is Osama bin Laden? 

He is considered particularly formidable because of 
his credentials among Islamists committed to armed 
struggle and his extensive exposure to the West — 

See QUESTIONS, Page 4 




Bom: Around 1955 in Jidda, Saudi Arabia. 

Family background: 

Youngest son of the lata Mohammed bin Laden, a 
wealthy Saudi who founded the Bin Laden group, 
a construction company involved in Saudi government 
contracts. Osama bin Laden inherited about $300 
milfion from his father. 

1979: Leaves Saudi Arabia to fight Soviets in 
Afghanistan. 

Mid-1980s: Co-fbunds group to help funnel fighters 
and funds to the Afghan resistance and 
establishes recruitment centers around toe world. 

1988: Forms organization to support Islamic opposition 
movements. 

1989: After Soviet withdrawal from Afghanistan, bin 
Laden returns to Jidda to work in famfl^s business. 
1991: Saurf Arabia expels bin Laden for his anti- 
government activities. He relocates to Sudan. 

1996: Sudan expels bin Laden largely In response to 
U.S. and UN pressure. Bin Laden takes refuge 
in Afghanistan, where he continues his support of 
Islamic extremist activities. 


The WaafaioflM Pan 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — The United 
States warned Friday that its missile 
strikes against sites in Af ghanistan and 
Sudan signaled the start of a ‘ ‘long-term 
battle” against terrorists. 

Officials ordered heightened security 
at installations abroad and at bases and 
government buildings in toe United 
States. 

With a sense of threat greater than at 
any time since the Gulf War, security 
measures were heightened immediately 
a t many major airports in the United 
Stales and in other countries. 

The State Department has urged 
Americans abroad “to exercise much 
greater caution than usual.” 

A terrorist response to the cruise mis- 
sile attacks was almost certain. Sec- 
retary of State Madeleine Albright 
said. 

“This is not going to be something 
that is dealt with overnight,” Mrs. Al- 
bright said on NBC. “This is going to be 
a long-term battle against terrorists who 
have declared war on the United 
States.” 

Other key officials joined Mrs. Al- 
bright in warning that the battle with 
terrorists was far from over. 

“We are certainly going to do ev- 
erything we can to defend ourselves," 
said Samuel Berger, the national se- 
curity adviser, “but we’re also going to 
be on offense.” 

He added, “We have to be ready to 
take a wide range of actions.” 

Attacks Thursday inflicted “medium 
to heavy damage” on terrorist bases in 
Afghanistan and “functionally de- 
stroyed ’ ’ a suspected chemical weapons 
factory in Sudan, Mr. Berger said Fri- 
day. He and Mrs. Albright called toe 
strikes a success. 

U.S. warships in the Red and Arabian 
seas fired 75 to 80 Tomahawk cruise 
missiles. President Bill Clinton inter- 
rupted his Martha's Vineyard vacation 
to make a dramatic announcement of the 
U.S. strikes. 

Mr. Clinton said the United States 
had “convincing" evidence that ter- 
rorists loyal to Osama bin Laden, a 
wealthy Saudi exile, were responsible 
for the Aug. 7 bombings of U.S. em- 
bassies in Kenya and Tanzania, which 
killed more than 260 people. He said 
they were planning new attacks against 
American targets. 

Officials in Afghanistan said that 21 
people died there and 30 were injured in 
attacks on training comps and weapons 
caches. 

Sudanese officials said that at least 10 
workers were injured, some critically, in 
attacks on a factory that locals insisted 
produced only pharmaceuticals, includ- 
ing anti-malaria drugs. 

Damage to that factory, in an in- 
dustrial district north of Khartoum, was 
clearly extensive. A CNN correspon- 
dent reported seeing thousands of small 
pill bottles amid collapsed walls, twis- 
ted girders and smoldering ruins. 

Mr. Berger said it was possible that 
weapons-relaled chemicals were not all 
that the plant produced. 

He added pointedly, however, 
“There is no question in my mind that 
toe Sudanese factory was producing 
chemicals that are used, can be used in 
VX gas. This was a plant that was 
producing chemical -warfare related 

See RIPOSTE, Page 4 


The World Reacts 

• Many Muslims voice fury 
over the U.S. strikes and pre- 
dicted more violence. Page 5. 


• The Euro] 
their support 1 


in allies offer 
e 5. 


• Specialists debate the effec- 
tiveness of striking bade after ter- 
rorist attacks. Page 4. 

• A certain film, ‘Was the 
Dog, 1 comes to mind as lire im- 
itates art imitating life. Page 3. 


Private Woes 
And Public 
Responsibility 
For President 


By John F. Harris 

Washington Pag Service 

WASHINGTON — Ten days ago. 
President Bill Clinton flew overnight 
from a political trip in California for a 
White House meeting at which his na- 
tional security team laid out planning 
for a military attack against a terrorist 
network linked to Osama bin Laden. 

The next day, Mr. Clinton sent word 
to some of his advisers that he had 
decided, after months of stalling, that he 
had no choice but to address the nation 
about his extramarital relationship with 
Monica Lewinsky. 

The day after that, last Friday, he met 
again with the security team and gave 
approval for the retaliatory attacks in 
Afghanistan and Sudan. Then he spent 
the weekend closeted in toe White 
House, preparing to meet with pros- 
ecutors for queries into his sex life. 

On Monday, before his meeting with 
prosecutors about Ms. Lewinsky and his 
televised speech that night, there was a 
series of discussions with advisers about 
preparations for toe military strike. 

On Tuesday, the president flew to 
Martha's Vineyard, Massachusetts, for 
what aides said would be two weeks of 
healing time with his family. 

All the while, he and a small number 
of national security officials knew tire 
truth: Mr. Clinton planned to return 
soon to Washington so he could speak 
again to the nation, this time from toe 
Oval Office about toe U.S. military ac- 
tion be had ordered to avenge the Aug. 7 
embassy bombings in Kenya and Tan- 
zania. 

And so it went for nearly two weeks, 
several close presidential advisers said 
Wednesday, as Mr. Clinton’s schedule 
and thoughts hurtled back and forth 
between two crises of a very different 
nature. Even as Mr. Clinton was pro- 
paring to acknowledge a difficult truth 
about one secret in his private life, he 
was harboring another secret dealing 
with one of toe most difficult respon- 
se© TIMING, Page 4 
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Mandela Sets Up Talks on Congo Crisis 

Zimbabwe Troops Arrive to Aid Kabila as Risk of a Regional War Grows 


By Nan Onishi 

New York Times Senior 

KINSHASA, Congo — As more 
countries became entangled Friday in 
the 19-day civil war in Congo, threat- 
ening to turn toe central African nation 
into a battlefield for theethnic, political 
an d diplomatic rivalries on the con- 
tinent, President Nelson Mandela of 
South Africa announced plans to bold 
weekend talks with the leaden and 
sponsors of toe war. 

In Kinshasa, aides to President 
Laurent Kabila said they would par- 
ticipate in toe negotiations. And toe 
South African government announced 
ffiat of toe rn, ’ n countries in- 

volved in the conflict had also agreed to 
meet in Pretoria on Satnrday. 

Tbe announcement came after Zi- 


mbabwe began openly supplying Mr. 
Kabila’s overwhelmed forces with arms 
and troops in the region southwest of 
here, possibly altering a situation in 
which the fall of Kinshasa seemed all 
but inevitable. 

Meanwhile, Rwanda and Uganda, 
which have steadfastly denied buttress- 
ing toe rebellion against Mr. Kabila, 
used unusually harsh words to denounce 
Zimbabwe. 

The South African government, 
which has been pressing for a peaceful 
resolution to the conflict and has op- 
posed military intervention, said that 
Mr. Mandela would meet with Mr. Kab- 
ila and the presidents of Zimbabwe, 
Uganda and Rwanda. 

The next day, representatives of toe 
14 nations of the Southern African De- 
velopment Community are scheduled to 


meet to try to agree on a policy toward 
Congo. 

Two of the organization’s biggest 
members. South Africa and Zimbabwe, 
have locked horns on toe issue of mil- 
itary involvement. 

Uganda and Rwanda do not belong to 
the organization, whose chairman is Mr. 
Mandela. 

“It could be a turning point,” said a 
European ambassador in this city. “I 
think on Saturday, they might try to get 
the major players together to iron out 
their differences before toe Sunday 


But the conflict has already damaged 
long-term relations among countries in 
this region, he said, adding: “Relations 
between South Africa and Zimbabwe 

See CONGO, Page 4 


The Dollar 


Friday 04 P.U. previous dose 


1.7976 

144.775 


Pound 
Doom pm pound 


8,533.65 


1.7989 

143.125 

6.03 


peresm change 
— 0.90% 



1,797.63 


— 1.90% 


Lewinsky Returns 

Monica Lewinsky offered more 
details in her second grand jury ap- 
pearance as prosecutors sought dis- 
tinctions between her testimony and 
that of President Clinton. Page 3. 


AGENDA 

Ex-Klan Chieftain 

Convicted of Murder 

HATTIESBURG, Mississippi (AP) 
— The former Ku Klux Klan chieftain 
Samuel Bowers was convicted Friday of 
ordering the 1 966 firebombing death of a 
civil rights activist, Vernon Dahraer. 

The Forrest County Circuit Court jury 
deliberated just over two hours before 
convicting Mr. Bowers, 73, of arson and 
murder. The conviction, which followed 
four days of testimony, came after four 
trials in the 1960s ended with dead- 
locked juries. 

Mr. Bowers showed no emotion as the 
verdict was read. 

"Take him away,” Circuit Judge 
Richard McKenzie said after the jury 
foreman announced the verdict. The sen- 
tence carried an automatic life term. 

There was no immediate indication as 
to whether Mr, Bowers would appeal 
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Botha Convicted for Ignoring Subpoena 

Former South African President Threatened With Jail if He Refuses to Testify 



caefUfdty ov sitfFmm DapatdKs Judge Lugajn said in his ruling at die 

GEORGE, Sooth Africa — end of a trial that underscored South 
Former President Pieter W. Botha Africa's simmering racial divisions, 
was convicted Friday of ignoring a _ The state prosecutor, Bruce Mor- 
subpoena to testify about apartheid rison, had asked for a fine of 60,000 
atrocities. rand, but because of Mr. Botha's 

A black magistrate gave Mr. age, had not sought a prison term. 
Botha, the last of the hard-line lead- “Had the accused been 30 or 40 
ere of apartheid, a one-year sus- years younger, the siate would have 


The state prosecutor, Bruce Mor- soil distressed for him. 


lania, where he will spend the pear ai commission hear- 
academic year writing and teaching, mgs — which have now 
“Ultimately, right wQl prevail I’m ended — Mr. Botha may 

_^n i ■ i c u: ** i 1 nN '4. miU 
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rison, had asked for a fine of 60,000 
rand, but because of Mr. Botha's 


Mr. Botha’s lawyer, Ernst Peo- 
zhom, said an appeal would be 


age, bad not sought a prison term, heard in the Cape Town High Court. 
"Had the accused been 30 or 40 He expressed hope that another 


pended jail sentence and ordered 
him to pay a fine of 10,000 rand 
($1,600) far ignoring the summons 
from the Truth and Reconciliation 
Commission, led by Archbishop 
Desmond Tutu. The judge 
threatened Mr. Botha with prison if 
he repeats the snub. 

Magistrate Victor Lugaju could 
have sentenced Mr. Botha, 82, to 
two years in prison, but he said he 
took into account the age and frail 
health of the former president- 
judge Lugaju criticized Mr. 


ended — Mr. Botha may 
be served with mom sub- 
poenas as the commis- 
sion’s amnesty work con- 
tinues. Mr. Botha's 
sentence was suspended on 
condition he obey all future 
summonses. 

Bringing Mr. Botha to 
court was a vital test for the 


years younger, the state would have court would come to a different con- condition he obey all future 
asked for imprisonment to be im- elusion. Conservative whites sym- summonses, 
posed,” he said. pathized with Mr. Botha's com- Bringing Mr. Botha to 

Judge Lugaju dismissed defense plaint that the commission is court was a vital test for die 
c laims of technical faults with die conducting a witch hunt against commission’s credibility 
subpoena and accusations that the their race, while many blacks see the as it prepares to submit a 
commission was biased. panel as being too soft on top min- final report to President 

“The commission went to great isters in apartheid governments. Nelson Mandela in Octet 
lengths to assist the accused and As Mr. Botha left the court build- ming up its often painful e 
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Cambodian Leaders Accused 
Of Attempt to Kill Sam Rainsy 

PHNOM PENH -The CM™ 

'ssassssi 


dissident Sam Rainsy 
their challenge againsi 




appeariog * cc 

Wmopposidoa i«dere ^ ^ goafa^tfr 


Pieter W. Botha, the former hard-line 
president, arriving in court Friday. 


massive pretest Sunday a gainst allege 

aaioS^ttai they «oold hold daly 


commission was biased. 

“The commission went to great 
lengths to assist the accused and 
meet his requirements,” the mag- 
istrate said. 


Mr. Him Sen and announcea uum. -- 

dC Nfr I1 S^ 1 S^wasiimg a sleep-in protest Tfai rsda.^ 
the election committee’s beadquartr^^dt ** *£“. 
Ministry compound, when several shots were fired and ajj 


ing, about 30 supporters of the gov- 
Lstrate said. " eraing African National Congress Alex Bonrine, the acting com- 

Arcbbishop Tutu that he felt jeered and waved placards demand- mission chairman, said the verdict 
“sorry” for Mr. Botha. ing that he be jailed. was a triumph far justice in post- 

“He has been found guilty in an “We can forgive him for the past apartheid South Africa, 

open court where he had the op- Send him to jail for his arrogance,” “Mr. Botha has been publicly 
portunity of being defended by law- read one. held accountable for his actions in a 

yers of his own choice — something Mr. Botha declined to comment court of law, and he has been af- 

he did not allow opponents at the to reporters, but appeared relaxed forded every opportunity to defend 
time be was state president,” the and jovial in court as he chatted to himself -7- something which was 
retired archbishop and Nobel laur- friends and relatives. He was re- often denied to his political oppri- 
eaie said, speaking at a news con- leased on a bail of 50 rand. nents during the years of his role,” 


“He has been found guilty in an 
open court where he had the op- 


Botha for his refusal to cooperate portunity of being defended by law- 


with the commission, which is in- 
vestigating abuses, including 
murder and torture, carried out un- 
der his rule. 

“Right through the proceedings, 
die accused has shown no remorse,” 


final report to President Mr. Botha ruled for 1 1 years until the election committees headquarter 

Nelson Mandela in October sum- 1989, when he was ousted in an Ministry compoun d, wh en several sn 
mine ud its often painful exposd of internal party snuggle after he grenade was tossed from a passing car. 

^ suffered astroke audwas replaced * The grenade did not clear the well 
Alex Bonrine, the acting com- by tire more liberal F.W. de Klerk, lolling a driver for die Kyodo news ago 


suffered a stroke and was repiacea The grenade aia not clou ^ — — 

by tbe more liberal F.W. de Klerk, killing a driver for die Kyodo news agency 1 


Daryl Swanepoel, spokesman for Rainsy was unharmed, 
die National Party that Botha 
beaded, criticized the commission 


loded outside it, 
Japan. Mr. Sam 
(AP) 


yers of his own choice — something 
he did not allow opponents at the 
time be was state president,” the 
retired archbishop and Nobel laur- 
eate said, speaking at a news con- 
ference at Emory university in At- 


Though originally asked to ap- Mr. Boraine said- 


apartheid South Africa. headed, criticized the commission r, \finisfg>r AnnPills 

*“Mr. Botha has been publicly for taking Mr. Botha to court. rOTTUBT dpQIUSll JJlullSier SiJJUVWa 
held accountable for his actions in a He complained that while die ^IKrfv tHur -• 

court of law, and he has been af- Truth Commission granted blanket ttlS L/O/lTMTluB vtl AJw* Vjf ” 
forded every opportunity to defend amnesty to several ANC figures — . .. . - -~ 

himself — something which was die amnesty was subsequently an- MADRID — A former interior minister convwaeri m in- 
often denied to his political oppo- nulled by the Supreme Court — “in volvement in a “dirty war” agamst Basque stmaramtsaj^ 
nents during die years of his rule,” the Botha case they rushed into legal pealed to Spain’s highest court on Fnday, wim a tenner prime 
Mr. Bonrine said. action.” (AP, Reuters) minis ter, Felipe Gonzalez, acting as his lawyer. , ’ 


nents during die years 1 


Kosovar Calls on West; 
Paris Hints at Action 


The Associated Press 


Kosovo Liberation Army on Thuis- 


PRLSTINA, Yugoslavia — The day, despite Serbian success in driv- 


leading politician among Kosovo ing 
Albanians called Friday for foreign sire 
powers to declare a “no-fly zone” 5 
over the secessionist province of Mr. 


ing die rebels from most of their 
strongholds. 



Speaking at a news conference, 
r. Kugova repealed demands that 


Kosovo to halt the Serbian “war civilians driven from their homes by 


machine” in its crackdown. 

The call, issued by Ibrahim 


tbe fighting be allowed 10 return 
under ‘'international supervision.” 



pealed to Spain’s highest court on Enoay, wim a laiurci ptuuc 

minister, Felipe Gonzalez, acting as his lawyer. * 

Jose Barrionuevo and his former deputy, Rafael Vera, whft 
served in Mr. Gonzalez’s Socialist government dntmgfte 
1980s, the Constitutional Court to throw out their 

convictions and rescind their 10-year priso n sen ten ces^ _ . 

They argued that prosecutors foiled to present sufficiem 
proof of their guilt during a Supreme Court trial that ended 
with guilty verdicts late last month, according to court doc- 
uments. . .. 

In an effort to help his two former lieu te nants dear their , 
names, Mr. Gonzalez, a former labor lawyer who has noft 
practiced since entering political life, joined their legal teams 
and signed his name to their appeals. 

Mr. Barrionuevo and Mr. Vera were among 12 def enda n ts 
convicted in the 1983 kidnapping of a Basque businessman 
that marked the start of a covert campai$i of ten or against the 
separatist guerrilla group ETA- (Reatertf 


I In- f-S 4 • - • : • . •»... - . 

, ' * - * ' f-. w i* 


K5. and North Korea Hold Talks', 


Rugova, came after France warned claiming that the Serbian police 
that military intervention might be were blocking their attempts. 

-.1 I 1 a. A. t U aL « ‘ AAfllUltoll A Ka *1 


the only alternative to halt the fight- 
ing in Kosovo if U.S. diplomacy did 


“It is necessary to establish a ban 
on military flights over Kosovo,” 


NEW YORK — The United States and Nor* Korea mejt 
Friday to rifaen s s progress on the North’s 1994 agreement to 
step nuclear weapons development amid reports of a sus*- 


not produce a cease-fire and peace Mr. Rugova said. "That is one of the 


talks soon. 

In Kosovo, the Yugoslav news 
agency Tanjug reported that ethnic 
Albanians opened fire on a Serbian 
police patrol 30 kilometers (20 


ways to stem the Serbian war ma- 
chinery in Kosovo. ’ ' 

“The situation in Kosovo is very 
difficult and dangerous,” he added. 
"The offensive by Serbian police and 


miles) northwest of Pristina, in the military forces continues, as well as 



town of Vucitm. 

Tbe report said an unspecified 
number of Albanians had been 
wounded in the shoot-out 
There was no immediate reaction 
from the Albanians. 

Both Kosovo Albanian and Ser- 
bian sources reported fighting be- 
tween government forces and the 


the shelling of Albanian villages.” 

In other parts of Kosovo, he ad- 
ded, Serbian repression of the popu- 
lace is unabated. 

Such confrontational rhetoric 
continued despite American efforts 
to pave the way for a cease-fire and 
peace talks on the future of the Ser- 
bian province, whose population is 


Yugoslav soldiers repairing an armored personnel carrier in a convoy cm the highway to Drenica. 


The United States has said it lacks firm evidence that North 
Korea has reneged on its commitment under die agreement. 
Py ongyang undertook to refrain from nuclear weapons def 
velop ment in exchange for Westem-bnilt civilian nuclear 
reactors and fuel-oil shipments- 

Media reports this week alleged that foeNaith was working 
on a nuclear project at an underground complex in a moun- 
MU*n taMVApn Fim'-Ttm tainsidp. 40 kilometers (25 miles) northeast of Yongbyon. ft 
jghway to Drenica. was at die Yonebvon nuclear facility where North Korea was 


90 percent ethnic Albanian. 

m a telephone call Thursday to 
President Boris Yeltsin of Russia, 
President Jacques Chirac of France 
said that unless fighting stops and 
peace talks begin soon, military ac- 


tion “will become difficult to 
avoid.” 

Aides said Mr. Chirac was es- 
pecially concerned about die dete- 
riorating humanitarian situation in 
Kosovo. 


oy cm the highway to Drenica. was at die Yongbyon nuclear facility where North Korea was 

T _ _ . - , believed to have made enough plutonium for. one or two 

UN and European ofitoais have bombs before die 1994 accord. (AP) 

warned that unless tbe refugees can , 

return in time to harvest crops in the . _ 0 ; 

neafew weda, tte p rovin ce maid People s Parliament m Burma: 

face severe food shortages this Jl 


Bosnia Haunts the Dutch 


TRAVEL UPDATE 


U.S. Orders Air Travel Alert 


Military Investigates New Allegations That Tank 
Rammed Into Crowd of Muslims in Srebrenica 


WASHINGTON (AP) — Fearing retribution, 
sane airports in die United States began aug- 
menting security measures just hours after the 


wind to several islands. Forecasters expected it to 
become a hurricane by Saturday. 

Winds of tropical storm farce extended 145 
miles from the storm’s center. 

A tropical storm warning was in effect for the 


RANGOON — Banna’s opposition said Friday ii would 
shortly call a “people’s Parliament,” raising the pressure on 
the country ’s .military rulers, who ignored the result of a 
general election eight years ago. 

The defiant announcement ifrom tbe National League foj 
Democracy came aftatfeegavaaamerit ignorcda Friday dead- 

Diplomats saS'tin^move set ftefstegefor a more intense 
round of political confrontation in coming days. (Reuters) 


mennng security measures jusi a ours ana me uupiuu ^ ^ . TiT ». , y qj • 

military strike against targets in Sudan and Af- U.S. and British Virgin Islands in die northeastern IjOTSICUTI DfOtlOnwrlSt LS uuUfl 


The Associated Press 

AMSTERDAM — The Netherlands 
is haunted anew by the ghosts of a 
Bosnian massacre. 

It is Serbs who stand accused of 
killing thousands of Muslims in July 
1995 and bulldozing their bodies into 
shallow mass graves in die northeastern 
Bosnia- Herzegovina enclave of Sre- 
brenica. But the Dutch are agonizing 
over the massacre. 

The Netherlands, its peacekeepers 
criticized for failing to stop some of the 
Bosnian war’s worst atrocities, has been 
scandalized by new allegations that 
Dutch soldiers may have killed Muslims 
in Bosnia. 

The Defense Ministry is investigat- 
ing reports that Dutch UN peacekeepers 
assigned to protect Srebrenica drove a 
tank into a crowd of Muslims, killing as 
many as 30 people. The military also is 


probing allegations that it deliberately 
destroyed film footage showing its 
troops helping Serbs separate Muslim 
men from women for deportation. 

“What Samoa is for the Americans, 
Srebrenica is for the Dutch: a scratch on 
the people’s soul,” the Dutch news- 
magazine HP/De Tijd said this week. 

Dutch angst over the affair began 
early in 1996. when the world realized 
an area designated by the United Na- 
tions as a safe haven for Muslims had 
become a killing field. 

Criticized by tbe international com- 
munity for doing little if anything to 
stop foe slaughter, Dutch commanders 
responded that their 300 troops were 
outnumbered and outmuscled by the 
Serbs and restrained by a weak UN 
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mandate forbidding them from enga- 
ging in combat 

At first those denials were enough 
from the soldiers that the Dutch had 
come to think of as heroes. 

But then four Dutch medics asserted 
that they had been ordered not to treat 
wounded Muslim civilians. The mil- 
itary denied iL 

Then came publication of a photo- 
graph, taken when the siege ended, of 
foe Dutch unit’s commander. Lieuten- 
ant Colonel Ton Karremans, glass in 
hand, with General Ratko Mladic, foe 
Bosnian -Serb commander who has been 
indicted for genocide for commanding 
foe siege and who remains at large. 

Now, with the latest allegations of 
troops driving a tank through a crowd of 
Muslims, foe accusations have become a 
national obsession. This week, one en- 
tertammeatmagaane broke from its usual 
Lighthearted fare and printed a large photo 
of bones protruding from a mass grave. 

“It’s an emotional situation. We have 
to tread carefully,” Defense Minister 
Frank de Grave said. “I want the facts 
out in tbe open as soon as possible.” 

Although the UN tribunal in The 
Hague absolved tbe Dutch unit of atroc- 
ities in 1995, tbe state prosecutor and foe 
Netherlands State Institute for War 
Documentation are investigating along 
with foe military. 

Former peacekeepers, meanwhile, 
have defended their actions. 

Sergeant Robert van Essen wrote 
Thursday in a commentary for foe daily 
Aigemeen Dagblad. “Imagine this sce- 
nario: You are blocked by a group of 
armed Muslims. Stop? Then you'll be 
pulled out of your vehicle, disarmed and 
probably lynched. Ride through? In a 
split second that’s what you decide.” 

He ended with a jab at foe politicians 
now demanding a full accounting: 
* Than ks for such wonderful and ex- 
emplary support of the soldiers you sent 
out” 

Some fear the Dutch will never ex- 
orcise foe demons of Srebrenica. 

“It’s a horrible story,” said former 
Defense Minister Joris Voorhoeve, who 
sign is implicated in foe affair. “I don’t 
think we’u ever fully cope with it" 


ghanistan. 

On Thursday evening, the Federal Aviation Ad- 
ministration issued an advisory prohibiting UJS. 
airlines from flying over those two countries. 

Foreign carriers that have passenger-sharing 
agreements with U.S. airlines were banned from 
taking passengers with U.S.-issued tickets over the 
affected airspace, foe agency said. 

Awaiting further fedora) directives on security, 
some airports implemented additional security pre- 
cautions on their own. 


Caribbean. 

A tropical storm watch was issued for the south- 
eastern Bahamas and the nearby Turks and Caicos 
Islands. 

A tropical storm watch in effect for Puerto Rico, 
Antigua, Barbuda, Anguilla, St. Maarten. Saba and 
St Eu statins was expected to be lifted later Friday. 
Rain bands from the storm were producing heavy 
rain and wind. 


n watch w as is sued for the south- AJACCIO, Corsica — : A militant Cnrwtean nationalist was 
and the nearby Turks and Caicos shot to death early Friday ata party organized by a nationalist 

group, and police said they were Hying to ertablish if the 
n watch in effect for Puerto Rico, killing was poli tically motivated. , ■ 

i, Anguilla, St. Maarten. Saba and Jean-Cbristophe Garefli, 27, was shot 10 times in the back 


Movement for Setf-Detemnnation (MPA) on the French ’ 
Mediterranean island. ( Reuters ) 


Tropical Storm in Caribbean 


MIAMI (AP) — A tropical storm skirted the 
northern Caribbean on Friday with winds of 50 
miles (80 kilometers) per hour, bringing rain and 


The computer system serving air traffic in _ , n 

New England and New York blacked out for 37 Jf0f tflS i&BCOrd 
minutes Wednesday night, causing havoc from foe 

Canadian border to Long Island, the Boston Globe An Italian man was kOl 
reported Friday. Controllers were following 300 ^ ^ Venetian lagoc 

planes when all information on altitude, air speed, accident in recent days, nei 
route and destination was lost (Reuters) 38. died while hein* taken ; 


An Italian man was killed Friday in the collision of two 
boats in foe Venetian lagoon, foe. fond fatality from such aft 
accident in recent days, news reports said. Tizianp Spinadin, 
38, died while being taken to a Venice hospital. (AP) 


Belfast Police Seek 
Tips on Bombing 


WEATHER 


Europe 


Fongc^ for Sunday through ‘njasday. as provided by AccuWeatfier. Asia 


The Associated Press 

BELFAST — The police have ap- 
pealed for help in identifying two men 
spotted parking and then walking away 
from the car that contained a bomb that 
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killed 28 people in Northern Ireland. 
The police on Thursday freed three 


The police on Thursday freed three of 
five men they had arrested in an effort to 
track down die Irish Republican Army 
dissidents responsible for tbe Aug. 15 
blast, foe deadliest terrorist attack in 
Northern Ireland since tbe conflict 
began in 1969. 

Under British anti-terrorist law, the 
two remaining suspects can be held for 
up to a week before being released or 
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The police moves came alter three 
days ofnmerals for foe slain civilians, 
who were both Protestant and Roman 
Catholic. More than 330 people were 
wounded. 

The Real IRA, which refuses to ad- 
here to foe IRA’s July 1997 trace, has 
insisted it did not mean to cause a mas- 
sacre. A spokesman using a recognized 
code ward announced the group would 
“suspend” car bomb attacks in North- 
ern Ireland. The alleged commander of 
the ' group, Michael McKevitt, has 
denied any connection to foe explosion 
and has not been arrested. 
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By Don Van Nana Jr. . 
and. Richard L. Berke 

. • Nevf Tbnes Service 

"■ WASHINGTON — In her second 
and probably final appearance before a 
grand jury here, Monica Lewinsky 
offered more specifics about her sexual 
-re l a t i o ns hi p with President Bill Clinton 
.as prosecutors sought to draw distinc- 
'tions between her testimony and that of 
.the president. lawyers close to the case 


•'1 During the three-and-ooe-half-honr 
session Thursday, prosecutors bore in 
on the events that led Ms. Lewinsky to 
’return gifts from the president that had 
|\Jbeeo subpoenaed in the Paula Jones 
- sexual misconduct lawsnit last Decem- 
ber, the lawyers said. 

The events surrounding the gifts are 
.potentially the most serious for the pres- 
ident because prosecutors are seeking to 
determine whether he instructed Ms. 
Lewinsky to turn die gifts over to his 
secretary, Betty Currie, rather than give 
them to lawyers for Mrs. Jones. 



* ( ” KWh Po^cdE/Tfcr Aj«xiaed Pro* 

David Kaczynski, whose suspicions led the FBI to his brother. 

Brother ofUnabomber 
Gets $1 Million Reward 

Cash Will Go to Victims, His Lawyer Says 


By James Brooke 

New York lanes Senna 

. NEW YORK — David Kaczynski 
and his wife have been given a $1 
million reward from the Justice De- 

■ partment for turning in Mr. Kaczyn- 

- ski’s older brother, Theodore, as the 
Unabomber. 

Mr. Kaczynski, an upstate: New. 
Yoiic social worker, has'vaid. that he 

• will give the proceeds of ibe reward to ■ 
■families of those killed and injured in 
his brother's 16 bombings over 17 

' years. 

Mr. Kaczynski told the FBI in 1995 
that he suspected that his brother was 
responsible for the attacks after he read 
a 35,000-word tract from die bomber 

■ that was published in The Washington 
'. Post The manifesto, which was pub- 
lished with joint financing from The 
New York limes, echoed many of the 

! anti-technology' sentiments he had 
•heard his brother express. 

Ever since his brother's arrest in 
■April 1996, Mr. Kaczynski has said that 
he did not go to the FBI out of Interest in 
die reward, which was offered in Oc- 
tober 1993, but out erf concern that 
more people could be hurt 
»■ Theodore Kaczynski killed three 

• people and injured 29 others, including 

■ ^university professors, corporate exec- 
utives, a secretary , a security guard and 

.-12 passengers on an airplane. 

“My mother and I respect their loss 
and wish to do whatever we can to 
-ease their grief,” David Kaczynski 

- -said last autumn, referring to his moth- 
er, Wanda, who lives near the couple. 

, “1 know that mere money cannot 


compensate for the lossof a loved one 
or rebuild a shattered life.” 

Mr. Kaczynski did not return calls 
made Thursday to Equinox, die shel- 
ter for troubled teenagers where he 
works. But Anthony Bisceglie, his 
lawyer, said that be expected Mr. 
Kaczynski to stick to his plan to dis- 
tribute the reward money, after taxes, 
among the victims and their families. 

• • Mr. Bisceglie, who saved as the 
initial liaison between David Kaczyn- 
ski and the FBI, received the $1 million 
check at his Washington law office 
Wednesday. He said be had forwarded 
it to Mr. Kaczynski and his wife. 

“The mechanics have not been 
waked out” fa distributing the 
money, the lawyer said. He added that 
federal and state taxes could gobble 
up almost half of the reward. 

Mr. Kaczynski has said that he was 
emotionally torn by turning in his 
brother. He battled before the trial this 
year to save his brother's life. 

Prosecutors wanted a death sen- 
tence for Theodore Kaczynski, while 
he refused to accept a defense based on 
mental incapacity that could have 
brought a life sentence. As die trial 
was about to begin, prosecutora agreed 
in January to recognize Theodore 
Kaczynski 's mental illness, to allow 
him to plead guilty to 13 attacks, in- 
cluding the three ratal bombings, and 
to not seek die dead! penalty. In May, 
he received four life sentences. 

Throughout the hearings, Theodore 
Kaczynski never acknowledged bis 
brother’s presence. 

“I hope that Ted will someday for- 
give me,” David Kaczynski said. 


ore About Presents and Sex With Clinton 


Ms. Lewinsky testified Thursday that 
she told Mr. Clinton last December that 
toe Jones subpoena demanded gifts he 
had given her, a lawyer familiar with her 
account said. 

The president told her that she could 
not turn over the gifts if they were not in 
her possession, Ms. Lewinsky has told 
prosecutors- - 

The day after her discussion with the 
president, Ms. Lewinsky received a 
phone call from Ms. Cunie, who told 
her, “I hear you have something for 
me,” Ms. Lewinsky told toe grand jury 
Thursday, lawyers familiar with her ac- 
count said. Ms. Lewinsky said that toe 
just assumed that Ms. Currie was re- 
f erring to toe gifts, the lawyers said. 

Later that day, Ms. Currie went to Ms. 
Lewinsky’s apartment to retrieve toe 
gifts, the lawyers said in their account of 
her testimony. 

But this account -differs in some re- 
spects from Mr. Clinton’s testimony 
Monday. 

Mr. Clinton told toe prosecutors that 
he told Ms. Lewinsky in December 


1997 that toe bad no choice but to turn 
over gifts be had given her to Mrs. 
Jones’s lawyers, lawyers familiar with 
his testimony said. 

When asked about the role of Ms. 
Cunie. he said he could not retail telling 

ha to call Ms. Lewinsky about toe gifts, 

toe lawyers said. 

Prosecutors are also investigating 
whether Mr. Clinton kept some of the 
gifts given to him by Ms. Lewinsky tha t 
had been subpoenaed by lawyers in toe 
Jones case, lawyers close to toe case 
said. 

Ms. Lewinsky offered more specifics 
of her sexual encounters with the pres- 
ident than she gave in her testimony two 
weeks ago, her friends and associates 
said. 

The specifics of their physical con- 
tacts are also central to the prosecutors’ 
case as they try to determine whether 
Mr. Clinton committed perjury in a de- 
position in the Jones case. 

Ms. Lewinsky , these people said, told 
the panel that he intimately caressed her 
breasts and touched her genitals during 


several encounters inside the White 
House. 

Her account was far more detailed 
than the president’s testimony. 

Before be began Monday, Mr. Clin- 
ton admitted to the gr and jury in a 
statement supplied by his lawyers that 
he had “inappropriate intimate physical 
contact” with Ms. Lewinsky in toe 
White House. But toe president re- 
peatedly declined to discuss specific 
sexual acts. 

As prosecutors continue to try to de- 
termine whether Mr. Clinton lied in his 
January deposition in toe Jones case, 
lawyers on both sides continue to 
wrangle over what constitutes sexual 
conduct 

In his grand jury testimony, Mr. Clin- 
ton argued that toe type of relationship 
he had with Ms. Lewinsky did not meet 
the definition of sex used by Mrs. 
Jones’s lawyers, lawyers close to toe 
case said. Three lawyers he was 
implying that he had oral sex with Ms. 
Lewinsky without testifying to that di- 
rectly. 


But prosecutors are expected to argue 
that the acts described by Ms. Lewinsky 
on Thursday fall within the definition of 
“sexual relations” used by Mrs. 
Jones’s lawyers. 

Beyond the testimony, prosecutors 
have obtained a sample of Mr. Clinton’s 
genetic material to determine whether it 
matches a semen stain on a dress Ms. 
Lewinsky tamed over to prosecutors, 
lawyers close to the investigation said. 

The FBI crime laboratory has de- 
termined that the stain on the blue dress 
was semen, two officials briefed on the 
results said Thursday. 

If the DNA in that stain matches the 
DNA sample from the president, pros- 
ecutors would have forensic proof that 
toe president's relationship with Ms. 
Lewinsky was sexual. 

An adviser to toe president said that 
toe DNA sample was requested from 
Mr. Clinton last Friday and provided 
over the weekend. 

Lawyers familiar with Mr. Clinton’s 
testimony said prosecutors asked him 
questions about the dress. 


Prosecutors apparently considered it 
important to obtain forensic proof of the 
relationship as well, perhaps anticipat- 
ing that Mr. Clinton would likely main- 
tain that his contacts with Ms. Lewinsky 
did not fit the definition in the Jones 
case. 

During Mr. Clinton's testimony, 
prosecutors also asked the president if 
he deliberately wore a necktie, given to 
him by Ms. Lewinsky, during a Rose 
Garden appearance Aug. 6, the day Ms. 
Lewinsky first testified before the grand 
jury. 

Mr. Clinton said he did not believe 
the gold and royal blue tie had been a 
gift from her. He was then informed that 
she had testified she gave it to him, and 
the prosecutors asked if be had worn it 
that day as some kind of a “signal” to 
her, perhaps to influence her testi- 
mony. 

Mr. Clinton said again he could not 
remember if the tie came from her. But 
he insisted that he had no intention of 
sending Ms. Lewinsky any kind of mes- 
sage that day. 


For Whatever Reason, People Think of 6 Wag the Dog ’ 


By Frank Bnmi 

- New York Times Service 

NEW YORK — When toe news that 
the United States had bombed terrorist 
targets swept through her midtown Man- 
hattan office Thursday, Valerie David 
felt a predictable knot erf emotions: sor- 
row for the loss of lives, concern about 
toe precision of toe attacks, fear about 
where this would all lead. 

But her reaction was threaded with 
what she described as a surreal, almost 
comical sense of deja vu. 

“ ‘Wag the Dog,’ ” said Ms. David, 
an Avon Products copy editor, stiffing a 
chuckle. “Everybody at toe office was 
talking about it, how ironic it was that 
life was imitating art” 
hi the movie, the president’s aides 
contrive a war to distract attention from 
sexual transgressions. Was the admin- 
istration doing something Hkg that? 


Cynical in the extreme, that was a 
question that some residents of toe New 
York region could not avoid asking. 

It seemed to reflect not oily toe 
bizarre parallels between fiction and fact 
but also a profound distrust some Amer- 
icans have begun to harbor. 

These Americans may well represent 
a minority. A random sampling of opin- 
ions around toe New York region yiel- 
ded at least as many people who said toe 
president’s use of force in Afghanistan 
and Sudan seemed justified, that the U.S. 
could never be too aggressive in its ef- 
forts to stamp out and deter terrorists. 

Even some of those people who pro- 
fessed antipathy toward President Bill 
Clinton did not think he would stoop so 
low as to use military action to divert 
attention from Monica Lewinsky, with 
whom he admitted a relationship. 

“I don’t rhmk he's that much of a 
dimwit,” said Una Fetter, an accountant 


from Moris Plains, New Jersey. 

But there were others for whom the 
timing of the bombings, coming so fast 
on the heels of the president’s televised 
address on Monday night, seemed a little 
too tidy, a little too cinematic. 

“The first thin g that popped into my 
mind was how convenient tins was,” 
said Brian Cooper, an investment bank- 
ing analyst who woxks in midtown Man- 
hattan. “My brother called me to tell me 
what had happened, and I said, ‘Doesn’t 
this remind you of ‘Wag the Dog?’ ” 

The fact that Mr. Cooper could not be 
certain whether his suspicions of the 
president’s motives had been planted by 
toe movie, or were separate from it, was 
only one of toe odd ways in which Hol- 
lywood and Washington commingled 
Thursday. 

As it happened, the pool of news re- 
porters assigned to a tent outside toe 
bouse where toe president was staying in 


Martha's Vineyard had just settled down 
to watch “Wag toe Dog” on pay-per- 
view television when word came that toe 
president would be interrupting his va- 
cation for an important announcement 

That announcement, of course, was 
about toe attacks. 

Kenneth Stair, the independent coun- 
sel investigating toe Lewinsky affair, 
fielded a question about ‘ ‘Wag toe Dog' ’ 
from reporters on the steps of toe court- 
house in Little Rock, Arkansas. 

“Yes, I have seen it," Mr. Starr said 
with a chuckle. “Other than that. I'm not 
going to comment.” 

Uncharitable reactions could be found 
on the Internet, which quickly sprouted 
jokes that cast Mr. Clinton’s actions as a 
cunning ploy. In one. a pollster tells toe 
president, “Your speech bombed. I’m 
being as candid as I can.” The president 
then informs an aide, “It sounds like he 
said 2 should bomb Afghanistan. ” 


POLITICAL 


Aide’s Notes Quote Gore 
On Fund-Raising Rules 

WASHINGTON — The notes of a senior aide 
say toar at a November 1995 White House 
meeting where the distinction between hard and 
soft money was apparently discussed. Vice Pres- 
ident A1 Gore told toe others present to “count 
! me in” on making fund-raising telephone calls 
that axe now the subject of a Justice Department 
review on whether to seek toe appointment of an 
indepeadent^prosecutor/ ’ 

Mr. 'Gore’s comment was recorded in hand- 
written notes by his deputy chief of staff, David 
Stranss, that appear on several pages of a White 
House memorandum that discussed the Demo- 
crats’ ambitious fund-raising strategy for the 
1996 Clinton re-election campaign. The memor- 
andum was turned over to the Justice Depart- 
ment by Ihe White House about a month ago and 
has prompted prosecutors to begin the process of 
, deciding whether to seek an outside counsel to 
| investigate campaign finance abuses. 

The notes suggest that Mr. Gore may not have 
been candid in his public statements on the 
subject of toe phone calls. He has said that he did 
not re alize that some of the large contributions be 
solicited in the fund-raising calls for general 
campaign purposes by the Democratic Party, 
such as registration drives, would be diverted to 
“hard money” accounts that directly financed 
such Clinton-Gore re-election devices as tele- 
vision ads. 

But Mb'. Strauss’ notes indicate that Mr. Gore 
may have known that there was a distinction 
between “hard money” and “soft money” con- 
tributions because toe subject appears to have 
been discussed at toe Nov. 21, 1995, meeting 
attended by President Bill Clinton. Mr. Gore and 
senior campaign officials. 

Mr. Strauss wrote “65 percent soft, 35 percent 
hard,” an apparent reference to the division of 
contributions between hard and soft money ac- 
counts. hr his small, neat hand, be jotted a 


shorthand definition of soft money as “corporate 
or anything over $20K from an individuaL” 

The seemingly narrow question of whether Mr. 
Gore knew the distinction between bard and soft 
money is significant because Attorney General 
Janet Reno has sa id that telephone solicitations 
far toe re-election effort; or hard money, by the 
president or vice president were subject to federal 
campaign finance laws and could be illegal. 

Ms. Reno refused in December to seek an 
outside prosecutor to investigate Mr. Gore’s 
phone calls, in effect clearing him of wrong- 
doing, because she had found no evidence that he 
bad known that money from any of his calls had 
been diverted to hard money accounts. Bnt early 
this month the notes forced her to reconsider hex 
decision, law enforcement officials said. 

Hie officials said that Mr. Gore was recently 
questioned for about a half hour by Justice 
Department investigators. But his aides said be' 
would ultimately be exonerated. (NYT) 

Where Is Socks the Cat? 

WASHINGTON — There was Buddy in 
newspapers Thursday, trotting ahead of his mas- 
ter on a Martha’s Vineyard counoy road. There 
toe chocolate Labrador was earlier this month, 
greeting the president on his return from a fund- 
raising trip to California. And on Wednesday, 
Buddy was on the front page of newspapers 
around the wold, alongside his humans. Bill, 
Hill and Chels, as they left town. 

But what about Socks? 

Where is that black-and-white cat who played 
Fust Prop when the Clintons came here in 1993? 
Has he been banished? Or... worse? We decided 
to ask toe White House. 

“He is handled by toe first lady’s press of- 
fice,” the president’s media shop said. 

A call to what Mrs. C’s staffers call “Hil- 
lary land” was answered by a spokeswoman, 
Julie Mason, who said, “Socks is mil here, alive 
and well. Maybe he doesn’t like the heat of the 
summer.” (WP) 


Israel Is Said to Give Written Pullout Offer to Palestinians 


•" CawfdrdbxOvSwffFmDispmttn 

JERUSALEM — Inching 
toward compromise, Israel 
for the first time confirmed to 
the Palestinians in writing 
that it would withdraw from 
13 percent of the West Bank 
— with conditions, an Israeli 
newspaper reported Friday. 

But a Palestinian negoti- 
ator denied that any progress 
had been made and said that 
there had been no negoti- 
ations between the two sides 
since Aug. 4. 

■ The newspaper report 
Tame as Israeli troops sealed 
^ off the West Bank city of 
T Hebron while searching for 
an assailant, suspected to be a 


Palestinian, who stabbed a 
Jewish settler to death and set 
fire to his home. 

Washington sought 

since January to win accept- 
ance for a proposal that Israel 
withdraw from 13 percent of 
the West Bank. The Pales- 
tinians reluctantly accepted 

bac£ on that scale would en- 
danger its security. 

In recent weeks, Israel has 
floated a compromise under 
which it would withdraw 
from 13 percent of the West 
Bank, but 3 percent of that 
area would be declared a 
nature reserve and the Pal- 
estinians would have virtu- 


ally no say over land use. 

The newspaper Yedioto 
Ahronoto reported Friday 
that Israel had submitted the 
plan to the Palestinians in 
writing, and that toe Pales- 
tinian leader, Yasser Arafat, 
had become intensively in- 
volved in toe negotiations. 

The daily said toe compro- 
mise had been accepted by toe 
Palestinians , but a Palestinian 
negotiator, Hassan Asfour, 
denied that report. 

“The redeployments must 
be in accordance with the 
agreements and not creating 
new categories of land,” the 
negotiator said Friday. 

The Palestinians have ac- 


cused the government of 
Prime Minister Benjamin 
Netanyahu of leaking reports 
that agreement was near to 
deflect U.S. pressure. 

In Hebron, the army said it 
was barring Palestinians from 
entering and leaving the vol- 
atile city following the killing 
overnight of Rabbi Shlomo 
Raanan, 63, a grandson of 
Rairfu Aviaham Yuzhak Haco- 
ben Kook, whose writings in- 
spired toe settler movement 

Mr. Netanyahu cut short a 
holiday in northern Israel, an- 
nouncing through a spokes- 
man that he would return to 
Jerusalem in toe afternoon for 
consultations over tensions in 


Hebron and in Lebanon, 
where Hezbollah guerrillas 
killed two Israelis. 

The spokesman, Aviv 
Bushinsky, said that Mr. Ara- 
fat had promised Yitzhak 
Molho, a Netanyahu adviser, 
that he would order Palestin- 
ian police to take all steps to 
help catch the killer. 

Early Friday, about 20 Pal- 
estinians hurled rocks and 
bottles at Israeli soldiers in 
the streets of Hebron. Pales- 
tinian police helped break up 
toe disturbance. 

About 400 Jews live in the 
center of Hebron, which is 
home to 100,000 Palestin- 
ians. The city was divided in- 


to Israeli- and Palestinian- 
held sectors under an interim 
peace agreement last year. 

The Israeli Army imposed 
a curfew in the 20 percent of 
Hebron under Israeli control, 
confining the 20 t 000 Pales- 
tinians who live there to their 
homes. (AP. Reuters ) 


Swiss Central Bank Boycotts Holocaust Settlement 


• * The Associated Press 

• BERN — The Swiss central bank 
refused Friday to contribute to a Si. 25 
billion settlement by the country’s 
two biggest commercial banks with 
Holocaust survivors. 

■ The Swiss National Bank an- 
nounced the decision after an extraor- 
dinary meeting of its 40-member 
board to discuss the accord, 
l 1 United Bank of Switzerland and 
-Credit Suisse said they ex pected other 
Swiss companies and institutions to 
help finance the agreement they made 
in an out-of-court settlement of bil- 
lions of dollars’ worth of claims by 
Holocaust survivors. 


The settlement involved the release 
of all claims not only against the two 
banks, but also against the central bank, 

the Swiss government, other commer- 
cial banks and Swiss industry. 

Although welcoming the accord, 
the central bank stressed in a state- 
ment that it was not involved in the 
settlement negotiations. 

It “holds the view toat its sub- 
sequent participation in toe costs of 
the settlement would lend this an of- 
ficial character, which is not in the 
interests of the country as a whole,” 
the statement added. 

The central bank, which was the 
central relay point for the bulk of gold 


toe Nazis sold to neutral nations dur- 
ing World War n, has said any ob- 
ligations arising from its dealings had 
been settled in a 1946 treaty. 

■ Insurance Claims to GHmb 

Claims against European insurance 
companies for policies sold to Jews 
who later died in the Holocaust could 
exceed $ 1 billion, according to a lead- 
ing American insurance regulator. 
The Associated Press reported from 
Jerusalem. 

Deborah Senn, the insurance com- 
missioner of die state of Washington, 
said in Jerusalem that a $100 million 
settlement reached Wednesday in 


New York between the Italian insurer 
Assicuraziom Generali and Jewish 
organizations was only a beginning 
and did not define the company’s total 
debt to the survivors and heirs. 

Ms. Senn serves on a nine-member 
task force negotiating with European 
insurance companies on the settle- 
ment of the claims. 

She said the debt of Generali and toe 
other European insurance companies 
could not be calculated until they all 
agreed to make their records public. 

“The hundred million was a 
floor,” she said. “It is my belief that 
these claims could easily be within the I 
billion-dollar range or more.” 
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Away From Politics 

• A judge ordered electronic monitoring devices removed 
from die legs of two Chicago boys, ages 7 and 8. who are 
charged in toe death of an 11-year-old girl. They will be 
allowed to leave home only under adult supervision. (AP) 

• A leak at a Philadelphia plastics plant spewed a yellow 

and white cloud, sending at least 20 people to the hospital and 
closing the Walt Whitman Bridge for hours. (AP) 

• A robber who killed a convenience store clerk was 

executed by lethal injection in Virginia. (AP) 

• A fire damaged the Goddard Space Flight Center ex- 

tensively, but no one was injured in toe blaze in Greenbelt. 
Maryland. (AP) 
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Evidence on Saudi Exile Is Called ‘Very Compelling’ 


By James Risen 


New York Tones Service 


WASHINGTON — The U.S. missile 
strikes in Afghanistan and Sudan came 
after U.S. intelligence and law enforce- 
meat agencies had compiled wbat of- 
ficials described as the strongest ev- 
idence obtained to this time in a major 
terrorist case. 

The American intelligence commu- 
nity has been convinced for years that 
Osama bin Laden, a Saudi dissident liv- 
ing in exile, has been involved in a long 
series of attacks against U.S. interests. 

But the officials said they had more 
comprehensive and conclusive evidence 
than ever linking Mr. bin Laden to the 
bombings ai the American embassies in 
Kenya and Tanzania earlier this month. 

President Bill Clinton said that ev- 
idence provided the justification he 
needed to order the attacks. 

But Mr. Clinton and his aides 
provided no real details of the evidence 
and. in some major aspects, the cred- 
ibility of the administration's case 
against Mr. bin Laden was difficult to 


Effectiveness 


Of Retaliation 
Is Debated 
By Specialists 


By Serge Schmemann 

AVh York Tima Service 


NEW YORK — In the war against 
terrorism, experience suggests that any 
operation, whether an assassination or 
the sort of strike launched by the United 
States, has the quality of damned-if-you- 


states. has me quality or damn 
do-and-damned-if-you-don ’L 

On the positive side, according to 
experts — especially in Israel, where the 
fight against terrorism has been waged 
longest and hardest — is the possibility 
that the strike on Thursday destroyed 
training sites and a chemical-weapons 
plant, and a few terrorists as well. 

If American intelligence did. in fact, 
pinpoint sires used by the people behind 
the bombings of the American embassies 
in Kenya and Tanzania, the attack will 
also put terrorists on notice that they can 
■ never rest cur let their 

NEWS guard fail. 

ANALYSIS 0° * e t * own side is 


the fact that such attacks 


have not shown much effectiveness as 
deterrents. On the contrary', experts say, it 
is most likely that the targets of the action 
3 ..afld their supporters will lash back. 

“j 'Given the growing sophistication of 
j militant groups in the use of media, it is 
^ likely that" television cameras will be in- 
vited to record any civilian victims or 
wayward bombs, with the United States 
portrayed as a heartless bully, and Pres- 
ident Bill Clinton as a scandal-wounded 
leader in search of sensational diversion. 

But among Israelis, at least, after cop- 
ing with terror for most of their history, 
the consensus is that Mr. Clinton did 
what be had to do. 

"It all boils down to punishment, de- 
terrence and prevention,” said Joseph 
Alpher, the head of the Jerusalem office 
of the American Jewish Committee and 
an specialist on military affairs. “Even if 
it’s revenge, it's meant to send a mes- 
sage that there will be a retaliation, and 
that is deterrence. 

“If you look at the Israeli experience 
or the American experience, a deterrent 
message doesn't always work. Israeli 
operations have not necessarily deterred 
terrorism, and they often become part of 
a cycle of strikes and counterstrikes. But 
it does make it more difficult for ter- 
rorists to act” 

“And if you don’t retaliate,” Mr. 
Alpher added, “you appear to be weak, 
not interested in deterring — an easy 
target. So the only answer is prevention. 
You kill terrorists, force them to duck, to 
keep their heads low, to worry about 
being discovered by American intelli- 
gence.” 

If that was the goal, one question is 
whether an air strike was the most ef- 
fective method. Roger Clark, a professor 
of international law at Rutgers University 
in New Jersey, said the primary goal in 
the battle against terrorism should be to 
catch terrorists, “and I’m not persuaded 
that bombing is the way to go about it” 

“The U.S. and Israel are the prime 
supporters of die notion of retaliation in 
the world,” Mr. Clark said, “and they 
tend to make legal justifications that 
other people are uncomfortable with. 
I’m not convinced that punishment is 
useful as a deterrent. You have to cry to 
catch some of the terrorists.'' 

Edward Herman, professor emeritus 
at the Wharton School of the University 
of Pennsylvania, also found the strikes 
problematic. “I don't think these are 
very effective," he said. "It's very lard 
to bomb accurately. It is a violation of 
international law; there are United Na- 
tions rules. So when a country just 
chooses to drop bombs on two separate 
countries, they may kill people who are 
innocent bystanders, and it’s likely to be 
counterproductive.' ' 

Yossi Melman, an Israeli writer spe- 
cializing in intelligence issues, said that 
the American raids on Thursday might 
be viewed as a daring operation po- 
litically, but that questions were bound 
to arise about the timing. 

.“If Americans hadn’t acred, they'd 
say Clinton was paralyzed by the af- 
fair,” he said. “If he does, they say he’s 
using this to divert attention. But he has 
to show that America is still a super- 
power, and doesn't tolerate actions 
against its installations and interests.” 

The problem with combating terror, 
the specialists agreed, is that success or 
failure cannot be measured in traditional 


military or law-enforcement terms. Ul~ 

lately. 


timatety, they said, the targets of terror 
must strike back, if only to demonstrate 
that they have not been cowed or de- 
moralized. 


assess, both for the embassy bombings 
specifically and for terrorist activities in 
general. 

In his speech, Mr. Clinton accused 
Mr. bin Laden of an array of actual and 

B lotted terrorist acts, from attacks on 
f.S. soldiers in Somalia to plots against 
the Pope and American airliners. 

Perhaps the most detailed bit of ev- 
idence to back the accusations was not 
even spelled out by the president. 

In Albania, the authorities, aided by 
U.S. intelligence agents, arrested five 
men who were described as Egyptian 
Islamic terrorists, and they seized ma- 
terial indicating that they intended to 
bomb the U.S. Embassy in Tirana, Al- 
banians said. 


sponsored by Mr. bin Laden would be 


U.S. officials said thejjlot was one of 


several attacks planned by Mr. bin 
Laden's network. It was not clear wheth- 
er the plot was to have been carried out 
before or after the attacks in Africa. 

U.S. government officials, who spoke 
on condition of anonymiiy, said credible 
evidence showed that a number of lead- 
ing members of what they called an 
international terrorist network 


fghanistan, likely to plan further at- 
tacks on the United States. 

By attacki n g the meeting site, the 

terrorist network/The officials saief they 
would not be able to assess the damage at 
the terrorist camp until later. 

The government's counter-tezrorism 
center, based at the Central Intelligence 
Agency, “feels strongly that there is as 
much and as rich evidence from a wide 
variety of sources on this case as they 
have ever had,” a U.S. official said. 

“Our information was convincing, 
and we had a high confidence level that 
these bombings were planned and car- 
ried our by bin Laden ’s network. And we 
had compelling evidence that bin Laden 
and his organization were p lanning far- 
ther attacks. If we didn't take action, we 
were going to get hit, there's no doubt in 
our mind. 

U.S. officials declined to provide any 
details of the evidence linking Mr. bin 
Laden to the embassy bombings, 
but they have said they strongly sus- 


pected his involvement from the start 

As their investigation gained mo- 
mentum, they said, the links to Mr. bin 
Laden quickly began to emerge. In con- 
trast with other recent major terrorist 
cases, which required months or years to 
solve, the evidence against Mr. bin 
Laden in the East Africa bombings came 
together with remarkable speed. 

Officials would not comment on earli- 
er reports from Pakistan that Mo- 
hammed Saddiq Odeh, a suspect arres- 
ted in Pakistan and sent back to Kenya 
for interrogation by the FBI and 
Kenyans, had told Pakistani investiga- 
tors the bombings were the work of Mr. 
bin Laden’s group. 

“We had early indications, and over 
time the information got better,” a 
U.S. intelligence official said. “We had 
multiple sources, and the picture was 
extremely convincing. You have to be 
careful how you weigh early informa- 
tion, but in this case it was very com- 
pelling." 

“Rarely do numerous sources con- 
verge so uniformly and persuasively as 
they did in the course of oar inves- 


tigation into the responsibility for these 
terrorist acts," added Samuel Berger, 
the president's national security ad- 
visor. 

The Zhawar Eli guerrilla camp, orar 
Khost, Afghanistan, where the terrorist 
conference was expected to be held, was 
hit by sea-launched cruise missiles. 
American officials said that Mr. bin 
Laden had held a similar conference in 
Afghanistan in January, apparently to 
plan attacks against the United States. 

Mr. bin Laden's networks have issued 
new terrorist threats against the United 
States since the embassy bombings- 

“We had information that something 
in the camp was going to take place 
today,” said a senior U.S. officiaL “It’s 
possible the meeting was to plan further 
attacks." 

Americans say the camps have been in 
existence since the 19 80s and they 
showed satellite photos of a vast com- 
plex that they said included the camps. 

One American official said that since 
May, Mr. bin \ -arien has become in- 
creasingly cautious about his personal 
security, moving frequently. 


Past Counterstrikes 


How the United States has 
retaliated against previous 
terrorist actions. 


attack Aprils, 1986 
Terrorists bomb a Berlin disco, 
killing U.S. servicemen. 

COUNTERATTACK April 14, 1986 
U.S. bombs Tripoii and Benghazi, 
Libya. 


ATTACK April 1993 
Iraq is accused of trying to 
assassinate President George 
Bush in Kuwait 


counterattack June 26, 1993 
U.S. bombs Baghdad. 


attack Aug. 7, 1998 
U.S. embassies in Nairobi 
and Tanzania are bombed. 


counterattack Thursday 
U.S. bombs terrorist installations 
in Afghanistan and an industrial 
plant in Sudan. nyt 


QUESTIONS: A New Dimension in Struggle Against Terrorism 


Continued from Page 1 


both gained largely fighting Soviet 
forces in Af ghanistan in the 1980s. 

In addition to Western business ex- 
perience gained through his family in 
Sandi Arabia and his own construction 
companies, he was trained by the CIA as 
a leader in semicovert operations in Af- 
ghanistan. With the collapse of die com- 
munist threat, he turned his campaign 
against the U.S. presence in Saudi Ara- 
bia and elsewhere in the Islamic world. 
In 1992, he was involved in the ambush 
of U.S. forces in Somalia. Washington 
now connects him with terrorist bomb- 
ings in Saudi Arabia. 

Is Washington responsible for tfae 
Taleban's position in Afghanistan? 

During the Cold War. the United 
States backed and even incited anti-So- 
viet activity by conservative Arabs and 
Muslims, first to protect the oil-rich 
Gulf, then to create a quagmire for the 
Soviet army in Afghanistan. Faces set 
in motion by this cozy arrangement have 
span out of control in some ways as 
Is lami c fundamentalists challenge weak 
regimes in die Middle East — and sweep 
diem away, as the Taleban did. Since 


they consolidated their bold on power, 
Washington has not done anything to 
accommodate them. 

How serious is the outcry in Muslim 
nations? 

Mr. bin Laden’s notoriety will cer- 
tainly benefit among extremists, but the 
real agenda is very different for die main 
governments. Riyadh has often tried to 
placate Mr. bin Laden, sometimes re- 
fusing to cooperate with Washington. 
But Riyadh will now be farced to make 
tougher decisions about Mr. bin Landen, 
whose main objective is to overthrow the 
Saudi ruling family. . 

Why was President Boris Yeltsin of 
Russia so hostile? 

Already faced with economic col- 
lapse, he had to defuse criticism from 
anti-American nationalists in the Rus- 
sian Duma. But Mr. Yeltsin’s overriding 
priority is getting economic help when 
Mr. CHnton visits Moscow on Sept 1. 

■ Russian strategists fear an extremist 
contagion from the Taleban in Muslim- 
populated former republics of the Soviet 
Union bordering Af ghanistan 

Why was France so reserved? 

France avoids anything that it fears 
might attract Islamic terrorism from Al- 


geria. In addition, President Jacques 
Chirac worries about the pattern of U.S. - 


led military operations that show ^up 


Moscow’s poweriessness and cool 
eventually trigger a backlash in Russia. 
The question is particularly sensitive 
because Washington has been trying to 
get French backing, most recently in a 
Clinton-Chirac phone conversation last 
Wednesday, for NATO military inter- 
vention in Kosovo, if necessary, by- 
passing the need for Russian endorse- 
ment in the Security Council 
Why weren’t the allies involved? 
The United States is the only country 


capable of launching a strike at such 
■ to pilots at risk and no 


distances, with no , 

countries to ask for permission, much 
less help. The Tomahawk missiles have 
always been accurate once they get close 
to their targets, but even as recently as 
the Gulf War the range involved in 
Thursday’s strikes would have been too 
great for comfort. The key improvement 
was ihe deployment of satellite-borne 
electronics, known as the Global Pra 
sitioning Systran, which in its military 
version can guide the missile over hun- 
dreds of miles without any need to rely 
on the terrain for orientation. • 


RUSSIA: State Duma Derides Yeltsin and F btesfor Him to Resign TIMING: 

2 Crises for Clinton 
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paper Noviye Izvestia and a highly re- 
garded political analyst “We can only 
pin our hopes on some semi-miracle 
that, in two years, Russia’s savior may 
emerge." 

Mr. Latsis and others are quick to 
stress that predicting Russia ’s future is a 
fool's job, and that Mr. Yeltsin in par- 
ticular has risen from the dead before. 

Still, the devaluation and debt restruc- 
turing of this week almost certainly will 
mean inflation, recession and less gov- 
ernment revenue at a time when Rus- 
sians are clamming for stability, growth 
and billions of rubles in back wages and 
pensions. 

None of that bodes well for market- 
style reforms or their proponents. To tfae 
contrary, political experts say the crisis 
has strengthened the two left-of-center 
politicians already regarded as the early 
presidential front-runners: Alexander 
Lebed, the former general who now gov- 
erns the vast Siberian region of Krasno- 
yarsk, and Yuri Luzhkov, the canny 


mayor of Moscow. 

Both men are strong-willed, even au- 
thoritarian rulers. Although Mr. Lebed 
can be unpredictable, both lean less to- 
ward free markets than toward central- 
ized control of the economy. 

Mr. Luzhkov has a smooth political 
style. Mr. Lebed is rougher-edged but 
trying hard; his aides are discussing 
political and economic sessions with of- 
ficials at Harvard University. 

Neither would be a president even 
remotely like the mercurial but stead- 
fastly Wes tern -oriented Mr. Yeltsin. 
Nor would the other current major con- 
tender, Gennadi Zyuganov, the Com- 
munist who ran second behind Mr. 
Yeltsin two years ago. 

Two other assumed candidates, Vikt- 
or Chernomyrdin and Grigori Yavlin- 
sky, are more reform-minded, but 
neither has a large following. 

Mr. Chernomyrdin also suffers be- 
cause be was Mr. Yeltsin’s prime min- 
ister during the birth of the policies that 
led to the economic catastrophe. 

Friday, in the first horns of an emer- 


gency session on the fiscal crisis, mem- 
bers of the Duma put aside Mr. Yeltsin’s 
demands to overhaul the country’s tax 
system and spent several hours flaying 
mm and his advisers. 

[Russia's central bank no longer has 
the reserves to ftx the ruble rate, Deputy 
Chairman Denis Kiselyov said Friday, 
according to an Agence France-Presse 
dispatch. Central bulk reserves stood at 
$15.1 billion as of Aug. 14, down from 
$17 billion on Aug. 7. 

[Investors continued to stay away 
from the Russian stock market on 
Friday, with the benchmark RTS 
index finishing 5.56 percent lower. It 
is down nearly 80 percent for the year.] 

Mr. Yeltsin, on vacation for five 
weeks now, has struck a strange pose 
through all this. 

Almost a week ago, in the old city of 
Novgorod, he thundered that the ruble 
would not be devalued and that he would 
not cut short his rest to return to Moscow 
because that would be viewed as ev- 
idence of a “disaster.” Within hours, 
both events came to pass. 


CONGO: Mandela Organizes Meeting in Pretoria to Discuss Crisis 


sibilities of his public life. 

The White House on Thursday & s-. 
serfed, Thai Mr. .ClitifoaV dpcisiou, to 
attack suspected terrorist . in st all a ti ons 
wasmim way linked toor affected by foe 
Lewinsky controversy. 

At a minimum, however, the response 
to Mr. Clinton’s action showed how his 
legal and personal problems have altered 
the prism through which his presidential 
decisions are viewed. 

Several Republicans Thursday raised 
the issue expressly. Senator Dan Coats, 
Republican of Indiana, said: “After 
months of lies and deceit and manip- 
ulations and deceptions — stonewalling 
— it raised into doubt everything he does 
and everything he says.” 

Some of the comments echoed those 
made when Mr. Clinton contemplated 
military action against Iraq in Febru- 
ary. 

However, Clinton aides said the pres- 
ident's schedule in recent weeks high- 
lighted a remarkable ability to separate 
his public duties from his personal 
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are deteriorating as this goes on. 

“Dearly, Rwanda and Uganda are 
unhappy. I think it will be difficult to see 
how this will all end,” 

For Mr. Kabila’s government, the 
weekend talks will allow It to reinforce 
the point among the Congolese that out- 
siders started this civil war. 

On Thursday, a leader of the rebellion 
offered to negotiate a cease-fire with Mr. 
Kabila's government, which immedi- 
ately rejected any talks with the rebels. 

“We want to negotiate with our real 
enemies, that is to say, Rwanda and 
Uganda." Dominique Sakombi Inongo, 
a senior adviser to Mr. Kabila, said Fri- 
day in an interview in his office. 

"What we have realized is that the 
rebels are just servants. Why would we 
want to negotiate with servants? We’ll 
negotiate with their masters.” 

Early th is month, ethnic Tutsi from 


eastern Congo began an uprising near 
the Rwandan border and in tfae region 
southwest of Kinshasa. 

The Tutsi-led Rwandan government, 
with its Ugandan ally, is believed to have' 
encouraged and helpoi the rebels to try 
to overthrow Mr. Kabila, the same man 
both countries plucked from obscurity 
less than two years ago to lead a suc- 
cessful coup against Congo’s longtime 
dictator, Mobutu Sese Seko. 

At first, Mr. Kabila had many 
Rwandan top aides in his government, 
but got rid of them as his popularity 
plummeted. 

Residents in Kinshasa and elsewhere 
in the country openly express their 
hatred of the Tutsi and Rwandans. 

Mr. Sakombi said that the government 
is succeeding in counterattadcs on the 
rebel forces in the region near the At- 
lantic by using Angolan jets to bomb 
rebel troops. 

Reports that Angola had also sent 


troops into that area to help Mr. Kabila's 
forces could not be ccmfirmed. 

On Thursday night, however, state 
television in Kinshasa showed, for the 
first time, troops from Zimbabwe ar- 
riving at the airport. 

A European diplomat said Friday that 
soldiers from Zimbabwe had been com- 
ing to Kinshasa for several days, but that 
so far they numbered only in the hun- 
dreds. 

The soldiers are expected to reinforce 
government troops that are being sent 
west of Kinshasa to help deflect a pos- 
sible takeover of the capital by rebels. 

Rwanda and Uganda have strongly 
denied any involvement in the rebellion, 
but on Friday they issued statements that 
appeared to belie those claims. 

The Rwandan government con- 
demned Zimbabwe and said that it now 
reserved the right to enter the Congolese 
conflict “in whatever mann er it deems 
appropriate." 


woes. 


“He’s got bis priorities straight,’ ’ said 
the White House press secretary, Mi- 
chael McCuny. Even as the Clinton 


family is “working through some is- 
sues/’ he said, the president realizes that 

flic Fins* TPdlnneiki Iifv ct ic elnmMi nr 


his first responsibility “is always as 
co mmand er in chief.” 


That responsibility, the national se- 
curity adviser, Samuel Berger, said 
Thursday, involved an element of sub- 
terfuge — behaving as if vacation was 
under way when, in fact, Mr. Clinton 
was very much working. 

“One of the things that was indis- 
pensable to this operation was secrecy,” 
Mr. Berger told reporters. “I have to say 
I have some degree of collective pride on 
the part of my colleagues that we were 
actually able to, for once, do that. ’* 

Even though Mr. Clinton had ap- 
proved the concept of attacks last Friday, 
Mr. Berger said the president had the 
ability -to halt execution until about 6 
AJML Thursday. 


US. Warships 

Timed Attacks 
From Arabian 
And Red Seas 


By Steven Lee Myers 

New York Tima Service 


retaliation from! 


bin Laden's supporters retaliate. • 
“This doesn’t foreclose any- 
thing,” Mr. Cohen said. “What we 
have prepared and have to be pre- 
pared for is a long continuing effort 
to deal with terrorism.” 

The United States has a formi- 
dable array of forces in the region, 
the bulk of it devoted to keeping 
Iraq in check. A military official 
said the Pentagon did not have t$ 
increase its forces in the region to 
mount the strike. • 

Although Mr. Clinton ha0 
ordered a reduction from the peak 
levels reached during last winter’s 
showdown with Mr. Saddam ovejr 
weapoas inspections, the United 
States still had more than 23,00$ 
soldiers. 170 aircraft and 24 war- 
ships patrolling the Gulf, led by the 
aircraft carrier Abraham Lincoln. 
Seven of these ships are fitted with 
Tomahawk cruise missiles, lilce 
those used in die attacks. Thursday! 

The missiles, 18 feet (5.5 meters) 
long and costing nearly $1 million 
each, can cany 1,000 pounds of exj- 
plosives, fly 700 to 1,000 miles and, 
with satellite guidance, strike their 
targets with remarkable precision. ! 

Officials at the Pentagon wer$ 
extremely reluctant to discuss 
where the cruise missiles were 
launched and from what ships. . ‘ 
However, the officials, speaking on 
condition of anonymity, said tint two 
ships steamed to the Red Sea. neaf 
Sudan whileothets launched rtre airarijr 
from the Arabian Sea off Pakistan. 







WASHINGTON — The United 
States attacked targets in Afghan- 
istan and Sudan with roughly 75 
cruise missiles fired from navy 
ships in the Arabian and Red se^ 
timed to strike their targets sramt 
taneously, senior administration 

and military officials said. 

The missiles struck at 1:30 PAL 
eastern daylight time, more than 
4,000 kilometers (2,500 miles) 
apart, after dark had settled in Af- 
ghanistan and as twilight waned m 
Sudan, the officials said. 

Most struck six separate targets 
within a sprawling camp near Khost, 
Afghanistan, which President Bill 
Clinton called “oiks of the most 
active terrorist bases in the world.” 
A smaller barrage struck a factory ip 
the Sudanese capital, Khartoum, 
that the Clinton administr ation 
maintained produced important 
components of chemical weapons, 
particularly VX nerve gas. 

As the attack began. Secretary of 
Defense William Cohen ordered 
every American military base in the 
world to heighten its stale of alert, 
inc r ea sing security in the event erf 
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rters of Osama 


m supporters 

bin T theSaudi exile whom the 
United States accuses of sponsoring 


terrorism, including the embassy 
bombings in Africa this month. 

As the missile attack was 
launched, from a distance, therp 
were no American casualties, the 
officials raid. 

The strike was the most signif- 
icant military attack by the United 
States since September 1996. when 
the Pentagon carried out cruise-mis- 
sile strikes in southern Iraq to pun- 
ish President Saddam Hussein after 
an attack by Iraqi troops against tfae 
Kurdish enclave in northern Iraq. 

It was also the first hostilities for 
Mr. Cohen, who joined the Clinton 
administration as its only Republican 
cabinet member in January 1997, 
and for General Henry Shelton, 
chairman of the Joint Chiefs of Staff, 
since he took aver as the nation’s 
senior military adviser last October. 

. They were part of what ibe pres- 
ident’s national security adviser. 
Samuel Berger, called “a small 
, group” of aides who drafted the 
'pkins mcotreme secrecy at a time of 
considerable tumult in Mr. C3Ih- 
taa’s presidency. 

- American mihtary action appears, 
for now, to be limited to the strike? 
Thursday, but tfae president's senior 
advisers left open the possibility of 
additional action, especially if Mr. 
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RIPOSTE: Tightening Security, U.S. Warns That Attacks Are Start of a ‘ Long-Term Battle- Against Terrorists 
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weapons, and we have physical evidence 
of that fact” 

Pakistan at first claimed that at least 
one stray missile bad landed on its ter- 
ritory, just across the border from the 
Afghan target sites, killing five or six 
persons. Later it retracted the statement. 

Undersecretary of State Thomas Pick- 
ering said that the missile had landed on 
Afghan territory and might have killed 
Pakistani nationals who were then 
brought across the border to a Pakistani 


The Pentagon did not dispute the cas- 
ualty figures from Sudan or Afghan- 
istan, Mr. Berger said the United States 
had no knowledge of any “unintended” 
casualties. 

Because of cloud cover over the 
Afghan sites, he said, it would be days 
before U.S. satellites could provide an 
accurate damage assessment 

There were reports that Mr. bin Laden 
had survived the attacks. Mr. Berger said 
Mr. bin Laden’s whereabouts were un- 
known and that it was unclear whether 
any of his top lieutenants had been 
killed. 

He said die purpose of the attacks was 
“not specifically to target bin Laden” 


but “to target his infrastructure, his net- 
work and one of the largest terrorist 
training camps in the world!” 

The Sudanese government protested 
the attacks to the United Nations, calling 
them an offense against its sovereignty. 

The matter was not raised Friday at 
tiie first UN Security Council meeting 
after the U.S. strikes. Paailo Turk of 
Slovenia, which holds the rotating pres- 
idency of the council, said, however, that 
the United States had circulated a letter 
at the meetmgmvokmg Article 5 1 of the 
UN Charter! That article permits strikes 
intended to prevent an imminent threat. 
Mr. Berger called the attacks “both ap- 
propriate and lawful.” 

The attacks, which U.S. officials said 
involved assistance from no other coun- 
try, were endorsed by some key U.S. 
allies, most strongly by Britain and Is- 
rael- 

Chance llor Helmut Kohl of Germany 
said of the attacks, “1 can understand 
that.” And the Japanese prime minister, 
Keizo Qbuchi, expressed Us “under- 
standing.” 

But President Boris Yeltsin of Russia 
condemned the U.S. action, comp laining 
that he had been given no advance notice 
and that U.S. negotiations with Afghan 
and Sudanese authorities should rave 


“been held to the last.” 

Mr. Berger said that no foreign lead- 
ers had been informed in advance of the 
strikes but that sane were phoned si- 
multaneously. 

Asked about Mr. Clinton's meeting 
next month in Moscow with Mr. Yeltsin, 
he said, “The fact that there’s a dis- 
agreement on this particular issue, I 
don’t believe will affect the summit at 
alL” 

Mr. Clinton, Vice President AI Gore 
and Mrs. Albright phoned other foreign 
leaders Friday, Mr. Berger said. 

The president later returned to 
Martha's Vineyard to resume his va- 
cation. 

The 22-member Arab League issued a 
strong condemnation of the strikes from 
its headquarters in Cairo. Sudan cur- 
rently bolds the rotating presidency of 
the league. 

In Washington, key members of Con- 
gress were strongly supportive of the 
president The Senate majority leader, 
Trent Lott, Republican of Mississippi, 
called the attacks “appropriate and 
just” The House speaker. Newt Gin- 
grich of Georgia, said, “I think the pres- 
ident did exactly the right thing.” 

Senator Jesse Helms, Republican of 
North Carolina, chairman of the Foreign 


Relations Committee, also praised the 
strikes. 

Representative Lee Hamilton, Demo- 
crat of Indiana, and Tanking minority 
member of the International Relations 
Committee, said on ABC: “There was a 
remarkable convergence of the intel- 
ligence information here. It was real and 
is overwhelming.” 

A vocal few Republican legislators, 
including Senators Aden Specter of 
Pennsylvania and Dan Coats of Indiana, 
said they were troubled by the timing 

The president announced the stakes 
three days after his deeply controversial 
admission of a sexual relationship with 
Monica Lewinsky, a former White 
House intern. 

Asked about a comment by Senator 
Coats. Michael McCuny, the president 
ttel spokesman, said the Indiana senator 
stood out singularly as someone who 
suggested H»n^iinD that {g uo£ true.” 


>uch suggestions drew anger from 
Mr. Clinton’s Democratic — 


Senator Joseph . Biden of . Delaware, 
ranking Democrat on the Foreign Re- 
lations Committee, called the criticisms 
“preposterous." 

Mrs. Albright said that “our timing 
was based purely on what was necessary 
in responding to those horrible awpefty 


on Americans” and on evidence that a 
large number of terrorists had gathered 
at the Afghan site. 

Public support was strong, one survey 
showed, fra what was the boldest show, 
of military force in Mr. Clinton’s pres-jr 
idency. A CNN poll taken immediately 
after tire strikes were announced found 
that 66 percept of Americans favored the 
attacks, while 19 percent were opposed. 

But nearly hair of Americans said tire 
bo mb i n g s would increase terro rism 

U.S. officials, while acknowledging 
that terrorist retaliation was likely, 'in* 
sisted repeatedly that the. strikes were 
intended to head off terrorist anajrlcs 
already planned. “We have been toe 
bull’s, eye,” said Undersecretary Pick- 
ering. “We are the ball’s eye.” 

In the Unite! States, the PBIand other 
authorities warned police and the public 
to be on the alert. In Washington, federal 
workers were encouraged not to wear 
their security passes in public. Subway 
passengers were warned to watch for sow 
P^woMocAang packages. Patrols weS^, . 
increased around national monuments- 
■' Operations ai U.S, diplomatic posts in 
five African countries, including Sudan, 
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have been suspended since foe embassy 
-■ The United States, has no 
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diplomatic post in Afghanistan. 
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By Sharon LaFraniere 

Wa/ungum Pan Serv ice 

MOSCOW — President Boris Yeltsin 
said Friday that he was “outraged” by 
the U.S. missile strikes on targets in 
.Afghanistan and Sudan, adding that jjg 
had no advance warning of the am>rfr» 

“My atdtnde is indeed negative, as it 
,wonki be to any act of tarcaism, military 
interference, faDnre to solve a problem 
through talks,” said Mr. Yeltsin, speak- 
in g at a n airport near the Arctic city of 
Mu rm a n s k , where he was ea route to 
'view naval exercises. “I am outraged, 
and I denounce this.” 

Asked whether he knew about the 
'strikes in advance, Mr. Yeltsin said, “I 
can tell yon honestly X did not know. It 
looks like the whole world did not know 
about it, Thai makes it even more in- 
decent” . 

According to Mr. Yeltsin’s press ser- 
1 vice, Mr. Yeltsin received President Bill 
.Clinton’s explanation for the strikes on 
■Friday. 

_ Mr. Yeltsin’s press secretary In ter 
tried to soften Mr. Yeltsin’s reaction, 
saying that Washington and Moscow 
‘“are in the. same boat as far as the 
straggle against terrorism is concerned” 
and that Russia understands how mnnh 
-.suffering the embassy bombings had- 
caused and wants to weak with the 
'United States against terrorism. But he 
added, “President Yeltsin was ang«n?yf 
by the fact he had not been informed of 
thisproblem.” 

^ The Foreign Ministry issued its own 
statement, saying that the unilateral U S. 
inilitaiy actions “no matter how they are 
explained, cannot but raise deep concern. 
Sura actions do not bring us any closer to 
the aim of rooting out terrorism and 
could create a dangerous precedent.” 

The last Soviet leader, Mikhail Gor- 
bachev, also said he did not consider the 
attacks “legitimate or balanced” and 
'wanted dial they could set “a bad pre- 
cedent that other countries might fol- 
low.” 

■ Kohl and Schroeder Back US. 

** William Drozdiak of The Washington 
Post reported from Berlin: 

In a ringing declaration of support. 
Chancellor Helmut Kohl of Germany 
-praised Mr. Clinton’s decision to strike 
targets in A fghanistan and Sudan and 
insisted that the United States had every 

right tn retaliate for h rvmh aitar.lre agains t 

its embassies in East Africa. 

“There is no scourge today worse 
than international terrorism,” Mr. Kohl 
said in Bonn. * ’Every nation has the right 
Jo defend itself against such atrocities as 
at the American embassies in 


Gerhard Schroeder. Mr. Kohl’s So- 
cial Democratic rival in the national 

port for the aiTsorikes a^s^^te^a- 
s&med that Mr. Clinton’s decision was 
made on the basis of firm evidence that 
the targets were justified. “I think when 
yon look at the bads of his decision, you 
have to understand that a world power 
like America can’t simply accept such a 
terrible scale of terrorist attacks,” he 
said. 

ft 


France on Friday voiced support for 
U.S. strikes in Afghanistan ana Sudan, 
but its backing came later and sounded 
cooler than that of other major U.S. 
allies. Renters reported from Paris. 

The-first official reaction was issued 


Pakistan Sees 
‘Dangerous 
Precedent 5 in 
Missile Attack 


more than IS hours after the raids were 
announced Thursday. 

“France takes note of the decision by 
U.S. authorities who earned out yes- 
terday’s bombings and invoked the right 
to legitimate self-defense recognized by 
international law,” a Foreign Ministry 
statement said. 

Prime Minister Lionel Jospin, meeting 
with Prime Minister Tony Blair of Britain, 
told reporters in his southern France con- 
stituency th^ he understood that a wounded 
United Stans had wanted to retaliate. 

At his side, Mr. Blair was more forth- 
coming, saying, “A country like the 
United States, when its citizens are un- 
der attack in this way and when they are 
at risk, must have the right to defend 
itself and we support our allies in this 
cause.” 


By Douglas Jehl 

New York Tima Service 


JERUSALEM — In mosques, on 
street comers and from some govern- 
ment ministries, many Muslims voiced 
Airy Friday over the American missile 
strikes in Afghanistan and Sudan and 
predicted that the assault would beget 
more violence. 

The condemnations came from 
around the Islamic world and were is- 
sued by clerics, officials and ordinary 
citizens. 

American flags were burned in Libya, 
Pakistan and on die West Bank, and on 
this Islamic holy day, calls to prayer 
even in the heart of Jerusalem were 
followed by angry inveighing against 
what was Ming called “aggression on 


our Muslim brothers.” 

“We ask God to foil the Americans’ 
evil plans,” Youssef Abu Sneinah, an 
imam of the historic Al-Aqsa Mosque, 
declared in a Friday address to some 
30,000 worshippers at midday services 
inside the walks! Old City. 

For their part, most Arab and Muslim 
governments remained silent or equiv- 
ocal about their views on the missile 
strikes. Jordan said it had reserved judg- 
ment about the operation; Egypt, the 
United States’ most important ally in the 
region, issued a statement that made no 
mention of the American attack but 
called instead on the United Nations 
Security Council “to take the appro- 
priate decision against terrorism.” 

But along with Iraq and Libya, Pal- 
estinian politicians on the West Bank 


Mr. KoM said that be hadnot talked ' 
wifo Mr. Clinton snxte last w e ek but that 
he was kept fnQy informed through 
proper channels. Germany evacuated its 
citizens from Pakistan, Sudan and Af- 
ghanistan in the days before tire attack. 

The chancellor heaped scorn mi crit- 
ics of the U.S. cruise missile attack, 
saying, “Those who are complaining 
about it now should take a look at the 
photographs of the civilians who were 
slaughtered in a fashion that should fill 
everyone with disgust.” 


By Raymond Bonner 

• •; New York Timet Service 

ISLAMABAD — The Pakis tan gov- 
ernment cm Friday condemned the U.S. 
attack on aUeged terrorist bases in neigh- 
boring Afghanistan. caflingit a violation 
of the norms of international behavior 
- and saying that it sets a “dangerous 
precedent” - 

It also summoned a senior American 
diplomat to die Foreign Ministry to re- 
ceive an official protest over the '‘pre- 
sumption” that the miggilffg launched 
into Afghanistan, where the target was 
alleged terrorist t raining camps, flew 
through Pakistan air space without per- 
mission. Whether the Pakistan govern- 
ment gave that permission is in dispute. 

that one of the cruise missiles hadgone 
astray, landing in Pakistan and USiot 
six people. Late Friday evening, how- 
ever, the government withdrew the 
charge. 

The American missile attack on 
Thursday night was aimed a training 
complex run by Osama bin Laden, who 
U.S. officials have charged was the mas- 
termind behind foe bombings of the 
American embassies in Kenya and Tan- 
zania on Aug. 7. Simuhaneously Thurs- 
day, the Unifo Slates fannefaed a missile 
barrage on a chemical weapons factory 
in Sudan, which officials also linked to 
Mr. bin Laden. 

The Pakistani government was en- 
gaged in a dedicate balancing act Friday, 
between not being too harsh on the 
United States, an important ally, but not 
seeming too soft, lest it fuel die anger of 
the countxy!s militant Islamic groups, 
which are capable of putting tens of 
thousands of protestera on the streets. 

Non-American diplomats said the 



Angry Pakistani students protesting in Islamabad on Friday over the missile strike in neighboring A fghanistan . 


Pakistani protests over the attack were 
not as strong as they might have been 
and appeared to be aimed primarily for 
domestic consumption. 

On the streets of the capital, and in 
other cities around the country, con- 
demnation of tire American attack was 
widespread, if not universal, cutting 
across class and political lines. There 
were small demonstrations here and in 
tiie country’s other major cities, but no 
reported casualties. Many of the demon- 
strations began after Friday prayers and 
there was this obligatory banting of the 
American flag fra the cameras. 

One volatile issue here is whether the 
Pakistan government gave permission 
for tiie missiles to fly over Pakistan on 
their way to Af ghanistan . It has been 
reported that such permission had been 
given. 

The Foreign Ministry categorically 
denied Friday that it had given per- 
mission or been asked for iL 

Two senior non- American diplomats, 
from countries closely allied with the 
Untied States, sided with tiie Pakistani 
version. One said that American officials 


had told foreign diplomats in a briefing 
that the United States had not sought 
permission to fly over Pakistan, and that 
Pakistan had not been notified of the 
attack until the missiles were in the air. 

These diplomats also said that the 
Pakistani protests against the American 
attack were not as strong as they ap- 
peared or might have been. For example, 
one noted, Pakistan could register a 
complaint with the UN Security Council 
over the alleged violation of the air 
space. Pakistan has given no indication 
that it intends to do so. 

“If I were the Americans, I wouldn't 
be feeling too sore,” he said. “I'd be 
thinking they could have hammered us a 
lot harder than this.” 

In a statement released to the public, 
Pakistan’s foreign minister, Sartaj Aziz, 
said. “Irrespective of the motives of 
these strikes, the act of violation of the 
sovereignty and territorial integrity of 
these Islamic countries cannot but be a 
matter of grave concern to the people of 
Pakistan, who justifiably feel out- 
raged.” 

In spite of the condemnation, the 


spokesman for the Foreign Ministry, 
Tariq Altaf, told a press conference that 
Pakistan would continue to cooperate 
with the United States in the investi- 
gation of the bombings of the American 
embassies in Kenya and T anzania^ 

The only known perpetrator to have 
been arrested so far was caught in 
Pakistan as he tried to enter tiie country 
with a false passport 
During interrogation, the man, Mo- 
hammed Saddiq Odeh, confessed to a 
role in foe bombing in Kenya and said 
that Mr. bin Laden was foe mastermind, 
according to Pakistani officials. 

The P akistanis turned him over to the 
Kenyans, who promptly made him avail- 
able to the FBL something dial Pakistan 
could never have done directly. 

To many in Pakistan, Mr. bin Laden is 
a hero. It is not because people here are 
anti-American or approve of his terrorist 
acts. It is rather that they know him as a 
hero of foe Afghan resistance against the 
Russians in the 1980s. And they are not 
convinced he is a terrorist. 

“Is he really involved? I think not," 
said Tanweer Hussain, 52, a doctor. 


Americans Abroad 
Cautioned in Wake 
Of Missile Strikes 

New York Tones Service 

Following are excerpts from a 
State Department advisory issued 
Thursday on Americans traveling 
or living abroad: 

In light of the recent U.S. military 
strikes against terrorist targets in 
Afghanistan and Sudan, and pos- 
sible threats to Americans a ndu .S. 
interests overseas, foe Department 
of State urges U.S. citizens trav- 
eling or residing abroad to review 
their security practices, to remain 
alert to foe changing situation, and 
to exercise much greater caution 
than usual. 

Large crowds and other situations 
in which anti-Americas s en ti men ts 
may be expressed should be 
avoided. U.S. diplomatic posts 
worldwide are taking appropriate 
security precautions. 

American citizens traveling 
abroad shonld contact foe nearest 
U.S. embassy or consulate by tele- 
phone or fax for up-to-date infor- 
mation on security conditions. 


Foreigners Flee Kabul or Hide 
As Crowds Chant Against U.S. 


Agence France-Prase 

KABUL — Thousands of chanting 
Afghans converged on the deserted 
American Embassy on Friday, protest- 
ing foe U.S. missile attack against what 
Washington described as terrorist train- 
ing facilities. 

Foreigners fled the capital or went 
into hiding after two United Nations 
staff woricers were shot and wounded. 

Taleban militia leaders urged their 
supporters to march on foe embassy 
compound after Friday prayers at 
mosques across the city and vowed to 
defend their country against attacks. 

At least 5,000 were estimated to have 
-gathered, chanting, “Death to Amer- 
ica!” “Death to ban!” “Long live Af- 
ghanistan!” and “Long Live Islam!” 

Frightened foreigners avoided the 
streets of Kabul after the missile attacks 
during the night. 

At least 26 people were killed by foe 
cruise missiles, according to Afghan 
sources. 

The handful of remaining foreigners 
stayed behind closed doors, fearful of 
how the Taleban militia would react 
after the missile barrage was unleashed 
on targets south erf the city. 


" U.S. Seeks Proof on Saudi’s Role 


% 1*1 By James C McKinley Jr. 

• New Tori Tones Service 

1,( " NAIROBI — After ordering missile 
- ’ attacks against target 5 in Af ghanis t an 
■ 7 and Sudan on Thursday, President Bill 
•’* Clinton said the United States had firm 
evidence that earlier terrorist bombings 
‘" of two UB. embassies in East Afrwa 
" 'were the work of an exiled Saudi mil- 
lionaire and Islamic militant, Osama bin 

' But the head of foe Federal Bureau of 
' investigation said Friday that his agents 
still had a long way to go before putting 
together a conspiracy case that would 

''‘hold up in an American court- 

■ “We are still in a fairly preliminary 
>■ ‘staae.” the director, Louis Freeh, mid at 
'7'anewsconferepre.^ 

•■ plane to Washington. 

‘ 1 V Mr. Freeh declined to answer ques- 
tions about evidence agents had 
lected in the investigation foar would 
r link foe plotters to Mr. bin Laden. 

■■ ' Nor would he ^ ah 001 
ments the main suspect in custody, Mo- 


hammed SiddiqOdeh, has made to FBI 
agents and the Kenyan police about the 


Horan, the special agent in 

charge of foe investigation, said Mr. Odeh 
still had not admitted to U.S. anthcaities 
that he took part in tiie Ang. 7 bombings, 
which killed more than 250 people here 
and in Par es Salaam. Tanzania. 

Nor has be implicated others, foe 


A Taleban official addressing foe 
crowd at foe embassy likened the U.S. 
missile attack to the invasion of Af- 
ghanistan by the Soviet Union in 1979, 
which led to a long war. 

“We will defend Afghanistan!” he 
declared to foe crowd. 

Some demonstrators attempted to 
scale foe walls of foe embassy, which 
has been empty for several years, but 
armed Taleban units pushed them back. 

The crowd continued to swell through 
the afternoon as prayers ended at 
mosques. 

Seamens by Islamic leaders con- 
demned the missile attack on training 
camps said to be run by an exiled Saudi 
millionaire, Osama bin Laden, who is a 
prime suspect in the Aug. 7 bombings of 
U.S. embassies in Kenya and Tanzania. 

In the eastern Afghan city of 
Jalalabad, thousands of demonstrators 
protesting the missile strikes ransacked a 
UN office, the Afghan Islamic Press 
agency said. 

The Peshawar-based agency said 
Taleban security forces tried but failed to 
stop foe mob. But duty were able to 
evacuate the UN employees safely, ac- 
cording to the Jalalabad governor, Sad- 
dar Azam. 

Earlier, a UN transport plane that 
came in from Islamabad, Pakistan, left 
Kabul after picking up 10 foreigners, 
one of them reprated to be a French 
national, one of the two UN men 
wounded early in the day. 

- The French citizen said he had been 
hit as he traveled with other officials 
through foe city in a minibus that came 
under gunfire. 

An Italian who was wounded in the 
shooting was believed to be in a Kabul 
hospital. 



joined in denouncing the attacks as ex- 
amples of American arrogance. And any 
Arab or Muslim leader who might have 
sympathized with the American action 
was bound to have had second thoughts 
Friday after hearing outrage from the 
streets. 

“Those stupid Americans; they 
should find a peaceful way to solve foe 
problem of tenor,” said Ahmed 
Makram, an Egypt Air steward in Cairo, 
voicing foe kind of complaint that could 
be heard around foe Islamic world. 
“Whar they are doing now is just pour- 
ing oil on foe fire, and of course, more 
wars and terror attacks are ahead as long 
as they do not change their policy.” 

The most violent response to the 
American raids was reported in Sudan, 
where a suspected chemical weapons fac- 
tory on foe outskirts of foe capital, Khar- 
toum, was foe target of one set of Thurs- 
day’s missile strikes. An angry mob in 
Khartoum retaliated Friday by stoning 
the deserted U.S. Embassy. 

But foeir loud protests also echoed 
outside a United States Information Ser- 
vice center in Islamabad, the Pakistani 
capital. In foe Libyan capital of Tripoli, 
an American flag was burned at a rally 
whose participants included foe coun- 
try’s leader. Colonel Moammar 
Gadhafi, who was himself foe target of 
an American air attack in 1986. 

In Iran, cries of “Death to America" 
rose up from morning prayers at Tehran 
University, where a senior Ir anian cleric. 
Ayatollah Ahmad Jannati, accused 
Washington of “waging a war agains t 

Is lam .” 

And in Palestinian-ruled areas of Gaza 
and the West Bank, demonstrations or- 
ganized to commemorate an attack nearly 
three decades ago on the Al-Aqsa Mosque 
suddenly assumed a more urgent focus. 

In Gaza, Sh eikh Ahmed Yassin, foe 
spiritual leader of the militan t Islamic 
group Hamas, told a rally that “the one 
who sows, reaps, and America will reap 
the harvest of its aggression.” And in foe 
West Bank town of Nablus, more angry 
protests were kindled by a particularly 
fiery Friday prayer sermon in a local 
mosque. At least 500 people who 
gathered outside cheered two masked 
youths who burned American flags, 
jeered President Bill Clinton and even 
chanted praise for Osama bin Laden, 
whose alleged terrorist network was the 
target of the American missile strikes. 

“Clinton, be patient, or bin Laden will 
dig your grave! ’ ’ they said. 

Elsewhere in the Middle Jiast, the lead- 
ers of other militant Islamic groups is- 
sued warnings that were similarly dark. 

In Lebanon, a spokesman for foe Ira- 
nian-backed Hezbollah predicted that the 
strikes would incite more attacks on 
American interests around the worid. 
And that sentiment was echoed from 
Egypt, where Mustafa Mashour, the lead- 
er of foe outlawed but influential Muslim 
Brotherhood, said die effect of the Amer- 
ican operation would be to “cause more 
hatred against America and ignite foe 
flame and instability in foe region." 

The statements were particularly stark 
against foe backdrop of silence from so 
many Arab governments, including most 
of those that took part in an emergency 
anti-terrorism summit meeting that Mr. 
Clinton convened after a rash of suicide 
bombings in Israel in early 1996. 

At that meeting, the leaders of Egypt, 
Jordan and the Palestinians, along with 
senior officials from Saudi Arabia and 
other parts of foe Arab world, joined Mr. 
Clinton and Prime Minister Benjamin 
Netanyahu of Israel in a joint declaration 
in which all vowed to worik together in 
battling terrorism around the world. 

Those Arab governments have since 
been outspoken in condemning acts of 
terrorism around foe world, whoever foe 
target Many have long employed ruthless 
tactics in their own struggles against ter- 
rorism. But most have also kept a careful 
ear to public opinion, and they have re- 
mained wary about endorsing harsh ac- 
tion by foe United States or Israel. 



Zhawar Kili AJ-Badr 
base camp 


Sudan Recalls Its Diplomats 
And Vows America Will Pay 


Mr. Freeh said forensic evidence had 
been found suggesting the two vehicle 
bombs, which detonated within inmates 
of each other, might have been con- 
structed of the same materials. 

FBI officials refused to comment oa 
an unconfirmed report in a local news- 
paper that said three witnesses had 
picked a second suspect out of a police 
Line- up, fingering him as the man who 
threw a grenade at security guards man- 
ning a barrier behind the U.S. Embassy, 
just seconds before foe bomb exploded. 

The suspect was identified by The 
Nation newspaper as Khalid Mo- 
hammed. No other details were given. 


were w orking for foe United 
Nations Special Mission for Afghan- 
istan. 

Only about 40 foreigners were still in 
the city after the Taleban forced out 
employees with nongovernmental orga- 
nizations last rrumih 

Most of the city, captured by the Tale- 
ban in September 1996, was asleep when 
President Bill Clinton announced the 
attack on targets in Afghanistan and a 
suspected chemical weapons -rel ated fa- 
cility in Sudan. 

The strikes were aimed at groups 
linked to Mr. bin Laden, who, Mr. Clin- 
ton charged Thursday, had played a key 
role in the embassy bombings that 


NYT 


left 257 dead and thousands injured. 

But the reclusive head of the Taleban, 
Mullah Mohammed Omar, again denied 
that Mr. bin Laden bad been involved in 
the bombings and he vowed not to hand 
him over to U.S. authorities. 

In the Taleban power base of Kanda- 
har, about 8,000 mrbaned and bearded 
demonstrators chanting “Death to 
America!” paraded through foe streets. 

The marchers dispersed after a meet- 
ing marked by fiery exclamations of 
hatred against foe United States and Iran. 
At times they shouted against Russia. 

The rally warned the United States 
against continuing its “aggression” 
against Af ghanistan and vowed to de- 
fend the Saudi dissident who look 
asylum in Afghanistan. 

All markets and shops were closed in 
Kandahar. 

In a statement released to a group of 
Pakistani journalists. Mullah Omar said 
foe United States had committed an out- 
rage against foe entire Muslim world 
with “unfounded" allegations against 
Mr, bin Laden. 


The Associated Press 

KHARTOUM, Sudan — Sudan re- 
called its diplomats from Washington on 
Friday to protest the U.S. missile strike 
on a factory in foe Sudanese capital a day 
earlier. 

After an emergency meeting with his 
cabinet, foe president of Sudan, Lieu- 
tenant General Omar Hassan Ahmad 
Bashir, also announced that his country 
would file complaints with the United 
Nations, foe Arab League and foe Or- 
ganization of African Unity. ’ 

He said Sudan could “prove that the 
factory is specifically for pharmaceutical 
production” and not a chemical weapons 
facility, as U.S. officials have asserted. 

General Bashir later spoke at a rally 
outside his office as people chanted 
“Down, Down USA!" and burned an 
American flag. 

The number of c aswalties in foe missile 
strike was unclear. Hospital officials in 
Khartoum said 10 people were being 
treated for injuries, including foar who 
were in critical condition- But workers at 
the factory site said there was concern dial 
some victims could be buried in foe nibble. 
They said thar the factory janitor and his 
family had not been accounted for. 

Sidahmed Hajj Hamad, foe admin- 
istrative director at foe factory, estimat- 
ed the damage at S100 million. 

General Bashir said the factory, be- 
longing to El-Shifa Pharmaceutical In- 
dustries Co., had been hit by six Toma- 
hawk cruise missiles. A seventh missile 
missed, he said He did not indicate 
whether it bad caused any damage. 

State-run television said that foe fac- 
tory, which was opened in 1996, pro- 
duced about half of the country’s medi- 


cines and that its main products were 
antibiotics and drugs to treat malaria and 
tuberculosis. 

The government asserted that Pres- 
ident BUI Clinton had approved the at- 
tack to divert public attention from the 
grand jury investigation into his dealings 
with Monica Lewinsky. 

A statement issued by the Sudanese 
Embassy in Nairobi said that “the tim- 
ing was chosen to serve the wish of a 
sexual pervert and maniac to divert at- 
tention away from his crumbling cred- 
ibility and reputation.” 

General Bashir said, “Clinton and 
America will have to pay,” adding that 
“Sudan is for Islam, and we will not be 
bullied by Americans.” 

He pledged to “pursue all diplomatic 
channels” over foe missile attack but 
also said foe government was “opening 
all training camps” for volunteers for 
foe national militia 

Overnight, Sudanese demonstrators 
stormed foe empty U.S. Embassy com- 
pound in Khartoum and pulled down foe 
American flag to protest foe attack. 

The U.S. State Department ordered 
local staff to leave foe embassy after foe 
bombings on Aug. 7 of American em- 
bassies in Nairobi and Dar es Salaam, 
Tanzania. American diplomats wens 
pulled out of Khartoum in 1996. 

Earlier in foe day. hundreds of Su- 
danese walked through streets marie 
muddy with rain to view foe steel-and- 
coucrere rubble of the four-stray factory. 

“Are these people crazy?” a young 
woman who worked at the factory asked, 
referring to foe planners of foe attack. 
“Do you think inis is really a weapons 
factory?” 
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The U.S. Attacks 


Credible Evidence 


Tbe United States has every right to 
attack suspected terrorists if there is 


credible evidence showing that they 
were involved in attacks against U.S. 
citizens or were planning such attacks. 
That seems to be the case in the missile 
attacks ordered by President Bill Clin- 
ton in Sudan and Afghanistan, an im- 
pression strengthened by quick sup- 
port from the House speaker. Newt 
Gingrich, Senator Orrin Hatch and oth- 
er leading Republicans. But since 
those attacks were ordered from a 
White House weakened by scandal, 
Mr. Clinton needs to take extra care to 
reassure the United States that the at- 
tacks were not timed to help repair his 
shaken presidency. 

Intelligence officials reported 
Thursday that they had collected con- 
vincing information from numerous 
sources that the terrorist organization 
of Osama bin Laden was responsible 
for the deadly truck bombings of the 
U.S. embassies in Kenya and Tanzania 
earlier this month. Mr. bin Laden is a 
Saudi multimillionaire reportedly 
turned terrorist who has openly 
threatened to attack Americans any- 
where in the world. 

The Pentagon's selection of targets 
looks reasonable. One of the sites was 
described by General Henry Shelton, 
chairman of the Joint Chiefs of Staff, as 
a terrorist training camp in Afghanistan 
operated by Mr. bin Laden. He said the 
other target was a factory in Khartoum, 
tbe Sudanese capital, that was used to 
make chemicals for nerve gas. 

Intelligence officials said Mr. bin 
Laden had subsidized Sudan's chem- 
ical weapons program. 

Though the U.S. raids came only 
three days after Mr. Clinton addressed 
the nation and testified to a grand jury 
about the Monica Lewinsky case. Pen- 
tagon officials said the timing had been 


dictated by the threat that the bin Laden 
network might strike Americans again 
within days. If so. that would also 
justify tbe quick U.S. action. 

Retaliating against terrorists may in- 
vite further terrorism, but effective 
military strikes can at least temporarily 
hinder training and planning by ter- 
rorist groups. Certainly U.S. inaction 
in the race of hard evidence of terrorist 
activities would be irresponsible. 

But combating terrorism should not 


be an excuse for cloaking U.S. military 
actions in secrecy, as Pentagon of- 


Right to Fight Back 


The United States was correct to 
send its military forces into action 
against terrorist bases in Afghanistan 
and Sudan Thursday. The bombings 
two weeks ago of U.S. embassies in 
Kenya and Tanzania that killed more 
than 250 people and wounded thou- 
sands were an act of war. This is not the 
kind of war many Americans grew up 
with, but it is war nonetheless. The 
United States has not only a right but. 
as Defense Secretary William Cohen 
said, an obligation to fight back. 

In fashioning a response to terror- 
ism, which by definition is conducted 
from the shadows, the United States 


General Henry Shelton, chairman of the 
Joint Chiefs of Staff, would older U.S. 
forces into action if they were not con- 
vinced of the necessity. As Senator Jesse 
Helms, Republican chairman of the 
Senate Armed Services Committee, said 
Thursday, “Sooner or later terrorists 
will realize that America’s differences 
end at die water's edge, and that the 
United States’ political leadership al- 


ways has, and always will, stand united 
in the face of international terrorism.” 

So Mr. Clinton has taken the right 
step. But it is important to understand 
that this is only one step. Whatever the 
immediate effects of this one-time 
strike, there is a danger that the ter- 
rorists will retaliate. Experience has 
shown that the risks of such retaliation 
are more bearable than the risks in- 
volved in doing nothing to defend 
America's interests. But the risks are 
real, and they mean that the United 
States cannot expect one battle to end 
this war. 

“This is an organization dedicated 
to killing Americans,” Mr. Gingrich 
said. “We have an obligation to bit 
them, and if necessary to keep hitting 
them, until they lose all of their ability 
to hurt Americans." 

— THE WASHINGTON POST. 


always will face the question of what 
threshold of evidence must be crossed 


threshold of evidence must be crossed 
before a counterattack is justified. 

Americans above all must take care 
not to lash out without cause. Y et it will 
not always be possible to build a fool- 
proof and public case. When the ev- 
idence is compelling and tbe imminent 
threat to Americans real, as Mr. Cohen 
said it was in this case, terrorists must 
know they have no sanctuary. 

Congress will have a role to play in 
checking and weighing the adminis- 
tration's case, in secret if necessary. 
But already the House speaker, Newt 
Gingrich, has said that, having been 
well briefed during the past two weeks, 
he believed the attack was “the right 
thing to do at the right time.” 

Certainly, Osama bin Laden, the 
Saudi millionaire turned terror-master 
whose network was the object of 
Thursday's attack, has made no secret 
of his goals and methods. He has 
openly declared war on Americans and 
on Jews. "We do not distinguish be- 
tween those dressed in military uni- 
forms and civilians,” he has said. 
“You will leave when the bodies of 
American soldiers and civilians are 
sent in the wooden boxes and coffins. 
Thai is when you will leave.” 

Mr. bin Laden is believed to com- 
mand a network of 3,000 fighters, who 
be claims attacked American soldiers 
attempting to relieve famine in Somalia 
in 1993. His followers have claimed 
credit for the 1995 Riyadh bombing 


Other Comment 


Qmton’s Gamble 


Straight after his testimony to the 
grand jury in the matter of Monica 
Lewinsky, Bill Clinton took a gamble. 
It may turn out to be the biggest gamble 
of his career. 

He gambled that being found to 
have told lies about a sexual fling does 
not merit a real apology. He assumed 
that Americans believe his private be- 
havior is his own business and no- 


body else's. And he presumed that the 
independent counsel, Kenneth Stair, 


that killed seven, and he is suspected in 
the 1 993 World Trade Center bombing 
in New York and the 1996 Khobar 
Towers bombing that killed 19 U.S. 
servicemen in Saudi Arabia. 

A few Republicans on Thursday 
questioned whether President Bill Clin- 
ton had ordered the attack to distract 
from his personal and legal troubles. But 
there is no possibility that Mr. Cohen or 


independent counsel, Kenneth Stair, 
has nothing more substantial to pin on 
him. Thank you for watching, and 
good nighL 

Mr. Clinton spent his fiercest mo- 
ments defending his right to a private 
life and lambasting Mr. Starr for his 
“prying” and “personal destruc- 
tion." 

This was no Richard Nixon, 
hunched and gray, trying to hold back 
tbe almost palpable hatred of the pub- 
lic; it was a vigorous and defiant per- 
formance. But what Mr. Clinton said 
was not good enough, and it will not be 
the end of the tale. 

—The Economist (London). 
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EDITORIALS/OPINION 


It’s Time to Recognize That Milosevic 

S ARAJEVO, Bosnia-Heizegovina By Christopher Bennett position, Mr. Milosevic changed 

-It’ S _d*j&vuall over again: ethnic hrfore ma 


violence in the former Yugoslavia, _ . . . , . _ 

streams of refugees fleeing the fighting Soon, however, Mr. Milosevics atrocities had been 

and a procession of diplomats beating a promises began to ring hollow as the more than 2 million peoptenaa iwc 
path to die door of Slobodan Milosevic, economy continued its downward displaced. In December r\ 

the Yugoslav president and butcher of course.ii fact, he bad succeeded only in lose vie was named a war cnnnnm y 
the Balkans. imposing Serbian efonic mle on some U.S. Secretary of State Lawrence 

More than seven years after the be- of the country's non-Serb populations. Eagleburger. 
ginning of the wars of Yugoslav dis- It was not exactly a recipe for long- For Mr. Milosevic, power ana ms 


position, Mr. Milosevic changed tack 
to advocate peace. 

But [ his was not before massive 
atrocities had been committed and 
more Hum 2 million people had been 
displaced. In December 1 992, Mr. Mi- 


actions in secrecy, as Pentagon of- 
ficials tried to do Thursday. To sustain 
public support for anti-terrorist ac- 
tions, the administration needs to tell 
Americans as much as possible about 
how the raids were conducted and 
whether there were civilian casualties. 

President Clinton and his national 
security team seemed at pains Thurs- 
day to demonstrate that he had not 
unleashed U.S. power to deflect at- 
tention from the Lewinsky case. Mr. 
Clinton pointedly noted that he had 
ordered the attacks on the unanimous 
recommendation of his aides. Samuel 
Berger, the national security adviser, 
reported that military planning had be- 
gun on Aug. 12 and that Mr. Clinton 
had authorized preparations for the at- 
tack last Friday. 

Those accounts were reassuring. 
Still, the picture of Mr. Clinton striding 
purposefully back into the White 
House Thursday as commander in 
chief could not help bnt supplant the 
image of an emotionally wounded first 
family departing for a vacation on 
Tuesday. 

Mr. Clinton can dispel any lingering 
doubts about his motivation by pro- 
viding the House and Senate intel- 
ligence committees with a complete 
briefing on the bin Laden information 
and instructing his aides to fill out the' 
partial accounts they have given about 
the raids. 

— THE NEW YORK TIMES. 


ginning of the wars of Yugoslav dis- 
solution, it seems that tbe international 
approach to the conflict has not changed 
one iota. No statesman is prepared to 
accept the political risk involved in 
tackling the root of the problem. 

Instead, international envoys shuttle 
between their capitals and Belgrade, 
hoping that despite his record, despite 
the benefits he personally reaps from 
the fighting, indeed despite all logic, 
Mr. Milosevic will provide a solution. 

Maybe 1998's crop of mediators 
missed the events of the past decade in 


term stability, just the Milosevic ap- 
proach to problem-solving — resolv- 
ing one crisis by manufacturing an- 
other, inevitably greater, to divert 
attention from the first. 

On March 9, 1991 , frustration within 
Serbia boiled over and Belgrade rose 
against Mr. Milosevic. Indeed, the first 
person to be killed by the Yugoslav 
Army in the year that full-scale hos- 
tilities broke out in the former 
Yugoslavia was not a Slovene, not a 
Croat, not a Bosnian Muslim bat a Serb 
student caught among the anti-Milo- 
sevic protesters that day. 

Within the month ohe Serb and one 
Croat had been killed in ethnic violence 
in Croatia, the inexorable descent into 
war had begun — and Mr. Milosevic 
was off the hook at home. 

Wars in Slovenia, Croatia and then 
Bosnia successfully diverted attention 
from the shortcomings of Mr. Milo- 
sevic's rule in Serbia, but these were 
wars that Serbia and Serbs in general 
could only lose. Indeed, when the tide 
of battle turned and it became clear that 
further fighting could only harm his 


the Balkans. If so, a briefrecap of some 
Ting how 


of die Highlig hts, including 


Milosevic acquired his nickname, may 
be of some help. 


be of some help. 

Mr. Milosevic came to absolute 
power in Serbia in 1987. At the time, 
living standards there, as in the rest of 
Yugoslavia, were spiraling* downward, 
prospects of recovery within the ex- 
isting system were bleak and Mr. Mi- 
losevic promised a Serb renaissance. 
Moreover, in 1988 and 1989 he ap- 
peared to deliver as he forcibly ex- 
tended Serbia's authority over Vojvod- 
ina, Montenegro and Kosovo. 


f^or Mr. Milosevic, power and his 
own political survival arc alpha and 
omega. Moreover, his survival has de- 
pended and continues' to depend on 
conflict A prolonged period of peace is 

too revealing a state of affairs, for it 
gives ordinary people the time to take 
stock and to work out the scale of their 
losses. . . , 

Not so long ago, in the winter of 
1996-1997, Belgrade challenged Mr. 
Milosevic's rule with daily demonstra- 
tions. Tens of thousands of people took 
to the streets. 

Thar’s over. Now Serbs again stand 
united, this time in tbe straggle against 
“Albanian terrorism,” with Mr. Mi- 
losevic at the head of yet another na- 
tional crusade. It is just not in his 
interest to halt the war, not now, not 
while he is winning. 

The tragedy is that many thousands 
more Albanians and Serbs will be traced 
to flee the fighting. Though both peoples 
have legitimate interests in Kosovo, 
prospects of a settlement that would 
reconcile those interests recede with 
each day and every additional casualty. 
The tragedy does not end there. The 


war in Kosovo cannot be isolated, . 
Mr. Milosevic still has other crises to - 
man ufacture in the region. 

As fighting escalates m Kosovo, 
neighboring Macedonia m ° vcS c 1 f ie *' 
orably closer to the brink. The fragile 
consensus between that country s Al- \ 
banians, who make up at least 23 per- ! 
cent of the population, and the Mace- , 
doaian majority is now unraveling as ; 
Albanians empathize with their ethnic i 
kin and Macedonians support the Ser- j 

bian position. _ ... . 

Moreover, tbe stability of Albania, j 
too, is under threat, wiih the north of the I 
country increasingly beyond Tirana s . 
control and former President Sail Ber- i 
isha attempting to resurrect his career 
on the back of the Kosovo conflict. 

Meanwhile, in Yugoslavia itself, 
Mr. Milosevic still has a Pandora’s box 
of unresolved national questions to 
open whenever his needs so dictate — 
questions on the predo mina n t ly I 
Muslim Sandzak region, on Monte- 
negro and on Vojvodxna. 

Unless the international community _ 
finally wakes up and recognizes that 
Mr. Milosevic himself is the problem 
and not the solution, it will be clea n i n g 
up after him for years. 


** 0 . 


The writer is the director of the In- 
ternational Crisis Group's Balkans 
project and the author of " Yugoslavia’s 
Bloody Collapse" He contributed this 
comment to the International Herald 
Tribune. 


America Needs to End Its Outdated Embargo of Cuba 




i 


H OLETOWN, Barbados — 
Cuba's President Fidel 


XT Cuba's President Fidel 
Castro was here recently as part 
of his courtship swing through 

tbe Caribbean- A part from a few 
grumbling letters to the editor 
in the local paper, he was 
warmly welcomed. Prime Min- 
ister Owen Arthur even com- 
pared Cuba's regional role to 
China's global role, much too 
important a market to try to 
isolate and therefore well worth 
cultivating. 

A decade ago this reaction 
was scarcely imaginable. Bar- 
bados was one of foe Caribbean 
countries that applauded the 
U.S. invasion of Grenada, not 
because of President Ronald 
Reagan's flimsy pretext of pro- 
tecting American students but 
because of real fears of Cuban 
attempts to export revolution 
backed by military force. 

Like most of foe island states^ 
in foe region, Barbados wisde-^. 
fensdess. A few hundred Cu- . 
ban troops could have easily 
overwhelmed it. So foe clear 
warning by tbe United States 
chat it would not allow such 
Cuban expansion came as are- 


By Flora Lewis 


policy as Deng Xiaoping and 
his successor did in China. He is 
still a determined Communist 


revolutionary. Bnt nobody is 
afraid of Cuba anymore. Even 


afraid of Cuba anymore. Even 
the Pentagon has ruled that 
Cuba no longer poses any kind 
of threat 

This is due to the collapse of 
foe Soviet Union, not only as 
foe military and economic 
guarantor of Mr. Castro's re- 
gime but also as an ideological 
model There are still some 
Marxists around the region, but 
there is no chance of their com- 


ing to power. 

So Mr. Castro's effort to end 
his country's isolation and be- 
come a frill member of foe eco- 
nomic, political and cultural 
neighborhood is receiving an 
eager response. 

The Caribbean is made up of 
mostly very small countries, 
proudly independent but quite - 
aware of foe need to combine 
their negotiating strength if they 
are to have any weight in the 
world. 

There is already strong sup- 
port for getting Cuba accepted 
as a member of the Lomd agree- 
ment, which provides preferen- 


lief to people here. 

Mr. Castro has not made such 


dramatic changes in domestic 


tiai tariffs in the European Un- 
ion for what are called ACP 
countries. 

These are framer European 
colonies in Africa, the Carib- 
bean and foe Pacific whose 
trade patterns would have been 
devastated by independence 
without some special treatment 
Cuba has not been a colony in 
this century, but it seems natural 
for it to have equal status and 
full regional ties. 

The problem, of coarse, is foe 
United States and its rigid anti- 
Castro policy, which it attempts 
to impose on third countries. 

Nobody, outside of some 
(but not all) Cuban exiles based 
in Miami and diehards in Wash- 
ington, sees any point to the 
continued embargo on Cuba. 

After nearly 40 years, foe rim 
of provoking Mr. Castro’s 
downfall has obviously failed. 
The embargo has only inflicted 
serious hardship on the Cuban 
people and prevented any Cu- 
ban contribution to regional 
development 

The American policy brings 
resentment and ridicule from 
the rest of the area. It is widely 
understood that the policy has 


become almost entirely a matter 
of domestic politics — fear of 
the rabidly anti-Castro Cuban 
lobby, particularly in the elec- 
torally influential states of Flor- 
ida and New Jersey. 

It is easy to compare this 
policy sarcastically with Amer- 
ica’s “constructive ' engage- 
ment” with Communist China, 
and to suggest that this incon- 
sistency is foe disdain of a big 
power for a much smaller one. 

There is no longer much 
question about whether Mr. 
Castro, who just turned 72, will 
disappear fairly soon and 
whether his regime will disap- 
pear with him. The questions 
are when and how. 

In anramal course of events, 
internal evolutionary pressures 
would produce some kind of 
“velvet revolution,” as 
happened in Eastern Europe, 
anathe successor regime would 
be drawn from critical groups, 
inside Cuba. - 

This kind of peaceful 
homegrown transition would 
cleaxiy be in the best interests of 
Cubans, and of the United 
1 States as welL 

But there are grounds to sus- 
pect that this is just what the 
exile lobby does not want, since 


it would almost surely preclude 
its members' return to power on 
foe island. A change involving 
violence, drawing in the United 
States, would better soil the ear 
tie lobby’s ambitions. ^ 

That is all the more reason 
why the United States should 
change its policy now, caned, 
the embargo and encourage 
contacts with the Cuban pop-, 
ulation. That would have alot of « 
influence in helping Cuba find.’ 
its way to democracy and re^* 
global integration. 

Further, there is considerable . 
evidence that foe U.S. elector- - 
ate, including quite a lot of Cu- 
ban immigrants, would greet ] 
the change with relief, as Amer- 
icans did when President Rich 
aid Nixon finally reopened ex* 
changes with China. The Cubapr 
lobby still has a lot of bark but£ 
not much political bite. J 

Then why doesn't Washing-, 
too end tbe embargo? Tworea-£ 
sons. One is inertia, the awful j 
time it takes for political myth tpi 
catch up with reality. The other* 1 
can be called Monica Lewinsky, 
a beleaguered president feeling* 
unable to take this bold initL-2 
alive. Bnt foe sooner the policy 
is changed the better. 

Flora Lewis. 
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H onolulu — if there is a 
silver lining to tbe dark 
clouds of Asia’s financial crisis 


By Robert G. Lees 


it might well turn out to be an 
invigorated commitment to 
fighting corruption. The in ten- 

^ 1 JAL. I jJ_«. 


sity of hardship caused by foe 
crisis seems to nave reduced the 


crisis seems to have reduced the 
level of tolerance for the eco- 
nomic costs and inefficiencies 
imposed by graft 

Most diagnoses of the crisis 
point to corruption as a primary 
culprit and to its eradication as 
a key remedy. 

Corruption is an insidious vi- 
rus that infects, to varying de- 
grees, every nation in foe world. 
It eats away at foe structural 
foundations of economies, cre- 


ating a honeycomb of added 
costs throughout the entire busi- 
ness environment 

When the outcomes of busi- 
ness transactions are being 
determined by bribery, influ- 
ence-peddling and favoritism, 
rather than by sound busi- 
ness decisions and market 
forces, the entire economy pays 
a price. 

Corruption exacts a heavy 
penalty on every segment of 
society — laborer and business 
owner, public official and 
private citizen. It acts very 
much like a tax on public pro- 
jects, adding, according to some 


estimates, as much as 30 per- 
cent to the cost 

The Asian Development 
Bank has calculated that cor- 
ruption can cost governments as 
much as 50 percent of their tax 
revenues and can amount to 
more than a country’s total for- 
eign debt 

Given the precarious fiscal 
position of many governments 
in Asia, such huge added costs 
are unacceptable. Economies 
can only, and will only, fulfill 
their potential when openness 
and transparency are para- 
mount 

Corruption has an ugly by- 
product Where it- is tolerated, 
or — worse — encouraged, hu- 
man rights abuses seem to 
thrive as welL Such societies 


has re-emphasized what it be- 
lieves is die strong link between 
good governance and economic 
growth and the need for prompt 
and effective action. 

The U.S. government and 
many other governments 
around the Pacific region seem 

eager to work with business in 

« *^.1 - . .• . 


nizati nn of American States is 
also active, concluding focT 
Inter-American Convention" 
Against Corruption. 

Business leaders must cam-, 
paign for an Asia-Pacific cul- ‘ 
Cure in which it is impossible for ; 
corruption to exist Partly as a ; 
result of tbe Asian financial > 


'§A ! 
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the battle against corruption.' crisis, the chances of achieving j 
This type of partnership is es- a regional consensus on this are > 

eontial rf fha .xmmu nf T1 - _ * 
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D . rn • Al. n -f O • or wurse cucouragca, na- 

Blg lhree m the Facitic Region man rights abuses seem to 

0 a o thrive as welL Such societies 

T N THE cnrreiit global marketplace, the monetary center of gravity are plagued by secrecy, manip- 
X hovers somewhere over the Pacific Ocean. The key players in the ulation and outright lying. Cyn- 
coming Pacific Century are tbe United States, Japan and China. icism flourishes, public trust 
In the previous world order, where tbe most saUem and imineciiate evaporates and fundamental 
criteria were strategic and military, one nation’s gain was usually rights are all too frequently ig- 
another’s loss. Thar Is rarely true in this fiercely interconnected, noted, 
globalized world. Rather, one nation's loss can spread and make At a time when foreign in- 
others losers because losses stubbornly refuse to slay at home. vestment is more critical than 
It used to be that only if a big country coughed would the little ever for Asia, the malign in- 
ones catch the cold. No longer: Last summer’s implosion of the Thai flueace of graft can km any 
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sen tiai if foe scourge of cor- 
ruption is to be effectively at- 
tacked. Neither side can do it 
alone. 

Many other prominent 
organizations are also active in 
the fight. The Organization for 
Economic Cooperation and De- 
velopment has ratified its Con- 
vention on Combating Bribery 
of Foreign Public Officials. The 
Pacific Basin Economic Coun- 
cil has urged all governments in 
foe region to sign, ratify and 
implement this agreement as 
early as possible. 

The Asian Development 
Book recently approved an anti- 
corruption policy aimed at re- 
ducing the enormous costs that 


improving. There is now g I 
widespread and growing recog^J 


ration, both in government and 
private industry, that the costs 1 
of corruption are intolerable^ 
and that firm action must be* 
taken. 

The crisis can act as a catalyst 
for business and government to 
agree on measures to end cor- 
ruption. If we succeed the re- 
gion will have taken a major 
step toward restoring growth, 
stability and prosperity. ‘ 


y 
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systematic, widespread corrup- 
tion inflict on economies in the 
Asia-Pacific region. The Orga- 


■ — ~ ——S' V* VUU 0 AkJ 

baht wound up despoiling the entire region. And foe ripples from venture before it gets off foe 
Thailand, with an economy a mere slice that of Japan^s, became the ground. It can poison the in- 


The writer is secretary-gen- 
eral of the Pacific Basin Eco ^ 
nontic Council, an association^ 
of senior business leaders rep- 
resenting more than 1,100 
companies in 20 nations. He 
contributed this comment to the 
International Herald Tribune . 



Thailand, with an economy a mare slice that of Japan’s, became the 
historic triggering dement for foe current world anxiety. 

Forget any wish to put the globalism genie back in foe bottle. 
Even u we tried we could not contain this powerful technological 
and market force. 

There is another problem. Once the Asian financial recovery 
comes, China and Japan will resume their relentless growth. Even 
in today's troubled times, both continue to hold tremendous 
foreign currency resaves and trade surpluses. We Americans need 
to put aside our sense of superiority ana accept that, over time, the 
predictable U.S. economic decline relative to these two Pacific 
Rim giants mandates foal we invent ways of deep enin g and 
strengthening the triangular relationship. 

Wise American policy would not beat a retreat back to foe 
cocoon of the West but would instead reach out across the Pacific, 
For now more than ever, Asia needs our help, just as some day we 
will need Asia's. Don’t forget that foe United States remains tile 


vestment climate for years to 
come — just ask any business 
person who has been victimized 
by corruption. 

The senior corporate exec- 
utives represented in foe Pacific 
Basin Economic Council re- 
cently adopted a charter on 
standards for transactions be- 
tween business and govern- 
ment. It aims to eliminate cor- 
ruption from all transactions by 
promoting integrity, transpar- 
ency and accountability in 
transactions between compa- 
nies and public bodies. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

1898: Vague Protocol *e President foal nothing i 


MADRID — Much anxiety is 
felt with regard to foe Philip- 
pines. Very little guidance is 
sfibrded by the studiously 
vague toms employed in foe 
Protocol. The words have been 
carefully examined with the aid 
of all available dictionaries, not 
only by Spanish Ministers but 
also by diplomatic representa- 
tives of several foreign Powers, 


foe President that no thing is 
happening there to justify a 
change in foe policy maintained 
by President Harding. President 
Coolidge is anxious to see a 
solution of the European prob- 
lem and he believes that foe 
settlement of reparation is nec- 
essary first of alL Furthermore it 
is indicated that America would 
be responsive to an appeal from 
abroad if made honestiy. 






oiggesi Georor counny overall we sun oo not save enough to Its provisions cover, among and all seem aseSi thar fi 
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biggest creditors are foe Japanese: Might it be prudent to avoid 
addressing them in arrogant tones? 

President Bill Clinton’s efforts to improve U.S.-China relations 
and his decision to put on the back burner the recourse to economic 
sanctions have opened foe door to foe possibility of an Asia-Pacific 
triangle for progress. 

America's newfound tolerance of China may pave foe way for 
an fmduring Pacific relationship, as long as foe Washington- 
Bojuig Irak does not unnerve Tokyo. U.S. diplomacy must draft a 
careful plan of Big Three cooperation. Washington, Beijing and 
Tokyo need to form foe irreducible core of a new Pacific Concert, 
a kind of nonmilitary NATO, ^ 

— Tam Plate, commenting in the Los Angeles Times. 


improper inducements, finan- 
cial recording and auditing re- 
sponsibilities and political con- 
tributions. 

The council also called on 
governments to redouble their 
efforts to ensure complete in- 
tegrity, transparency and ac- 
countability m all business- 
government transactions. 

By upgrading its previous 
statement on transparency to 
foe status of charter, the council 


to information and decide 
what policy the United States 
should adopt in foe Far 


points between the Soviet and* 
United States sectors of Bodin'” 


1923: U.S. Isolation 


WASHINGTON — President 
Coolidge is convinced, that the 
American policy of isolation re- 
garding Europe is right. Observ- 
es fo Europe have convinced 


after, tbe Russians again .pen- 
etrated the west sectors to kid- 
nap three people and manhan dle - 

German ana Allied nationals.^! 
Lieutenant Colonel Kelly, chief~ 
of the American military police^ 
said foe. American border 


patrols would stay on duly * 'un- 
til foe situation cools down.” 
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ing tiefrfly Cob D'Azir who, Bs her. Is 
aofin suxaasU, start to wanner and 
appearance wlh high Ideals fr a blue 
Parmer simply waking to that Magical 
Uomart to MR the Pstsaral Quest to 
shore rth ttandon and oontenert du 
vonfrhl atom d Lie's btimey vft 
good rtanaff. Admua and Horavotf 
write to Bax 672, HT, 63 Long Acre, 
London WC2E 9JH. 

CAPTIVATING TALL SUM Lady 30. 
Uglily altered articulsto companion to 
< cmiae raarthgs and soctof hookhOL 
Can teveL London Tat 07775 713565 


DINING OUT 


Meeting Point 


MDUUMENT BUSBESSMAN traveling 
frequently to Europe (especial* UK, 
Sctednavia, France, Gemoy & Eastern 
Einpe) and Asto (aspedaly Japan, Ko- 
rea 6 Thailand) needs local 
esoartfride to cheer up Ns Ubib time. 
ASracMtody (under 45) wifi requUe 
expeitence should wrte. mmg cortad 
number I photo, to Bax B77, NTT, 63 
Long Acre, London WCffiBJK 


WC2E BJH. 


A BEAUTIFUL BLUE-EYED British 
Eltande bie 20s wfl be in Southern 
CaSamia in September. Would Ike to 
meet up wlh an Uder wiser affluert 
American tor romance or toendshb. 
TeL Chelsea: 0171 370 0337 
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BAMSAUfi 1 

LEBUBOGHJET 

A inx tempi* mm 19*7 
jUto>taertrfS u heC« ni» < k» ft 4« . 

iDnCHMrsradnok. 
CHbanacdimsiiWaivaMDBUiprice. 
13, nn SmtiBo n oEt 01 4&4M1 M. 


Dtyaraj 


Tba coo saofli lha qiiqs «noric toodood 
dufan tea ore baoKang n in Romo~ 
-ftaoanirh 97- (rir anateawi) 

1A ivo Draptew. B 01 43 26 44 91 


PAMS 6th 

CHEZ GANDHI 

ianraoMBdtdfartopp urtiMii ny Gwitei 
. of franca -not to mJjaT . 

1 ^fah wmB fared) 4l,iu» Douphinfc- 
EOT 4407 OB 06 - 01 4329 01 29. 

BUSte 

TY-COZ 

Hriv SlwRiriv Sirfooi taring mnu 
170 IE dotad Studoy A Moodiqr MniogL 
35 r SI GooqiK AkCoodfionoHL 
feL 014378-42.95 A 3441. 


KERVAN5ARAY 

Modi A tori qwfr ii i . H i rer tec 
but m lwd m l mi crt , bllpoc Mo Hmiu B. 
WkS12M3.AkanlaawLI0a.OpHB, 
Nboh3 bjh. A6 PA-1 ML. may* Sunday 
OponboCduyt. 


Edith Bkigitta 

\..%S Fahrenkrog 

” TUB INTL pumimHlP HOWNCT IN IUROK i 

MTCMiwn VMB imwrr >wttib»w ■* "+ i 

NRSOMAL INDIVIDUAL BWWIWTANC8 IS NT BBBVre*. 

COHP1DOKX EO m HHMUT PBKMtTr. | 

FRANKFURT HEAD OFFICE; DAILY 3 -7 RM. j 

60316 FRANKFURT. EUCEN8ACHSTR- SL GERMANY 
TEL.: +49-69-43 1979, FAX: +49-69-432066 j 

LONDON MAYFAIR OFFICE; HON - FR1 9 AJ0.-6 RM. 

LONDON W1X 5FD. MAYFAIR. STRATTON STREET 10 , 
TEL: +44-171-546 B5 43, FAX: +44-171-5466570 

PARIS PARIS OFFICE: MON- FR! 9 AM.- 6 fiM. | 

PARIS 75008. 72 RUE OE FAUBOURG-ST-HONORE 
TEL: +33-t-400796 87, FAX: +33-1-40078040 j 

NEW YORK U^LA. OFFICE: MON-FR19AJ4.-4WI 

NEW YORK, NY 10019. 730 F1TH AVENUE, 9IH FLOOR ; 
TEL: (1)212-333-87 85. FAX: (1)212-333-8720 

EXCLUSIVE PERSONAL APPOINTMENTS ARE POSSIBLE IN: 

INDIVIDUAL ROME - GENEVA - VIENNA - MIAMI j 

CONFIDENTIAL LOS ANGELES - SINGAPORE - HONG-KOWG 






PLEASE CALL 


Success, wealth, power... 

fft unfBcefy (fiat, when Edward "W 

VUI and WMDs Shnpsoa were M gjjtTJy f 

introduced by a mutual friend. fif § Ir a 
they realised their Owes would 

change forever; altar all. dure were empires to ran. And what 
Edward and Walds knew then, you know now - for successful, 
wealthy, powerful men and women, kwe b not easy to find. 

I know tins ton. I also knew that, without Iheir wise friend, 
the meeting which changed the lives of the Duke and Duchess 
of Wfodsor may newer have 
happened. Every successful person 
needs such a Mend. If you are at 
the peak of your profession and 
are too busy to meet that special 
someone, let me be such a blend 
to you; I win do my utmost to 
bttnxfuce you to your ideal partner: 

For an introduction that wiO change 
your Bfe, contact me on +33 (0)450 
427 3*a or +(0)33 608 461 no 
(mofrite). for marriage only: lrm 


LONDON office: 1 Northumberland Avenue, Trafalgar Square, London 

tel. ++ 44 171 872 5427, fax +-*-44 171 753 2848 

PAMS office: 12-14 Rond point des Champs Elysees, Pans 

teLOl 53 53 16 10. fax 01 53 53 1 4 00 

GENEVA office: Rue du Rhfine 14, Genera 

tel ++ 41 22 819 18 13, fax ++ 41 22 819 19 09 

ISLE OF MAN beadoffice: 56 Bucks Road, Douglas, Isle of Man, 

teL +44 (0)1 624 615 442, fax +44 (0)1624 615 442 [USA on 



Internet services auio shipping 


. 1 On-line Sock trading 
„ U.S. markets 

r, 3SWIFTRADE 

<. SERVICING OVERSEAS 
INVESTORS 

www.swiftrade.com 


Personals ■ 

MAY THE SACRED NEARTof Jesus be 
.adored gtafted. loved rod presaved 
throughout ft* WWW, now and tram. 
‘-Sacred Hoad of Jests pray ta ua. Saw 
-Dude, worker of miractos pray fr os. 
_Sa«i Jude, helper d he hopeless, jpray 
fr us. Amen. 5ajr As poyer nr» ones 

. -a day. by teak* fry your paw* *1 
v. .ta # has new bean bum 

10 tad. Punicaifri must be pBBrtsed. 
FJM 


Announcements 

1 .Hcralh^^foStibunc 

•j ■ winmiiM'Wwri 
^SUBSCflDER CUSTOMER SOTfltt: 
Fd (Usttrs or nroies abou lha defr- 
ay dyra newspaper, me. state dyM 


WUFREE - Auarh 0660 «2DftF 

rtn 00800 4 448 7827 Dearawfc 
OOTO 4 449 7827 flaw OOHXJ 4 4® 
7827 Sronany Oia was 
r jfn oceoo 4 448 7827 ©*«* 00800 33 
- r -1Z 15 06 Mad 00900 4 448 7p £ 

■? «rsB , nnsfe 

^BISBUBSSSS 

.(+33) 1 41 439 361 Pg AM ERICAS: 
“USA (BMreri 1-800-882288*1 asotere 

M! %!3 ^ 

(6822 1171 todteasSa B09 T9ffl J*p* 
■IMHree) 0120 464 i ^ t ft« I36H 
7D044 IWtysra RnB tee) 1-8OV8801K 
Philippines 895 4946 Stogpare ^ 
0®7h Ion 7753456 T^wd 277 
4485 Bsevhere 2S221171 

FffiJIG toW7 - Hwing prTOfri^? SJS 
HaPDSFinen&i^h 
,irm T* Rm +33 (0)1 47 23 80 80 

AhtomobBes 


-ASTON MARTIN *£«“**!? 
(986, US rnodeL *' 

^ £50,000. Tft +49 171 287 33 22. 

1 

Auto Rentals 

■bfht AUTO OBIQ FRANCE: 
Sac FFOT - 7 days: FF1500 


SAVE ON CAR SHPPMG. AHESC0, 
Kittertr 2. Antmrp Bdtfurn Tofftam 
US. Atrica, Regriar Ro-Ro saAra. Free 
hotel Tat 339231-4239 Fax 2324353 


Autos Tax Free 


nw TAX-FREE read 
ALL LEADM& JUKES 
Same day rejpnfion possMe 
anewtte up to 5 yeas 
We dso regsler care Mb 
(opka^ toreign (ta-tree) pStes 

fCZKOWTS 

Afrad -Eschar Street 10, CH40Z7 Zurich 
Trt: 01/202 76 HI Fax: OIOSS. 76 30 


25 YRS OCEANWIDE MOTORS 

wxtWde supper d tafre care AUDI 
ferrates, BMW. Porsche. Cat Gemarw 
+49211-4493930, tax 49211-44 839322 


ATX WORLDWIDE TAX R IS CARS1 
Export nw and used IHD f RHD care. 
TemnSfr 40. 2930 Anmp, %taum. 
Phone: +323.845.50.02. Fax +32.3. 
645.71.09. E+mSikielglaaOrtytiaUie 
Stas 1959. 


Le gal Services 

DIVORCE 1-DAY CERTIFIED Cafl or 
Ftot (909) 922-3615. SOS S. Highland 
Spr. Ave.,Ste. 6C WlBatang, CA 
B2Z20 USA e+ntt dwtceBsptynaxoa 

DIVORCE M 1 DAY. No tfflv^ Wdte: 
Box 377, Subtly, UA 01778 USA: Tet 
97V4436397. Fax: 978WHHK1 


Services 

UC mvESTKAbONS. At privrte rod 
corporate enquiries. Tet +44 (0)7074 
737227. Frtc 0181 3& 1622 


Cofeges & Universities 

EARN UMVERSTTY degrees utitzing 
oortr. He A academic nperience. For 
evduafion A Wor mrti cn foreato resurae 
te PacSc Smrtwn Udvecsfrf. 8581 W. 
Pico Burn. Dept 121 LOS Angeles, CA 
90036 USA 

tmport/Export 

SPECIAL OFFER ! Lager BEER 5V 
440 nttWB 50.17. Ato dcohric ctate 
Ftoc +31-204942956; JsfOBMoneLd 

Busi ness Opportunities 

COMMERCIAL BAWC «ift esteMsftecf 
corresponded retawnaWp. dass A 
lease. No aariflcallan reqdfrnsaSL 
tonedate davray US36WM0 Agents 
warned wortfoWB. Tefc +242 394 TOM 
Rcc +242 394 1082 


Business Opportunities 

NASDAQ USTB) CO. needs tatepen- 
dert local sales represemfrn to hank 
ieethar cdkdv phone cases and suh 
dtasses. AfaBy to earn good money. 
Please cortad Men to 305-477-3806, 
Fax: 305-593-6535 USA or e-wit 
ssena25lB0adlcMi 

OfFSHOffi COMPAfd& For free &K> 
due rt advice Tet London 44 181 741 
1224 Fax: 44 181 748 6558/8338 
Mwappirtoacadr 

BUSH OFFSHORE COMPARES 2145 
. . Cortact Irish Incorporations LkL Fax: 
+S34F386921 E4tet MsdncOtofe 

TELECOMMUNICATIONS 


New 

Lower Rates! 


Cel! TneJJ.S L 

frorn: 

Frsnc * 


Italy 

. sue 

Japan 

. 3SC 

Singapore. 

. 33C 

UK 

. 17C 


• NO Deposit 

• NO Set Up Fees 

• AO Minlmums 

• Instant Rcttvadon 

• Fiber-Optic Networks 

• Six-Second Billing 

1.206. 599. 1991 
U.5.: 1.800.965.1626 
Fax: 1.206.599.1981 
. Email: inftimcal 03 ack.com 
www.kaiibadc.cr 3 m 

\ Rgents Wanted | 


Business Services 


YDIB WNCE WLCTBXW 
Band Streto - MrtL Phone, Fax, Telex 
Trt 44 171 290 9000 Frit 1T1 498 7517 


Business Travel 


isUduBoess Class Fisoien Trarefcra 
VtokMda. 4 to 50% ok. No coupons, 
oo restrictions. Imperial Canada Trt: 
1 -514-341-7227 Fat 1 -514-341-7998. 

e-maH' By9 l iM 6 rtalco n sufraiHs.wwi 


Diamonds 

MROT mm ANTWHIP, Pw world rt- 
amond ceote Bu nng or going conad 
ANTEX Ml DIAMOND CO. Tet +32 3 
232 49 60 Fax +32 3 233 25 67 

Real Estate 
for Sale 


TOSCANA. Caraftfy restored CASA 
C0L0WCA (400 sq.m.1, LOGGIA. CA- 
PANNA, In heart d CHIANTVca, 12 ha 
edtioted bnd (fields, lenacos), 53 ha 
■oods inckdng dd pnuab hwrtig rldft 
(17 ha). Uraque taaBon. panorfflii xfew. 
Died sale. UL 2, 800,000,00a Tel/Tax: 
0039-577-738682 

Real Estate 
for Rent 


Paris Area Furnished 


14 OOOFFTimdll. Trt (0)1 43 25 59 52 


Switzerland 

GENEVA, LUXURY FURNISHED apat- 
rnsts. From studtos to 4 baknomt Trt 
+41 22 735 6320 Fax +41 22 735 2671 


Employment 


General Positions Wanted 

SPANISH, 34, brmer French special 
frees, lust ki 4 languages sorts a fob. 
MBng to HML Trt +39 388 34 22 156 


Holiday Rentals 


French Provinces 

LUBOtOtFRousstoofl.'inas provereaT. 

5 bedrooms, S btohs, md, quM, Sepl 
12. FF9D00M. Tel +33RA1 47 36 34 41 


International 

Herald THbune 

ads work 


For investmeivt information 

Read THE MONEY REPORT 

every Saturday in the IHT. 


Escorts A Guides 


BELGRAVIA 

ORCHIDS 

LONDON -EUROPE 

TIE FWEST A THE MOST SMCSE 
18 - 38+ tHTBWATONAL 
BEAUTFUL & QEGANT 
SECRETARIES, JUR HOSTESSES A 
IK) DELS + AVALABLE AS 
YOUR COMPANION 24 HOURS 
Escort Agoncy Credit Canii Wdcooe 

TEL LONDON ++ 44 (0) 

0171 589 5237 


mG & 


■H SOCIETY 

Tha Most Pimddoui Escort Agency 

Executive Service Worldwide 

Genufna Fartfon, Qamr £ C*m* 
Models 

Sopbtecaed, HeCgeiL Sbsmng 
lades 

Esaabfshed in Geonerw, Brussels, Peris, 
Cab D'Azur. USA 

View Our Ftos Laflsski Model Grifryr 

web§h-sjwt 

HQ London Tel: +44(0)7000 444476 


SWirZERLAIflXGSilAIDMELfflUM 

++31-2W27 28 27 

ZUrid8Gencw-BBaH3iiiie- 

Foiidia1-WlMriiad»ColDgne4oiu>- 

SueaddHfteiald+teniiurgaerfi^ 


LONDON: (W1T1-S78 660S 

COSMOS Escort Agency -CiidSl Carte 


ULANYtOWOOTE CAZURTARIS 
ATHENS^RUSSaS*GERMANY^PAM 
SUSSFSTOCKHOLNI Escort Srorta. 
Tet +39 (D) 335 619 0438 C«R Catos 


Experience the energy that makes 

MODEL UNK 

a Worid leader to fr trims Wemaficmal 
escort sente. Wlh tto mod storing cal- 
nfii & tosteon models our outstanding 
sgvtee is uprecBderted Haw a pti+ae 
cortidentlal raeaSng to via* our bna 
PortMos. Wa toNtat voriddda fr you. 

Tel/Fax ++ 44 (0)7000 822 822 

Uorfcrtbd rt p rt Jl uii for axcalanca 


azzura 

- hiivTituiiniml - 
1. 1 


Drem WorttM d e Escort Senries 

Tet +44 (0)707 4444 001 
Entail: saksSazziEacom 


htemaHond 


Wortcfs top tatoroalkinal beanUu 

New Yorir US Hq:1-212-765-789 

QFFCEfl Wn-ESCQRTS.COM 


LONDON CONTACT 

Most totective, educated, classy escorts 
6 mxfefc. Fia Cbss Na&nal 5 
taBmedonal Escort Sendee. 

Trt 0171 736 9937 or 07771 780062 




European JET SET * VBBiA * PARS 
RNERAIZISKH'MUMQfLaKXM 
R01E ■ ULAN * SALZBURG * Cants 
Vtoma ++43-1-815 40 44 Escort Service 


-AlPSTARTOirCUB- 
Sadtaxteratade 64, Arosbtdam 
♦31 (0)20 670 1333 
Escort Agency lor Dima Dtoesfifms 

imisecieFrtfaksjl 


PARIS 

— nrtc c gannwpirtaxom 
+3120-57B9-221 I +31654228-124 


ARtSTOCATS Escort Service 

BeaodM tori Photo Modate 
3 Stnrtdham St London W1 
London Tet 0171 2S8 0090 


* * * * DtSTWCTWH ■ ■ • • 
London Paris Coe DAzzr Geneva Ziiidi 
Bnreseb Escort Service. Dimer Dates & 
Tssrels. London: 07775 62 S3 57 
It +44 7775 62 63 57 


PARIS 

Geneva Escort Agency ++41 79 8377884 


MEETS HIGH SOCETY’VBWA'PARfi 
RIVlERA'ZURlOrGSf UUNCHEN 
W e mtotoito Escort & Travel Sews 
Wenra ++43f1fi3S 41 04 al credl cants 


2MI YB> ESCORT SSTVICE Baaultul 
American. Brazilian, Scandinavian. 
Cerrfrman, Imfian, French & OtentaL 
Trt 0171 flSI 8424 

AMSTERDAM ’ DREAMS ' ESCORTS 
and Direr Dale Service fr Hm or Her. 
Trt +« (Of ai64 02 566 or 64 0 2 »t 

GENEVA PRETTY WOMAN 
Cd 022 / 348 00 88 Esmrt Agency 
*lAUSAfMEWMTREUX-BASa 
•2URCH - CREDfT CARDS 

DUESSELDQFff UPPER CUSS esiat- 
fehmenl, top level ladies. Travel Escort 
Sendee near Duessefrat t Cologne ar- 
pBL Trt +480211-6965209 

ANGEUCA MOON Uf LONDON 
Aheot^ Gorgeous, Ctoasy 8 Private 
New Escort Sendee - 0i7i 813 BOW 

~A9AN ' PBTaAN ' 0«®rrAL& 
COMTWENTAL Escort Service London 
Tfit 0956 223317 24 hxs CrecB Cants 



•BEHJI - FRANKFURT - ZURICH* 
"CARSMA ESCORT AGENCY" 

Tet 0041-648 80 70 77 - Ob* Cash 


CORPORATE AFFAIRS. For he and 
she. Escort Services In New York Cly. 
Tet 212-2280006 USA 


FLORENCE*'****' 

SELECTIVE ESCORT SERVICE 
LONDON only 0171 262 2886 AU cards 


'HARMONY 1 MADRUTBARCELOMA* 
rest of Spam. The most exclusive escort 
twvkx Trt 908 818964 or BIB 837332 


HOLLAND ESCORT CLUB 

Fbr he and she Escort service since 

1967. Trt +31(0)20 623 156V420 3827 


ITALY PARIS COTE D'AZUR 
Escon Sendee, beatlM, nortdvnda 
Tel: 0039 - (0)3474904651 (24124) 


•USUI'S ESCORT SERVICE 
LQfDON 0171 935 0564 
CRBXT CARDS ACCB’TH) 


JIL - BEAUTIFUL, sophisUated, Black 
model. Private Escort Service. Chebaa - 
0631 786 383 


ORIENTAL BEAUTY and Be] 
Fresh, sin, HefflgenL Discrete 
Service - Wa (UW 0961 922569 


PRIME THE ENTERPRISES 
Escort Sente in New York C4y 
212-2788522 


PURE PLATINUM NY Premur Escon 
Service tor the privileged fen 
212-65-0605 ; offce6pltoirun-gofe.com 


YV 04 WE - VEHY PRETTY Bkrite S&BV 
nev Figure Private Escon Saves, 
ionden. 04 (B 569 772 


'ZURICH' 
Canine Escort Sente 
Trt 079 .■ 403 30 81 
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Glimpses of Stuart Britain in Prints 


By Sottren Melikian 

f nit motional Herald Tribune 


By Judith HL Dobrzynski 

Nn- York Times Service 


C APE ELIZABETH, Maine — Even 
on a warm, sunny August day, the 
view of Two Lights Lighthouse here 
ii, well, Hopperesque. Scenic but 
somehow forlorn, frozen in a long-ago time, 
the lighthouse evokes the sense of isolation 
inherent in so many classic Edward Hopper 
paintings. Little wonder that “Lighthouse at 
Two Lights,” which hangs in the Metro- 
politan Museum of Art ana is one of three 
major paintings and several watercolors he 


made of the scene, was made into a popular 
museum poster and is pictured on the 1970 6- 


cent postage stamp marking Maine's ses- 
quicentennTal as a state. 

“Two Lights was a symbol of the solitary 
individual that faced isolation in the industrial 
world,” says Barbara Haskell, a curator at the 
Whitney Museum of American Art, which 
owns two of the watercolors (and the Hopper 
estate). “It was also symbolic of the vul- 
nerability of that way of life.” 

Hopper was indeed prophetic. The Coast 
Guard automated the beacon at Two Lights 
years ago and now. some 70 years after Hop- 
per painted a scene that became an icon of 
American art, the white, gingerbread- 
trimmed keeper’s cottage in it is facing a big 
change. The owner plans to expand the bouse 
by about a third and add a two-car garage. 
Neighbors are horrified. 

Workers are scheduled to begin demol- 
ishing part of the cottage, which was built in 
1873, on Sept 8 and there is little anyone can 


1 87a, on hept e ana there is little anyone can 
do legally to stop the owner, William J. Koura- 
kas Jr.. a hometown boy who now wodcs on 


Wall Street, lives- in Greenwich. Connecticut, 
and uses the house as a year-round retreat. 

KourakaS; Who bought the keeper's quar- 
ters in 1995, declined to comment for pub- 
lication, but he has told neighbors that the 
house has already been altered and is no 
longer what Hopper painted. 

‘ 'The people around here are up in arms.' ’ 
said John Rich Jr., a retired journalist whose 
front yard looks out on the view in the Met's 
painting and who, as a 10-year-old, witnessed 
Hopper painting it 

Town residents are rueful, at least partly 
because their lack of power is their own fault 
When the town council of Cape Elizabeth, a 
hamlet near Portland, considered safeguard- 
ing historic buildings in recent years, it sided 
with private property rights over mandated 
preservation. An ordinance passed last year 
simply requires anyone embarking on de- 
molition or construction of a landmark to give 


ARTS 


□ 


FI AC 


7-12 October '93 -3 

Espoce Eiffc-l-Branly ■ Paris 


CoLTii.iy of honour: 


COLLECTORS 


VERTICIL COLLECTION 


of Quotes Moans BatbstbiU 
/Wy to I99S; huhem of 6 
uhb snots’ agpeOBV **e 10 heats 
zid i artists' agnation ml original 
armaria mimes. (Lying in bond hr 
Switzerland) 


Omdak Gmatfunts Pte Ltd 
Tel: 6 ? "£?Sj?W 4379 
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International 
Herald TVibune 
ads work 


M & M OBJETS D’ART 


Le Fade Palace, 5 Impasse de la ibntaine, 98000 Monaco 
TteL: +377-93 30 19 60 


is pleased to present their new collection of 
MAGNIFICENT JEWELRY 
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Monte Carlo - Hotel de Paris 
20-21*22-23 August 
starting at 6 p.m. at the Salon Berlioz | 



Two Lights Lighthouse, as immortalized by Edward Hopper, in Cape Elizabeth. Maine. 


A Hopper Icon at Risk 

Major Changes Slated for Lighthouse 


45 days' notice to the town and to the Maine 
Historic Preservation Commission. 

“That ties my hands,” said Michael K- 
McGovem, the town manager. 

On Aug. 13, about 40 citizens gathered at 
the town ball and decided to fight Afterward, 
Thomas M. Egan, an insurance agent who is 
becoming a de facto leader vowed: “We’ll do 
whatever we must do to stop him.” Hie group 
sent a delegation to plead the preservation- 
ists’ case with Kourakas on Friday, but he was 
unmoved. 

“He said there would be no change in his 
plans and ao delay, which means there's 
going to be a fight,” Rich said. 

- Kourakas, the 45-year-old head of Morgan 
Stanley's high-yield capital markets group, 
has told neighbors that he is not the villain 
here. Over the years, the farmland surround- 
ing the keeper's house was gradeefand turned 
into housing lots, the assistant keeper's house 
that Figures in some paintings was destroyed 
and the keeper’s house was renovated and 
expanded somewhat. His plan, be argued, 
reverses some alterations, restores some 
gingerbread and puts part of die roof line back 
where it was in Hopper's day. 


L ONDON — The ait may not 
be great, but as a key to the 
understanding of British cul- 
tural history, few shows beat 
“The Print in Stuan Britain. 1603- 
1689," at the British Museum until 
Sept. 20. 

The subject had never been dealt 
with, not even in book form. Eager to 
fill the lacuna, Antony Griffiths, 
keeper of the department of prints and 
drawings, has done it in 155,000 
words. It is not light reading and yet it 
is gripping. 

Once he gets into it, the reader 
pushes open the door of this London an 
world of the 17th century in which little 
was En glish. He is made privy to the 
schemes of the high-and-mighty, com- 
plete with financial scandals and mis- 
tresses in high places doubling up as 
agents for a foreign power. So, what’s 
new? Well, the illustrations are. More 
than 90 percent of the 2 14 prints, which 
should really be seen after reading the 
book, have never been displayed. 

These might never have seen the 
light of day had the Spaniards not 
invaded the Southern Netherlands in 
1567, sending hordes of Protestants 
fleeing to Britain. Thus it was that 
Marcus Gheeraerts the Elder of 
Bruges came to illustrate the Dutch 
and French editions of a Dutch book, 
“Het Theatre,” with the first etchings 
published in England in 1568. 

By foe time James 1 ascended foe 
throne in 1603, foe entire publishing 
business was dominated by Nether- 
landish £migr£s. It was foe publisher 
Hans Would eel, a refugee from An- 
twerp who sent to a fellow Flemish 
refugee in Cologne, his friend Cris- 

S ijn de Passe foe Elder, a portrait of 
le defunct Queen Elizabeth drawn in 
pen and brown ink by Isaac Oliver to 
be engraved. And when the need for 
an engraved portrait of James 1 was 


Hall built by Inigo Jones only just 
visible. A poem underneath was 
meant to sound wildly erotic: 

How Phoebus [die sun], crowns our 
Sumer dayes 

With stronger heate and brighter 
rayes 

Her lovely neck and breast are bare 
While her farm doth coole the ayre. 
Tastes change. Francis Clein, a 
German artist from Rostock on the 
Baltic Sea, was employed by Christian 
IV of Denmark to execute decorative 

painting s in the cas tie of Rosenborg 

when he visited London in 1623. Clein 
so impressed James I foal hepressed 

bis brother-in-law ChristianTv to al- 
low Clein to go to London. 

On his second visit, two years later, 
Clein was naturalized and received a 
huge life pension. He executed the 
tapestry designs for the new factory at 
Mortiake, foe king’s great artistic un- 
dertaking, and he produced etchings. 
His contemporaries raved about them. 
To foe modem eye they look con- 
ventional, not to say stilted, however 
skillful his te chniq ue , praised by Grif- 
fiths, may be. 




T HE work of the Frenchman 
Isaac de Cans has greater 
charm. He too was a rag hit 
B y 1634 he had become a 
subject of His Majesty. Inigo Jones, 
with whom he frequently collaborated, 
recommended him to the Earl of Pem- 
broke for foe face-lifting of foe south 
front of Wilton House and the garden 
layout Pembroke was so enthusiastic 
that he gave de Cans a pension and 
lodgings in his bouse. “Hortus Pen- 


brachianus,” engraved by de Cans, 
half bird’s-eye view and half 
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felt, foe publisher turned to another 


K OURAKAS’S blueprints, however, 
also extend one side of the building 
12 feet (3.5 meters), add 16 feet to 
another side, turn a three-bedroom 
house into a six-bedroom one and install a 
garage with a connecting walkway to foe 
house. 

Gail Levin, the author of eight books on 
Hopper, agreed. “It’s a shame he is altering 
this major historic landmark.” she said of 
Kourakas. To Hopper, she said, there was 
“something quintessentially American” 
about lighthouses, especially this one. 

Two Lights also marked something of a 
turning point in the artist’s career. As Levin 
writes in “Edward Hopper An Intimate Bi- 
ography” (Knopf, 1995/University of Cali- 
fornia Press, 1998), Hopper and his wife, Jo, 
discovered Two Lights in 1927. Hopper had 
just sold “Two on foe Aisle,” which shows a 
pair of elegant women in a near-empty theater 
and is in the Toledo Museum of Ait, for 
$1,500, his highest price thus far. The couple 
used foe money to buy their first car and set out 
from Nyack. New York, for Maine. 

At Two Lights, he painted “Lighthouse 
Hill,’ ’ an oil in foe Dallas Museum of Art, and 
“Captain Upton's House,” an oil owned by 
foe actor Steve Martin. Hopper also painted 
other pans of the Coast Guard complex at 
Two Lights, and he returned in 1929 to paint 
the view that foe Met purchased in 1962. 


£migr£, Francis Delaram. 

Indeed, foreign arris's were called 
in from all over Europe. The Earl of 
Arundel, while on an embassy in foe 
German Empire in 1636, met Vaclav 
Hollar — Wenzel to foe Germans; 
Wenceslaus in England — who had 
been forced to leave Prague in 1627 
for Frankfurt where he had become a 
full-fledged German school engraver. 
Hollar accompanied him on his jour- 
ney home. 

Within months of his arrival. Hollar 
produced one of the gems in foe show, 
‘‘The Long Greenwich View.” The 
landscape unrolls with a suggestion of 
immensity under foe light clouds. It is 
as poetic as it is topographically ac- 
curate. Some of his commercial prints 
were bolder. “Summer,” dared 1644; 
is seen as a woman walking, fan in 
hand, as if gliding sideways, against 
foe backdrop of a low la n dscape — St 
James’s Park, with foe Banqueting 


garden 

map, has a light-hearted, falsely naive 
charm that is irresistible. 

At intervals, there was more to the 
work of immigrants from continental 
Europe than just charm. “Prince 
Rupert” (Ruprecht of Pfalz) was the 
son ofElizabefo, sister of Charles L and 
Frederik of Bohemia. While a young 
exile in the Netherlands, he mastered 
foe ait of etching, and, possibly in 
Brussels, he was initialed into foe 
secret of the mezzotint, a technique 
invented in 1642 by a German soldier, 
Ludwig von Siegen, who did not ex- 
ploit it 

“The Little Executioner.” foe por- 
trait of a man dazed 1662, inspired by a 
•portrait then believed to be by Ribera, 
is a dr ama tic close-up of aman’s head 
bending forward. It ranks among foe 
great masterpieces of 17th-century 
mezzotint. 

Prince Rupert, a passionate exper- 
imenter and inventor, improved foe 
technique and passed it on as a secret 
to be jealously kept, to a few fellow 
members of foe Royal Society.' A de-' 
cade’ beer, the secret: was Widely 
known. Mezzotint portraiture-, with its- 
rich, smooth texture, became foe rage 
in Britain. Royal mistresses were por- 
trayed in this medium to satisfy the 
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A print by Vaclav Hollar titled “ Summer ” and dated 1644. 


ghoulish curiosity of foe public. 

HortenseMancini, the niece of Car- 
dinal Mazarin of France who had been 
granted the title “Duchess of Maz- 
arin” by Louis XIV, was oneof them. 
Havir.g married the Due de 
Meilleraye, she left him after a flam- 
ing dispute and came to London 
where she promptly proceeded to out- 
distance the mistress-m-residenoe, foe 
Duchess of Portsmouth. Imprudently 
embroiled in an intrigue, Hortense 
was nimble enough to persuade her 
royal lover to let her have a £4,000 
yearly pension. That allowed her to 
live luxuriously in her Chelsea bouse 
assiduoasly visited by those with 
claims to wit or an elegant lifestyle. 

The Dutchman Gerald Valck en- 
graved a likeness of her, blandly con- 
ventional. A Junoesque woman, her 
head diffidently averted, toms her eyes 
to look at foe viewer with her hand 
pressed against her Bosdta, 'as? if* to 
rent her ditipd from coming drafa- 
Duchess of Portsmouth, herSerce 
rival, had come to London as Louise de 
Kerouafle. She must have had precise 
plans in mind, for die took along the 


painter and engraver Henri Gascar. - 
Oosely associated with the Carb- 
olic party at court via foe duchess' 
Gascar enjoyed enormous success. Hti 
portrayed her in mezzotint bat fotf 
engr.i’-'ng cannot have been much *4 
demand. She was loathed for being * 
Catholic and accused by the whis- 


pering brigade of being an agent of 
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prevent hfer ditipd from cotiringdcnfaL. greafy posts az foe London coort. 
-The- Duchess ofPonsmouth, her fierce frilly supplemented by Griffiths’ 


Luckily foe duchess was & 
rough zutt. She nett only saw her rival 
out of court, but she maintained best 
position right until Charles’s death. 

In Gascar’s portrait, she is non~ 
chalantly reclining, her chubby poke‘s 
face giving nothing away. Uninspired 
as h may be, this is a portrait one does 
not easily forget. Voltaire, who m& 
her in her old age (she returned t * 
France in 1688), assures us foal slid 
was still very beautiful ; 

There are many more likenesses of 
these curious international specimens 
of humanity that scrambled up tb6 
sts at foeLoodoa court. Use- 
iy supplemented by Griffiths’s noa 
frees, they deserve a close study. 
There is nothing like the past to en^ 
lighten you about foe present. J 






The Tempest Over Gehry-on-Hudson 


By Trade Rozbon 

New York Times Service 


There is only one problem. A lot of 
people think it’s in the wi 


A NNANDALE-ON-HUD- 
SON, New York — Bard 
College, a small liberal 
arts school on 550 acres 
here, wants to build a knock-your- 
socks-off building, a sculptural 
shell for music, drama and dance. 

Designed by Frank Gehiy, who is 
basking in foe triumph of his Gug- 
genheim Museum in Bilbao, Spain, 
foe $24 million Bard Performing Arts 
Center would have some of the same 
sweeping silvery roofs, some of foe 
same draftsman-defying curves as its 
Spanish sibling-under-the-skin — 
and some crinkles thrown in. 

To townspeople, preservationists 
and Bard’s president alike, the center 
might well be another of Gefary ’s coups, 
a mecca for architectural pilgrims and 
lovers of the performing aits. 


wrong spot 

Right now. the structure is de- 
signed to nestle in a ravine next to 
another of Bard’s performing arts 
buildings. The site is 305 feet from foe 
Saw Kill creek, across from land 
owned by Montgomery Place, whose 
mansion and grounds are listed on the 
National Register of Historic Places 
and are seen by 30,000 visitors a year. 
While the new center would not ob- 
struct Montgomery Place’s view of 
the Hudson, it would look out over a 
pristine, backwoods lake and dam 
rhapsodized by AJ. Downing, one of 
foe most famous of 19th-century ro- 
mantic landscapers. 


Opponents are worried that the 
)5-fc 


105-foot stainless steel, glass and 
concrete building will be seen above 
and through the trees from the man- 
sion’s numerous trails — and Lucy 
K.uriger, director of Montgomery 


Place, fears it might even be visible 
from the columned porch of foe 1804 
classical revival house itself. 

“It needs to be moved back.” said 
Richard Jenrette, foe financier, house 
restorer and neighbor. He is joined in 
his concern by other preservationists 
and environmentalists. The State Paries 
Department “strongly recommends” 
that the center be moved somewhere 
else — or be reduced in height The 
National Park Service worries that foe 
construction will pose “a threat” to 
foe historic district, according to letters 
to the planning board. 

In bis own letter, Jenrette said foe 
siting of foe proposed building 
“seems almost vindictive. ’’ At foe end 
ofhis letter, be asked, “If tire proposed 
Frank Gehry structure is going to be 
beautiful, why not stick it in a place 
where Bard can enjoy all sides?” 

Initially, even Gehry asked the same 
question of Bard’s determined pres- 


ident, Leon Botstein. “I argued with! 
him a lot,” Gehry said. “Your 
take is: when you have fous beautiful 1 W 
building, why put it down there?” Buti 
m tire enfo Gehry was convinced by thej 
arguments of Botstein. “He’s vehe-t 
meat: He’s not building it just to bmk£ 
an edifice, for fluff,” be said- The new} 
center, Gehry said, must be “part or 
the teaching experience” and relate to! 
the two adjacent arts buildings, wj ' ” 
will become part of what Botstein 
as tire campus arts complex. 

The building has to be massive,. 
Gehry added, because it must wodq 
for orchestra, opera, theater apri| 
dance. It must be almost 100-feet high! 
because of foe flies — foe area above! 
foe stage that holds the scenery. • j 

0°. Aug. 3, Bard volunteered to* 
submit an environmental impact state-! 
ment by Oct. 1. Officially, everyone id 
waiting — although Botstein vows toj 
start construction in foe spring. 
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THE SILVER CASTLE 


By Clive James. 263 pages. 
$23. Random House. 


Reviewed by 
Michiko Kakutani 


C LIVE JAMES’S last 
novel, “The Man From 
Japan,” was amusing, ener- 
getic and oddly affecting. His 
new novel, “The Silver 
Castle," is amusing, energet- 
ic and oddly condescending. 
It aspires to be a kind of 
“Candide” set in contempor- 
ary India. It reads more like a 
comic book, penned with a 
self-satisfied sneer. 

The plot of “The Silver 
Castle” nor only takes its cue 
from hundreds of earlier 
bildungsromans, but also spe- 
1y recalls “The Man 


From Japan” and James’s 
own 1981 autobiography, 
“Unreliable Memoirs.” 
Once again we are introduced 
to apoor young man equipped 
only with some pluck and 
good luck. And once again we 
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are meant to follow this 
young man as he meets a curi- 
ous assortment of strangers 
who will introduce him to an 
exotic new world and lead 
him into a series of improb- 
able, picturesque adventures. 

When we first meet 
James’s hero, Sanjay, he’s a 
penniless pavement dweller 
living in the mean streets of 
Bombay. He has a cruel 
drunken father, a sad, pre- 
maturely aged mother; innu- 
merable brothers and sisters, 
and an improvised home 
made of rags, bags and dirt 
To Sanjay, a taste of Thoms 
Up, a kind of local cola, is an 
amazing treat; a hlanlref an 
almost unimaginable luxury. 

As a young boy, Sanjay has 
caught a glimpse of foe Silver 
Castle, a Bombay movie stu- 
dio that cranks out dozens of 
melodramas and action films, 
and that glimpse of a magical 
land of make-believe will fuel 
his secret dreams. He be- 
comes an ardent reader of 
movie magazines and hones' 
Ms own acting skills by prac- 
ticing his charm (his “soulful 
lode”) in front of a mirror. 

It’s not long before Sanjay 
has left home to become a 
beggar and petty thief in 
downtown Bombay, and be- 
gan a series of liaisons with 
wealthy men and beautiful 
women that will eventually 


bring him back to foe Silver 
Castle as an extra and bit 
player. 

James sketches in foe rig- 
ors of Sanjay’s life on foe 
streets with a smatteri ng of 
telling details. The reader 
quickly learns about foe peck- 
ing order among foe beggars 
and gangs of Bombay, and foe 
tricks employed by scam 
artists intent on ripping off 
gullible tourists. 

Wealthy Indians and tour- 
ists in search of poverty chic 
are agilely skewered as welL 
"He reminds me of what tny 
life was like before,” says 
one movie star of Sanjay. 
“Simple. The life of the 
senses.” Another new friend, 
visiting Sanjay’s home in foe 
slums, exclaims: “This place 
does wonders fenny nostal- 
gic de la booe." 

James also displays his 
customary narrative panache, 
in . extracting humor from 
Sanjay’s bumbling efforts to 
get ahead by parroting movie 
dialogue and magazine cap- 
tions to everyone Ire meets. 
“Your sexiness triggers pro- 
creation in foe worfd,” San- 
jay tells a giri he Ekes, adding. 

Life without you is like a 
cactus.” 

So much of the humor in 
“Silver Castle” comes at tire 
expense of Sanjay, however, 
that foe reader begins to sus- 


pect that James has some sort 

of grudge against his hero. He 

is constantly mocking San- 
jay’s difficulties with Kn gij ^h 

and his snooty narrator 

who is fond of using foe royal 
“we” has an annoying 
habit of interrupting the story 
with blasd, been-there-done- 
that asides that treat Sanjay as 
an ignorant buffoon. 

As foe novel progresses' 

and Sanjay’s fortunes rise 

by the time he’s gotten a few 

characterpaits as atough guy, 

he is also romancing two of 
the Indian cinema's leadin g 
ladies — tire narrator grows 
increasingly impatient, as 
foough Sanjay were getting 
above himself; wanting too 
much, dreaming toofast, ap- 
preciating too httie. 

"The unusual integrity of 
her personality remained a 
mystery to him,” the narrator 
says of one- of Sanjay’s pirj- 
friends, “because his own 
Personality had no integrity 
of us own. It was fragmeSefo 
and so could newer focus its 
appreciation.” 

The novel’s brutal shock 
ending not only attests to 
James s determination to 

finish his hero for his hubiS 

in wanting a better life, but 
ako provides his 
wife anoppottumty to mor- 
alize about foe meaning of 
Saw s life and foe liv^ of 
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others like him “stuck there! 
at the fringe.” - | 

Most of us, James argoesJ 
are obliged-to accept the fitch 
thar “foe things we know do{ 
not femi a complete picture,’ 1 
feat they are just bits of a { 
jigsaw puzzle picture of ‘!al 
lost ship, calledWestera Qv- 
. uization; of a radiant lotijf 
cloister called foe Grace of 

God; or of a glittering, varies 
gated procession called tire 
Ascent of Man.” We can sS 
fee edges of the picture “even 
feough there are whol»4? 
patches of sky, sea and earffi ' 
missing .” 

*But the young S 
oven at his brightest, 

f *»•«**" James « 
frpoes. Fwhim&ercwas.** 
picture. The pieces of ti« 
pnzzle wens never together^ 
foe table in from ofhim.Tlx 3 
were never in die same room, 
or even in die same 
iney were scattered 
nmeand space, never. to ba 
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should give us cause 

T^ UCh L remari£S suggest* 

b*® 88 patronizing 
atbtiKk toward hishcroas 
oh-so-smug rich people IS 
J)**** to satirize in fo» fifoS 
but very sour book. -' - 
New YorkHma Sente 
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Global Telecom Players Scramble to Connect 


By John Schmid 

liucrjuiional Herald Tribune' 


FRANKFURT — To the dismay of 
many of Europe’s established telecom- 
munications companies, luring prized, 
big-spending multinational clients has 
never been tougher. 

Yeare afier many of them created 
globe-s panni ng alliances se lling one- 
stop shopping for voice and d ata ser- 
vices, big players such as Deutsche 
Telekom AG and France Telecom S A 
aicstill trying to find an international 
strategy that works, analysts argue. 

Pressure on these altianr-g*; rru-mnwj 
again last month with the announce- 
ment that two of the world's biggest 


and most respected operators — Brit- 
ish Telecommunications PLC and 
AT&T Corp. — would merge their 
international operations into a global 
network with $11 billion in annual 
revenues and 5,000 employees. 

As a result, another global scramble 
for partnerships is unfolding. “The 
state of the alliances is volatile, and we 
expect that u> continue for the next 
couple of years," said David Neal, an 
analyst at Gartner Group Europe, a 
technology think tank based outside 
London. 

In an industry that values size, the 
new venture qualifies as a leviathan. 
AT&T is the biggest long-distance car- 
rier in the' world's biggest market, and 


BT is the biggest operator in Britain. 
“BT and AT&T have well established 
names for quality and innovation, and 
they will be a formidable force,” said 
Victoria Granger, an analyst in London 
at Merrill Lynch. 

The AT&T-BT team already has 
struck a potentially fatal blow to Uni- 
source NV, a Netherlands-based con- 
sortium formed in 1992 between the 
Dutch, Swiss and Swedish national 
carriers. 

To concentrate on its bold BT ven- 
ture, AT&T abruptly withdrew from 
Unisource. For Unisource, that means 
a lost link to the vast U.S. market and 
termination of a critical operating unit, 
AT&T-Uni source Communication 


Services, which is 40 percent held by 
AT&T. 

The global reshuffling also has 
meant the effective disappearance of 
another once-touted rival alliance 
called Concert, a venture between BT 
and MCI Communications Corp. of the 
United States. 

WorldCom Inc. of the United States 
left the future of Concert in Umbo in 
November when it announced a sur- 
prise acquisition of MCL Under the 
newest arrangement, BT will buy 
MCI’s stake in Conceit and fold Con- 
cert into its arrangement with AT&T. 

Ax loss-making Global One, the al- 

See TELECOM, Page 13 


Hyundai Employees 
Abandon Hard Line 

Union Accepts Seoul Plan for Some Layoffs 


By Don Kirk 

International Herald Tribune 


[Tokyo Set to Revamp Ailing Bank 




By Stephanie Strom 

Hew York Turns Service 


I 


C. 

t 

^ TOKYO — Long-Term Credit Bank 
of Japan Ltd., which has become an 
jmfortnnaie symbol of the problems of 
Japan’s banking system and the gov- 
ernment's inability to act swiftly to fix 
them, announced a restructuring Friday 
that will pave the way for an injection of 
public funds and an eventual merger 
with the Sumitomo Trust & Banking 
Co. 

The restructuring was an incontro- 
vertible sign that the government is hop- 
ing to steer the battered Japanese n- 
aanciai system to a “soft” landing, 
rather than the swift, relentless overhaul 
many foreign investors long for. 

Its ability to poll off a gentle resolution 
tp the massive banking system crisis, 
hpwever, may be challenged by those 
foreign investors, who have already 
harshl y p unished Japan's 

“If it is to have any credibility, the 
Japanese government must demonstrate 
that it is going to allow the market to 
determine final outcomes, and if those 
outcomes suggest losses, it can manage 
them,” said Alicia Ogawa, banking 
analyst and head of research at Salomon 
Smith Barney Inc. in Tokyo. 

“But what they seem to be demon- 
strating is that they are trying to build a 
wall around the market, and that is just 
not going to work.” she sakL - - : 

-' Prime Minister Ksizp;.Obadn^. Fi- 
nance Minister Kii chi Mjyazawa and 


numerous other government officials on 
Friday revealed the government’s in- 
tention to shore up Long-Term Credit 
Bank with an infusion of public funds. 

The government started laying the 
groundwork for a taxpayer rescue of the 
bank earlier this week, when Mr. 
Miyazawa and other officials testified in 
Par liament that to allow any of Japan’s 
19 largest banks to fail would be court- 
ingworldwide financial chaos. 

The rescue operation announced Fri- 
day dulled the potential effect of the 
gov ernment ’s much-discussed “bridge 
bank" plan for resolving the problems 
of failed banks while at the same time 
i to worthwhile 


The announcement made it clear that 
the “bridge bank" plan, currently under 
discussion in Parliament, will probably 
never be used to resolve the troubles of 
die country’s 1 9 largest hanks. 

It also etched out no plan, far Long- 
Term Credit’s future beyond a merger 
with Sumitomo Trust 

In exchange for government assist- 
ance, Long-Term Credit intends to write 
off 700 million yen ($4. 9 million) in bad 
debts, including some 500 milli on yea 
in loans to three of its most beleaguered 
nonhank affiliates, Japan Leasing 
Corp., Japan Landic Corp. and Nippon 
Enterprise Development Co. 

Japan Leasing, which has some 1.9 
trillion yen in bad debt according to. 
Nihon Keizai Sbimbun, Japan’s, busi- 
ness daily newspaper, will be ordered to 


of other affiliates to which 
the bank has transferred portions of its . 
non -performing loans in an effort to 
clean up its own balance sheet will be 
liquidated, and its president Katsunobu 
Onogi, and two other senior executives 
will resign to take responsibility for the 
hank’s due straits. 

A planned reduction of 700 jobs will 
be accelerated, and managers and others 
will see their pay cut 

The restructuring will pave the way 
feu the government’s Deposit Insurance 
Corp. to provide assistance to the tune of 
as much as 800 billion yen — and 
perhaps more, according to analysts, 
who note that the government often 
provides further assistance in the form 
of tax breaks designed to avoid pro- 
voking public outcry. ^ 

The Bank of Japan is also expected to 
keep the struggling bank afloat with 
uncollateralized loans to support its 
day-to-day funding operations in the 
event that other Japanese and foreign 
banks move to limit their exposure. 

Long-Term Credit will withdraw 
from all overseas operations, which will 
be assumed by Sumitomo Trust, and it 
will try to sell its head office building in 
Tokyo. 

All of that, analysts say, may only 
begin to repair the bole in the bank's 
balance sheet cansed by bad loans. The 
bank’s official figure is 690 billion yen 
for the amount of bad loans against 
which if does not have reserves. 



Pal Itakci/Rcalen 

A boy whose, headband says “Save Our Jobs” 
touring the tent city at the Hyundai plant Friday. 


ULSAN, South Korea — Hyundai 
Motor Co.'s labor union on Friday ac- 
cepted a government proposal to allow 
layoffs of up to 300 woikers and one- 
year partially paid furloughs for another 
1,238 workers in an effort to end the 
strike that has halted production here 
since July 13. 

After tire agreement was reached, the 
government team announced that there 
now was “no cause to send in the po- 
lice” to drive out sev- 
eral thousand striking 
workers who have held 
the facility for a month, 
sig nalin g that the strike 
might end peacefully. 

But the company im- 
mediately rejected the 
proposal 

* ‘We cannot agree to 
the politicians’ recom- 
mendation,” said Kim 
Pan Kun. a managing 
director. The com- 
pany's “last proposal,” 
be said, was for layoffs 
of 400 people and non- 
paid furloughs. 

Chung Mong Gyu, 
Hyundai Motor chair- 
man and member of die 
family that owns the 
Hyundai group, Ko- 
rea’s largest chaebol, or 
conglomerate, charged 
that negotiators were 
“favoring the labor un- 
ion.” Hyundai officials 
said the government 
had abrogated its re- 
sponsibility. 

“It's the government 
role 10 maintain the 
law.” said Shin Hyun 
Kyu, chief spokesman 
for the company. "This 
countiy is ruled by 
law.” 

In a case watched by 
hundreds of Korean 
companies facing the 
need for layoffs, the 
government team gave 
the impression it was 
prepared to pressure 


Hyundai into agreement 

"There are no longer three-way ne- 
gotiations," said Nho Moo Hytm, a 
national assembly member dispatched 
by President Kim Dae Jung to negotiate 
a settlement after all other efforts had 
failed. "Government-labor negoti- 
ations do not exist Now there are just 
government and company negoti- 
ations." 

Mr. Nho said that because the strikers 
had agreed on a compromise, they were 
do longer to blame for stopping pro- 
duction. 

The government team switched to the 
workers' side after Kim Kwon Sik, the 
president of the union, relented on his 
adamant refusal to agree to layoffs. Mr. 
Kim said he would accept layoffs of 250 
to 300 workers and one-year furloughs 
for another 1,238 workers, whom the 
government, the union and the company 
would pay for six months. 

The stance of the government team 
alarmed business leaders. 

“It is not fair," said Cho Nam Ho, 
president of the Korean Business Lead- 
ers Association, made up of executives 
of companies. He called on the gov- 
ernment to "handle fairly the illegal 
strike.” 

Bae le Dong, senior managing director 
of the Federation of Korean Industries, a 
kind of club of owners of Korea’s con- 
glomerates, viewed the terms of settle- 
ment of the Hyundai strike as “a very 
important indication of which actions 
can be taken by other business firms." 

He called on negotiators to "accept 
the principle of layoffs.” as demanded 
by the International Monetary Fund b 
arranging a rescue package of nearly $60 
billion in loans last December. Hyundai- 
Motor, which employed 46,000 people 
before letting about 8,000 of them go 
with "voluntary retirement” packages 
and furloughs, is the first major com- 
pany to attempt to lay off workers. 

‘ ‘This may be a test case of whether 
other chaebol can lay off anyone or 
not, ” said Yoo Tae Ho, executive man- 
aging director of the Daewoo Research. 
Economic Institute, an arm of the Dae- 
woo group, which also manufactures 
motor vehicles. 

"The government is saying that lay- 
offs are inevitable," saidwr. Yoo, “but 
the problem is the size of layoffs will 
have a great impact on the economy." 


Korean Firm Touts 
Washer That Cleans 
Without Detergent 

Ageaee France-Presse 

SEOUL — A South Korean vea- 
„tnre capital company claimed Fri- 
jday that it had developed the 
■ world’s first detergent-frr* wash- 
sing machine, which it said would 
.greatly help reduce water pollu- 
tion. 

Kyungwon Life and Science Re- 
search Institute developed the new 
^laundry system by applying its own 
; .water-purifying technology, said a 
spokesman for ShinDongBang 
Corp., which has the right to market 
,tbe ~ * 


system changes the nature of 

water by using layers of special 
catalysts planted between elec- 
trodes, which give water detergent- 
like qualities without causing pol- 
lution, said Kim Hee Jung, who 
leads the research institute. 

The invention cost ShinDong- 
Bang 5 billion won (33.8 million) 
over the past seven years, the 
spokesman said. The new laundry 
machine s will come on the market 
fearly next year. 

The machine uses less water and 
energy iWan traditional laundry ma- 
chines because it does not need a 
rinse cycle. ... . 

Tests of the machine by tech- 
nicians from South Korea’s giant 
Daewoo Electronics Co. produced 
satisfactory results, news reports 
here said. 



The shift is subtle, but fashion advertising is trying to add a little realism. 


MEDIA MARKETS 

Fashion Retailers Get a Dose of Reality 

Advertisers Seek Real People and Their Babies in Highlighting Lifestyle 


By Jennifer Steinhaner 

Ne w York Times Service 

NEW YORK — Flip through the 
September issues of the fashion 
magazines in America, and there ap- 
pears to be a subtle shift in the sens- 
ibility of fashion advertisers this au- 
tumn. Fashion advertising has 
traditionally depended on images of 
fantasy. But now there are signs that 
fashion is trying to add a little realism. 

Here are a few little trends noted in 
advertisements in the September issues 
of Elle, Marie Claire and Vogue: 

■ REAL PEOPLE: This season, real 
women populate the ads. Anne Klein’s 
campaign features a dancer, a venture 
capitalist, a radiologist and a mother 
among other women who do not model 
professionally. The autumn Dockers 
campaign for Levi Strauss & Co. relies 
on women in film, like the actress Rosie 
Perez, and an advertisement for Timex 
watches features the faces of three sis- 
ters. 

Donna Karan’s autumn campaign 
uses professional models, but one of 
them is older than 40 and no longer 
works regularly. 

The press release for Calvin Klein's 
new ad for a men’s fragrance boasts that 
the model is a father of three and hints 
that the fact he is drop-dead gorgeous 
and pitches in at home makes him, to use 


Mr. Klein’s favorite buzzword, very 
“modem.” 

Mr. Klein pioneered the reality effect 
with his earlier advertisements, which 
featured unscrubbed, anti-model mod- 
els. 

“When you put model, a fantasy and 
fashion all together, it can get to be too 
overpowering,” said Tom Julian, a 
trend analyst for Fallon McElligott’s 
New York office. 

“The fashion industry has started to 
realize that if you make fashion ac- 
ceptable on all levels, you get more 
people to buy in.” 

• BLACK AND WHITE ALL 
OVER: There are so many black-and- 
white advertisements in the autumn 
magazines that they almost resemble 
newspapers. In the 368 pages of Elle, 26 
fashion houses use black-and-white 
photography for their campaigns, or 
nearly half the fashion ads. From Calvin 
Klein to Halston to Gucci to Eileen 
Fisher, the color of newsprint is found 
throughout. 

True, autumn’s palerte — grays, dark 
greens and beige — lends itself to black 
and white. But many of these ads re- 
semble a documentary. 

“Black and white does seem to be the 
color of the moment in fashion ads.” 
said Donny Deutsch , chairman and chief 
executive of Deutsch Inc. in New York. 

“Black and white stands for reality. 


which is ironic because life of course is 
not in black and white.” 

• BABY AS ACCESSORY: This 
season it seems that babies are as im- 
portant as the right handbag. 

Elle, Vogue and Marie Claire all fea- 
ture cute babies in their fashion editorial 
pages, egged on, it seems, by Isaac 
Mizrahi, who recently featured rain 
slickers and evening gowns with match- 
ing baby carriers in his collection. 

Marin Hopper, Elle’s fashion direc- 
tor. said her magazine’s decision to ran 
an entire photo feature titled “Insouci- 
ant au Pair” was inspired by current 
fashion trends and baby adoration 
among her readers. “There was a feeling 
this fall in fashion that was very school- 
girl-tike, a fresh innocence, from pleated 
skirts to flat shoes,” Ms. Hopper said. 

Of course, there are only so many 
reality factors that a reader of fashion 
magazines can take. 

A Bergdorf Goodman advertisement 
features a woman in a Guy Laroche 
dress and coat, walking a Hama down a 
New York sidewalk. 

"We wanted to position ourselves as 
a little less serious,” said Michael 
Caiman, a vice president at the New 
York department store, a unit of the 
Neiman Marcus Group. “We want to 
show we can appeal to a younger audi- 
ence, and that is generally not how we 
are perceived.” 
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Nobel Winner Aims to Capitalize on DNA Niche 


Bloomberg News 

LA JOLLA, California — This is a 
story about an ocean-surfing Nobel laur- 
eate, an Iowa paving contractor, and a 
company named Questar International 
Inc., which has no products but thinks it 
can save lives. 

The company, which plans to deep- 
freeze human genes, says it is facing an 
inquiry by the Securities and Exchange 
Commission into the movement of its 
stock price before a $1.5 biliionofferfor 
SO percent of its shares. 

That bid came from Pax International 
Inc., a privately held Tokyo-based im- 
porter of survival blankets and water- 
purification straws. The company has 
net assets of less than $1 million, ac- 
cording to a Japanese corporate infor- 
mation service. 

Questar’s leaders are enthusiastic 
about their prospects. “This company 
will be on the Fortune 500 list within a 
year, mark my words,” said Don Wash- 
bum. 49, an asphalt and roofing con- 
tractor from Cedar Rapids, Iowa, who 
controls Questar with his business part- 
ner, Kary Muliis, winner of the 1993 


Nobel prize for chemistry. 

Questar’s shores have fallen about 50 
percent from the 52-week high they 
reached just before Pax’s bid was an- 
nounced in June, and they now trade at 
about $1.50 — well below the $20.97-a- 
share offer. 

Questar is in the hope business. Hie 
Hiawatha, Iowa- based company has a 
technique for extracting deoxyribonuc- 
leic acid, or DNA, the genetic building 
block of life, from the blood of healthy 
patients. Mr. Muliis, who patented the 
procedure, thinks that in 10 or 20 years, 
those samples could be used to treat the 
medical problems customers develop as 
thffy age. 

Questar says it charges $515 to iso- 
late DNA from a customer's blood and 
freeze it at minus 120 degrees Fahren- 
heit (minus 84 degrees Centigrade), on 
the bet that science will eventually de- 
velop gene-based therapies for cancer, 
AIDS ^ and other deadly diseases. 

“It’s not worth your life savings,” 
said Mr. Muliis, a 53-year-old surfer 
from La Jolla, California. "But if it’s 
only $515, why not?" 


Mr. Muliis and Mr. Washburn 
formed Histotec Inc. in 1995 to control 
the rights to two of Mr. Muliis ’s patents 
for DNA extraction. 

Last year, Histotec licensed Mr. 
Mullis’s patent _ rights to Questar in ex- 
change for 66 million shares of Questar, 
now worth about $ 100 million. That gave 
Histotec about 74 percent of Questar. 

Questar announced June 7 that Pax 
International had offered $20.97 per 
share for 80 percent of the company. 
That was six times the $3.25 the shares 
fetched the day before Questar issued its 
press release. 

Since then. Pax has neither explained 
how it will finance the offer nor filed 
any public documentation of its bid. 
And the stock, which peaked at $5.50 on 
June 3, has not even come close to the 
offer price. 

“It sounds like a fairy tale to me," 
said Phil Feigin, a former president of 
the North American Association of Se- 
curities Administrators and now Col- 
orado’s . securities commissioner. 

See QUESTAR, Page 13 
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Very briefly: 


• Smith International Inc., the seven th-largest U.S. oilfield 
service and equipment company, will buy the 36 percent of an 
oil-drilling fluids joint venture that it does not already own 
from Halliburton Co. for S265 million. 

• Oracle Corp. will acquire Versatility Inc., a software 
maker of telephone sales applications, for about $12 million. 

■ Cisco Systems Inc., an Internet networking provider, will 
acquire privately held American Internet Corp. of Bedford, 
Massachusetts, for $56 million in stock. 

• Morgan Stanley Dean Witter & Co.’s Novus Services 
Inc. and US Audiotex have teamed up with the Internal 
Revenue Service to allow U.S. citizens to pay their federal 
taxes with credit cards for the first time next year. 

■ Circus Circus Enterprises Inc-'s second-quarter profit 
rose to $25.3 million from $24.5 million a year ago, exceeding 
expectations, as renovations at its properties drew more 
tourists. 

• Argentina postponed indefinitely the sale of its remaining 

20 percent stake in oil producer YPF SA after a plunge in the 
shares reduced the amount the government would obtain from 
such a sale. Bloomberg. Reuters 
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AMP Board Turns Down AlliedSignal’s Offer 


Cixnpdftttv Oar Sqf FiemDopatfrs 

HARRISBURG, Pennsylvania 
— AMP Inc.’s board rejected Al- 
liedSignal Inc.’s $9.8 billion ac- 
quisition offer on Friday, saying it 
was inadequate and not in the com- 
pany's best interest. 

AMP also overhauled its top 
management, naming Robert Ripp, 
an executive vice president at 
AMP, as the electronic equipment 
maker’s new chairman and chief 
executive. 

AMP's chairman, lames Mar- 
ley, will retire, and the chief ex- 
ecutive officer, William Hudson, 
will step down to become vice 
chairman of the board. 

AMP's board was unanimous in 
rejecting AlliedSignal's tender of- 
fer of $44.50 in cash per share for 
all of AMP's outstanding shares. 

AMP shares were quoted $1 .375 


lower at $37,675 in late trading, 
while AlliedSignal had fallen 
$2.50 to $36,675. 

In its recommendations to AMP 
shareholders, the board said Al- 
UedSignal’s offer “does not reflect 
the inherent value of AMP as the 
world’s largest supplier of elec- 
trical and electronic connectors.'’ 

AMP also said its businesses 
were not compatible with Allied- 
Signal’s chemicals, auto and 
aerospace parts operations. 

The board said it was committed 
to revitalizing AMP and thought its 
stock price would increase signif- 
icantly as it continues to restructure 
the company through closing 
plants, shedding divisions and 
eliminating about 3,500 jobs. 

"The board is going to fight to 
remain independent,” said Willi- 
am Milton, analyst at Brown 


Brothers Hanimaix. 

AMP said savings from the plant 
closings and job cuts should gen- 
erate 1 1 permit operating margins 
in the fourth quarter, 13.5 percent 
next year and 16.5 percent in 2000. 
Earnings are expected to be $230 
per share in 1999 and $3.00 per 
share in 2000, AMP said. 

AlliedSignal is waiting for AMP 
to file its rejection with the Se- 
curities and Exchange Commis- 
sion before it responds, an Allied- 
Signal spokesman said. 

AMP had accused AlliedSignal 
this month of pressuring its 11- 
member board by urging share- 
holders to add 17 pro- Allied seats 
to the AMP board. 

The board had been in the pro- 
cess of management succession for 
over a year. Mr. Marley was due to 
retire soon. Mr. Hudson was sched- 


uled to retire midyear 1999, the 
company said. 


Yen Drops / 
As Company 
Goes Under 


j, m 


UUH l liw i f — — . 

responsible for many 
pany’s profit-boosting efforts. He 
was named executive vice pres- 
ident in chaise of AMP’s global 
businesses this year. Before join- 
ing AMP, Mr. Ripp was vice pres- 
ident and treasurer of International 
Business Machines Corp. 

AMP is the world’s largest man- 
ufacturer of electrical, electronic, 
fiber-optic and wireless intercon- 
nection devices and systems. The 
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vfw YORK —The dollar rose 8 

strongly against the 
^Sitotlapan’s banka* crow » 

about 

after Okura & Co., a Tokyt>basod 
£3ing company with STOJgJ?** 
toFuji Bank/said ft was seeking 
protection bom 

would be the third-Iargesi Japanese 
bankruptcy this year. . „ . ‘ 

“Problems in Japan are bringings 

down the yen,” said Rick Zaudeaxj 




it *» 


billion in 1997. 

AHie riSigna], with sales last year 
of $143 Wffion, has 70,500 em- 
ployees in 40 countries. 

(AP, Bloomberg) 
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MARKETS: Stocks Drop os Asian Problems Wash Up in Russia and Venezuela 


International Herald Tribune 


Continued from Page 1 


Smith Barney Inc., “is huge liquid- 
ations of positions following the 
Russian debacle on Monday. Ba- 
sically what started it was prices of 
Russian assets got marked down 
really substantially.” 

Because many investors in emerg- 
ing-market instruments borrow 
money to take their positions, Mr. 
Lachman said, lenders began demand- 
ing partial repayments as the value of 
Russian stocks and bonds tumbled. To 
meet these margin calls, investors 
began liquidating other holdings. 

Venezuela was particularly hard 
hit because of fears it might devalue 
its currency. The United Press In- 
ternational quoted currency traders 
in New York as saying the 
Venezuelan central bank would al- 
low the bolivar to float anywhere 
within its fluctuation band of 516 to 
600 to the dollar, rather than de- 
fending the midpoint of 558. The 
bolivar, which was trading at 575 to 
the dollar, is vulnerable because the 
country depends on petroleum in- 
come for about half of its revenue 
and energy prices are weak, reflect- 
ing the slowing world economy. 

In developed Western markets, 
the view is that “Asian and Russian 
trouble just won’t go away,” said 
Alan Ackerman, executive vice 
president at Fahnestock & Co. 

* 'Many market watchers are talking 
about weakness in several emerging 
markets as leading to a domino-type 
effect For now, that may be a bit 
overstated, but there is a growing 
negativism in the air and the flow of 
funds in theJJmfed States clearly .is . 

. .... • j 1 


moving toward the bond market.’ ’ 
The price of the benchmark 30- 
year Treasury bond rose 1 1/32 point 
Friday to close at 100 28/32, sending 
the yield down to a reward low 5.45 
percent. That compares with a 532 


U^. STOCKS 


percent yield earlier this week and a 
6.6 percent yield a year ago. European, 
bond yields also declined, but interest 
rates shot up for emerging-market 
economies, Mr. Lacbman Sted. 

Last month, he said, borrowers in 
emerging markets had to pay about 
5.75 percentage points more interest 
on five-year bends than (he U.S. 
Treasury. By Friday, that discrepancy 
had widened to 13.4 points, meaning 
that emerging-market borrowers had 
to pay interest rates in excess of 1825 
percent to attract investors. Such 
levels, Mr. Lacfaman said, were not 
justified by economic fundamentals 
in many of the countries. 

These “exorbitant” interest rates 
will also force die countries to re- 
duce their imports, putting down- 
ward pressure on the American 
economy, which has remained rel- 
atively healthy since die onset of the 
deflationary pressures last year. 

Mr. Ackerman noted: “The US. 
economy continues to be attractive: 
Inflation and interest rates remain 
low. There is, however, growing 
concern about currency devalu- 
ations elsewhere in die world and 
the real possibility that the Clinton- 
Lewinsky matter has in some ways 
devalued the U.S. presidency.” 

He added, “weak government 
leadership- has traditionally meant 

s>., ww ,• ... ••• 


weak markets.” 

Edward Yardeni, chief economist 
at Deutsche Bank in New York, 
predicted a bear market would per- 
sist past the turn of the millennium. 
Mr. Yardeni has been warning for 
months that the Year 2000 computer 
problem is likely to cause a global 
recession on its own. 

“My problem is that I think the 
Asian problems are just a warm-up 
act for the Year 2000 problems,” he 
said, adding that the combination of 
the two would result in a bear market 
that will last for several years. 

“When bad news strikes that 
turns a bull market into a bearish 
one,” he said, “the initial reaction 
of investors is to sell stocks, but then 
they go into denial oxide. That’s 
what happened last year, Asia did hit 
the market hard in October, but then 
there was a groundsweQ of belief 
that it didn’t matter much.” 


Earlier this year, he noted. Wall 
Street rose to record highs. The Dow 
industrials are now about lOpercent 
below tfaek record of 9337.97 points, 
set July 17, but Mr. Yaitiem predicted 
they could show a 30 percentage 
point drop before recovering. 

‘The Asian disaster is still very 
much with us, there is no prospect 
that it is going to go away,” he said. 
This means corporate earnings in 
America are likely to rise just 2 
percent this year, fax below hoped- 
for gains of up to 10 percent- 
investors who agree with Mr. 
Yardeni should join the flight to the 
bond market, where he sees further 
gains. The 30-year bond, he pre- 
dicted, would aid this year at a 5 
percent yield. 1999 at 4 percent and 
2000 at 3 percent. 

The outlook for low interest raies in 
a stiU-growing economy is one factor 
limiting the damage on Wall Street 


is 

Metzler to Expand With Peterson 

Brysoi 


Bloomberg Rem 

CHICAGO — Metzler Group 
Incu a consultant to electric, gas and 
water utilities, agreed Friday to buy 
closely held Peterson Consulting fra - 
$191 rmflkm in stock to expand its 
info rmation-management services. 

The number of shares Chicago- 
based Metzler will pay for Peterson 
depends mi the average closing 
price of Metzler stock in the three 
days before the sale is completed. 

Peterson gives Metzler, which 
had $84 million in 1997 revenue. 


more consulting expertise in in- 
formation-management services, 
such as helping clients prepare 
computer databases, said Robert 
Mairer, Metzler's chief executive 
officer. Mr. Maher said he ex- 
pected Peterson, which has 18 of- 
fices in the United States and one 
in London, to have more than $80 
million in revenue this year and 
$100 million next year. 

He estimated die acquisition 
would increase Metzler s earn- 
ings starting in the third quarter. 


a currency trader at Friedberg Gom^ 

modify Management, “A hus®* 
company was declared bankrupt, 
and there are still unresolved proiK 
Ians with bank debt. ” j 

The dollar was quoted ax 4 P.M. aT 

144.775 yea, up from 143.125 yak 
oa Thursday. _ . * 

Meanwhile, concern dwmolea 
that Japan would intervene is th®> 
market to support the yen, as a host 
of Japanese finance officials had 
threatened in recent days. The wam« 
fogs bad knocked the dollar down? 
about 3 percent since Aug. 11- 

‘ They were very pointed in then- 
intervention threats and they didn’t 
come through,” said Thomas Bezq- 
for of Bank of Montreal. “They 
cried wolf.” 

The yen was also hurt as roe trou- 
bled Long-Tom Credit Bank of Ja- 
pan said it would seek taxpayer 
money to help get its house inodetf 
before merging with Sumtond 
Trust & Banking Co. Economist# 
viewed the move as a sign the govU 
eminent would continue to prated 
ailing banks under die so-called 
convoy system, rasher titan take 
tougher measures, such as le ttin g 
crippled banks fail. ’’ 

“The old convoy system is alhril 
and well if they’re going to nut 
public funds into” LTCB, said hef 
Bryson, an international econonnd 
at First Union in Charlotte, Nortfi 
Carolina. “It’s a negative for the 
yen.” 

Against other currencies, the doH 
lar slipped to 1.7985 Deutsche 
marks fian 1.7989 DM. It dropped 
to 6.0280 French fames freed 
6.0300, and to 1.5023 Swiss franca 
from 1_5Q58 francsL The pound rosB 
to $1.6357 from $1.6310. 

Analysts said they did not expect 
the dollar to ditto too for against the 
mark as long as Russia’s economic 
troubles deepened. Germany is Rus- 
sia’s largest leader. 
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~ By WairenHoge 

New York Times Service 

ARVB&SJAUR, Sweden — 

There is a new item for sale these 
days in the display cases of woolen 
inlander hats, elk skills and boldlv 
qofor^ wood carvings at the oW- 

wr market m Arvidsjanr. Boosters of 
th» town near the Arctic Circle hone 

it is a talisman of their ftmne 

In an effort to slow the flight of 
people from what is already one of 
tpe worfd’smost sparsely settled 
areas, the Swedish government is 
qaeomaging businesses to set up 
computerized telephone-call cen- 
ter* in remote villages like this one 


Gotebc 

then to 


Deeds to go to Nigeria and acknowledged that he would have 
ile. The airline tickets and followed all his friends out of hare 


who otherwise would bescaatmg 
for work in the population centers to 
foe sooth. 

, -‘Until now, as soon as they got 
to education, it was either Stock- 
holm or abroad,” said Barbro Med- 
ip-Leyen, the regional development 
planning director for Nortwtten, 
Sweden’s northernmost county, 
t A resident of Mahno on the south 
*P®st calls for a plumber, a carpenter 
or a locksmith who may be a block 

away, and the transaction is handled 

ihktonfly here, 1,600 kilometers 
(1,000 miles) away. Someone in 


l - _ MMMmI) OUU au MV UIWUU4 UUL VI UCIC 

bodh reservations are made in tins had it not been for the booking 
visage, where Lapps still herd agent’s job he landed at Nyman & 
rezoener and tive in 200-year-old log Schultz, Sweden's largest travel ser- 

vice. Ashespoke,AsaLidstrom,28, 
Sykes, a large call-service agency handled a call nexr to hhp from a 
based m Tampa, Florida, has opened Stockhobnerwho needed flight con- 
customer support center for nections to Cinc innati. 

Sc andin avia in the small northern ‘‘Before, the best thing you could 

5 omninni fy of Sveg, and in nearby hope for was a job in a supermarket, 

Ljusdal, DHL, the international 

arr courier company, b«s placed ^ 

its hub, serving eight European *1 am in flip business of 

countries. , . ,, , 

The companies benefit from marke ting the cold, the 

SUSP'S- F* °P erat ‘ darkness, the snow and 

mg subsidies that the govern- 

ment provides for enterprises solitude, 5 said one promoter; 

that locate in the north. And 

they find that even outlying 

parts of Sweden have a supply of and you want something better than 
educated, keyboard-literate young that,” Mr. Hansson said, 
people with the Swedes’ noted abil- There are only 2.4 people per 


ts of Sweden have a supply of and you want something better than 
icated, keyboard-literate young . that,” Mr. Hansson said, 
pie with the Swedes’ noted abil- There are only 2.4 people per 
to function comfortably in sev- square kilometer up here compared 
efal languages. with an average of 21 per square 

Swedes and telephones have a kilometer in all of Sweden ana 144 


and tele 


cozy relationship. Sweden has the m Europe. And it is getting roomier 
highest number of lines per person all the time. 

— 7G for every 100 inhabitants— of Forestry is the area’s traditional 
any country. Forty-four percent of business, but with Che closing of 
Swedes have mobile phones, and outdated plants and the mechaniz- 


that number is expected to i 
percent by 2000. 

" David Hansson, 21, sli] 
his headphone on a recent 


to rise fo 60 ation of others, the comber of jobs 
has declined drastically. 

slipped off “I used to wade as an admin- 
ent day and istrator in a sawmill that employed 


60 people and cut 20,000 cubic me- 
ters a year,” said Sara AnderssoQ, 
director of die Office of Trade and 
Industry in Arvidsjaur. “Now the 
figures have switched completely. 
They cut 60,000 cubic meters, and 
there are only 20 employees.” 

Arvidsjaur is not an easy sell. The 
town's 5.000 inhabitants have to 
endure winters with temperatures as 
low as 30 degrees Fahrenheit (minus 
34.5 Celsius) below zero, six 
““ feet of snow on the ground and 
no sun in the sky for all but four 
boors of the day. Ms. An- 
dersson, a native of an even 
smaller nearby village called 
Akkavare, is undaunted, 
though. “I am in the business of 
— marketing the cold, the dark- 
ness, the snow and solitude,” 
she said cheerfully. 

She has compiled a register of 
meat and women who fled fen- the 
south, and she is determined to woo 
some of them back. “They’re my 
target audience," she said. “It is 
dark and cold, and you have to be 
brought up here to be comfortable 
withiL” 

Ms. Andersson cultivates Nordic 
moxie. She offered a visitor a lunch 
of air-dried reindeer meat, local al- 
mond potatoes and golden cloud- 
berries fen: dessert and eagerly took 
on the question of what’s so great 
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* Norwegian Central Bank Raises Interest Rates 


Bloomberg News 

OSLO — Norway’s central bank 
raised benchmark interest rates by 
1*5 percentage points on Friday, the 
sjbtth increase this year, to shore up 
the krone after the currency fell to its 
lowest level in nearly six years on 
Thursday. 

? Low oil prices and concern that 
fiscal polity would not be tight 
enough to cod die economy have 
put pressure on the krone. 

Norgcs Bank raised the deposit 
rate to 7.0 percent from 55 percent 
and the overnight lending rate to 9.0. 

since March l^L^Before Today; 
the bank raised rates by a total of 2 
percentage points in March, May, 
lone, July and August 
1 JahnButier, an analyst at WestLB 
Research in London, said, “It is 
unclear whether eves this bold 
move will be enough to support the 


currency, and additional rises may 
be forthcoming, especially if oil 
prices should foil further.” 

The increase follows repeated 
warnings from the central bank that 
the economy may overheat. At the 
same time, a global supply glut has 
pushed crude oil prices to near 10- 
year lows, hurting oil producers 
such as Norway, which is the 
world’s second-largest oil exporter 
after Saudi Arabia. 

The krone has fallen about 8 per- 
cent against the Deutsche mad: 
since (his start of October. On Fri- 
day, the krone recovered, with the 
mark falling to 42991 krone from 
4321 1 krone on Thursday. 

“I believe this rate increase will 
contribute to stabilizing the krone 
rate,” Kell Stomk, governor of 
Norges Bank, said, according to the 
Norwegian news service TDN Ku- 
ans. “1 can’t sec that the interest rate 


level after this increase will cause so 

can’t be^^ded over time/’ ’ 

■ The bank has not stopped buying 
the krone to support the currency, 
Mr. Stnrvik saia, adding that it has 
not been using large-scale interven- 
tions this year. 

With the krone still weaker than 
the bank’s target, more rate in- 
creases may crane, analysts said. 

“It's too early to say if the hikes 
will be enough,” said Oystein 
Stephansen, the bead of research at 
S-E- Banken in Oslo, “but it looks 
like the central bank is determined 
to get on top of things. ” 

The central bank expects eco- 
nomic growth to accelerate to 435 
percent next year from 35 percent 
tins year, fueled by oil and gas ac- 
tivities and consumer spending, 
while inflation is set to rise to 3.0 
percent from 25 percent At the 


same tune, unemployment is ex- 
pected to continue foiling, potting 
pressure on employers to raise 
wages to attract workers. 

fin addition to low oil prices, the 
krone has been hurt by higher-foan- 
expected wage increases of nearly 6 
percent this year, as well as concern 
the minority government will not be 
able to garner enough support in 
Parliament to cut govrammem spend- 
ing in an effort to reduce demand. 

Prime Minis ter Rjell Magne 
Bondevik has said foe government 
aims to tighten the I999bodget, due 
on Oct 5, by between 05 percent 
aod 2 percent of gross domestic 
product Still, foe budget process 
will be difficult since the govern- 
ment wfo have to compromise either 
with leftist parties that traditionally 
oppose reduced spending, or with 
rightist parties that oppose tax in- 
creases. 


about Arvidsjaur. 

“WeB, for one thing, it makes 
you appreciate ho w good it is to step 
into a warm house,” she said. 
“Also, you see how closely we all 
live together. You're not alone foe 
way you are in a large city. All the 
children here are everybody's chil- 
dren.” 

She went on to explain that it is 
actually not darker here than in the 
south because all that snow reflects 
foe light It is also a lot easier to get 
across town. “1 have a sister who 
lives in Stockholm, and she can nev- 
er make it borne in time to get to a 
store that closes at 7:30,” she said. 

Arvidsjaur does its best to take 
advantage of its frigid winters. It put 
a nine-hole golf coarse on two 
frozen lakes and supplies colored 
balls and heavy-duty gloves to play- 
era. It has also created a booming 
local industry in winter testing fa- 
cilities for automobiles, using foe 
frozen lakes and large expanses to 
simulate hazardous driving condi- 
tions. 

Nearly 50 companies send ve- 
hicles and test drivers here. “What 
they need is foe extreme cold, and 
we can guarantee that,” said Mats 
Lundberg, 34, an Arvidsjaur man 
who was hired back home by a job in 
the business. 

Getmund Nilsson, area manager 
of Nyman & Schultz, said there 
were many advantages to doing 
business in Arvidsjaur. “It’s cheap- 
er to hire people up here, and they ’re 
more loyal because they're not eas- 
ily going to cross foe street and find 
another job,” he said. “It’s not just 
being socially conscious,” he ad- 
ded, nibbing invisible cash between 
his thumb and forefinger. “It's this 
too.” 

Inga-Iill Gustafsson, the reser- 
vations manager for Hertz, said 
callers liked hearing the broad 
northern accents of her booking 
agents. “We're not like all those 
stressed-out people in Stockholm,” 
she said. “They think we sound 
honest and dependable.” 

Asked about this, Ms. Lidstxom, 
of Nyman & Schultz, said, “People 
just Laugh, and say, ‘Oh, you sound 
so nice.’ Then they want to know if 
we really have polar bears walking 
around our streets.” 

A thought that knows no geog- 
raphy came to her and she snmed. 

“Actualfy it doesn’t matter where 
we are,” she said. “They’re just so 
happy that someone answers the 
phone.” 
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[meraauoca] HmU Tribune 


Very briefly: 


• Hoechst AG denied a charge made in a U.S. lawsuit that it 
tried to fix prices of its best-selling heart drug, Cardizem CD, 
but foe German pharmaceutical company said it had an 
agreement with Andrx Corp., a. maker of a rival product, 
pending foe resolution of a patent-infringement lawsuit 

• De Beers/Centenary AG. foe world’s largest diamond 
producer and seller, plans to renew its agreement to buy 
diamonds from RAO Alrosa, a Russian diamond miner, for at 
least three years. 

• LM Ericsson AB of Sweden has bought property in central 
London for 1 billion kronor ($123 million) and plans to move 
part of its British operations there. The move revived spec- 
ulation that it could move its headquarters abroad because of a 
sluggish business climate in Sweden. 

• Thomson Travel Group PLC, Britain’s top package-tour 
operator, has bought Crystal International Travel Group 
Ltd. for £66.2 million ($107.7 million) as it seeks to develop 
its specialist tour businesses in Britain. 

• Rabobank Nederland NY’s first-half profit rose 16.3 per- 
cent to 1.16 billion guilders ($571.8 million) as the largest 
cooperative Dutch bank was helped by low interest rates and 
higher lending. 

• Dutch retail sales rose 5 percent in June from a year earlier, 
with more confident consumers spending more on computers 1 
and other electronics amid foiling unemployment 

• Sita SA, Europe’s largest waste services company, said 

second-quarter sales rose 79.4 percenL to 4.81 billion French 
francs (3>799 million) from a year ago, bolstered by last year's 
acquisition of foe French business of Waste Management 
Inc. as well as the European and Asian operations of Brown- 
Ferris Industries Inc afp, Bloomberg 




















































































ASIA/PACIFIC 


GM Decides 

Not to Hid for 
Kia, Leaving 
Race to Ford 

Cam^dl^Otr^rFi^KDufmJma 
; SEOUL. — General Motors Corp. 
decided Fnday not to bid for the 
insolvent .Sooth Korean automaker 
Kia Motors Corp., reversing, au 
earner decision to enter die race. 

“ Friday was the deadline to submit 

v* bids for the collapsed automaker 
and F ord M otor Co. and three 

Korean companies made offers, said 

Banque Natwnale de Paris, the ad- 
viser to the government auction. ' 

: But GM pulled out at the last 
minu te after concluding that Kia and . 
its affiliate, Asia Motors Co. Inc. 
also part of the sale package, 
‘‘would not.be compatible with our 
strategic needs,” said AlanPenitom, 
president of GM Korea. 

. GM said in July that it would bid. 
Its reversal leaves Ford as the most 
likely buyer of the 51 percent con- 
trolling stake in Kia. The three do- 
mestic bidders — Hyundai Motor 
Co., Daewoo Motor Co., and Sam- 
sung Motors Inc. - — have seen sales 
collapse amid the country’s worst 
recession since the 1950s, and they 
could have trouble raising funds. 

. Thegovenimeiitsaiditwillpicka 
winner by Sept. 1, based not only on 
price but also on job preservation and 
business strategy considerations. 

: Kia remains under court receiv- 
ership after filing for bankruptcy 
protection in July 1997. Its creditor 
banks have promised to write off 
djeariy half of Kia’s $6.7 billion debt 
to make the company more attract- 
ive. Kia has $5.9 billion in assets. 

■ The automaker’s troubles have 
shaken investors’ confidence in 
South Korea. Seoul called in the 
International Monetary Fund in 
December to organize a record $58 . 
•illion bailout for its economy. The 
move to sell Kia is part of the gov- 
ernment’s effort to restructure under 
the bailout terms. 

1 Ford already owns 16.9 percent of 
Kia. (AP, Bloomberg) 


Japanese Trader Goes Bankrupt 


Jakarta Halts 
Activities of 3 


Bloomberg News 

TOKYO — Okura & Co„ a 
trading company with strong links 
to Fuji Bank Ltd., said Friday that 
it had sought protection from cred- 
itors. becoming Japan’s . third- 
largest bankruptcy this year and 
the latest casualty of die country’s 
deepening recession. 

Okura, the thiid-largest of the 
four publicly traded company to 
fail this year, said it had 2883. 
billion yen ($1.99 billion) in li- 
abilities as . of March. The com- 
pany, which trades machinery, 
steel and other commodities, said 
its liabilities exceeded its assets by 
6.9 billion yen, and it holds 98 
billion yen in bad assets. 

Okura blamed its failure on die 
seven-year slide in property prices. 


the weak economy and a shortage 
of funds. The company’s collapse 
comes after six straight years of 
annual losses and is another sign 
that Japanese banks are no longer 
able or wilimg to extend easy cred- 
it to their clients. Struggling under 
77 trillion yen in risky and bad 
loans, banks are cutting off compa- 
nies with limned futures and tight- 
ening requirements for loans to 
others. 

“Banks are setting aside more 
money for future Failures, and 
they're even more cautious with 
doling ont new loans,” said No- 
zotnu Knnishige of Lehman 
Brothers Japan Inc. “If all the 
banks start doing that, we're in for 
a really serious situation-” 

Okura said its main bank, Fuji, 


and “one or two other main 
lenders” did not call in their loans 
until the very end. 

Yet the 125-year-old trading 
company said it filed for bank- 
ruptcy after almost every one of its 
other 60 creditors withdrew sup- 
port. 

The company also lost its trad- 
ing credits and could not find buy- 
ers for new shares it hoped to issue 
next month. 

“Finding people to lend you 
money is Hkc climbing a mountain 
— the closer you get to the summit, 
the steeper it gets,” the president 
of Okura, Yos hihik o Okura, said. 

Okura’s shares were suspended 
from trading on the Tokyo Stock 
Exchange. The shares finished 
Thursday at 65 yen, up 12. 


Top 3 Producers Pull Out of Rubber Cartel 


Bloomberg News ' 

SINGAPORE — The world’s top 
three robber producers — Thailand, 
Indonesia aiul Malaysia — said Fri- 
day that they will pull out of foe 
International Natural Rubber Orga- 
nization and set up a rival group that 
aims to cut production to a level 20 
percent below worid demand. 

The three countries, which pro- 
duce 80 percent of all natural rubber, 
are angered by a lack of action by the 
existing group, known as INRO, to 
stem a 30 percent slide in rubber 
prices over the past year. The conn- 
tries said they would withdraw all 


their funds from the cartel, deleting 
its intervention reserves and leaving 
it largely ineffective. 

“The withdrawal of the three 
countries will pot into question the 
existence of INRO,” said Gerard 
Loyen, deputy executive director of 
the organization, which is based in 
Kuala Lumpur. 

Rubber prices have fallen as in- 
dustrial production in Aria has 
slumped, pulling down demand for 
cars and tires. 

With s implies still outstripping 
demand, Mr. Loyen said, prices 
“may continue to slip.” 


Bringing Tea to China: Coke Will Try 


Reuters 

SHANGHAI — Coca-Cola Co. is 
bringing tea to China. 

The American soft-drinks giant 
?ui*J Friday that it planned to in- 
troduce canned tea is China It de- 
scribed the Chinese market for a 
pre-made variety as virtually un- 


i-Cola will begin with a 


homegrown product — tea leaves 
from the Fujian Province in China 
— and brew the tea with mineral 
water. 

Two versions of the beverage — 
sweetened and unsweetened — will 
be introduced in the eastern cities of 
Shanghai and Hangzhou. 

The drink will cost 23 yuan (30 
cents) to 33 yuan. 


The cartel did buy rubber on the 
market over the past two weeks, but 
those purchases did litile to s up po r t 
{rices. It bought about 30,000 met- 
ric tons of natural rubber last week, 
spending as much as LOO million 
nnggjt ($24. 1 million), traders said. 
The organization would not confirm 
those purchases. 

No matter how much they are 
buying, * ‘there is still too much rub- 
ber in the market,” said Kang Liat 
Bin, a Singapore-based marketing 
manager with Sahabai Co., a sub- 
sidiary of PT Kirana Megatara, a 
privately held company that is one 
of the largest rubber producers in 
Indonesia. 

The withdrawal of funds from the 
organization amounts to 200 milli on 
baht ($4.8 million) for Thailand and 
29 milli on ringgit for Malaysia. The 
figure for Indonesia was not im- 
mediately available. 

The three countries setting up the 
new group plan to include Singapore, 
said Urn Keog Yaik, the primary 
industries minister of Malaysia. 

The International Natural Rubber 
Organization groups 18 importing 
and six exporting countries. 


Coei*bii by Our Stiff Fran Depart** 

JAKARTA — The Indonesian 
government said Friday it was freez- 
ing the operations of three ailing 
hanks and taking over four other 
institutions in a restructuring of the 
ailing financial sector. 

The government froze operations 
of FT Bank Dagang National In- 
donesia, PT Bank Modem, and PT 

Bank Umum Nasional, F inan ce 
Minister Bambang Subianto said. 
He said four other private banks — 
FT Bank Central Asia, PT Bank 
Danamon, PT Bank PDFCI and PT 
Bank Tiara — would be taken over. 

The government also warned 
owners of die banks, who include 
the nation's most powerful business 
families, that it would seek to seize 
their assets through the criminal and 
commercial courts to pay their 
banks' debts if necessary. 

The government has pumped 135 
trillion rupiah ($1 1.37 billion) into 
troubled banks since the collapse of 
the rupiah in July 1997. 

Ail seven banks have been under 
the management of the Indon esian 
Bank Restructuring Agency follow- 
ing serious liquidity problems. 

Mr. Subianto also announced that 
sevem banks that bad their operations 
suspended in April would be liq- 
uidated. They were Bank Subentra, 
PT Bank Surya, PT Bank Pelita, 
Bank Kredit Asia, Centris Interna- 
tional Bank, Deka Bank and Ho- 
kmdoBank. 

About 300 Indonesians gathered 
in front of the central bank to protest 
the steps. 

“The trillions pumped into the 
banks, that's our money,” said 
Bunsah Zarnobi, the organizer of the 
protest "‘Because all this money has 

hwn fonneleri into fhasi* hanks , prices 

are rising and the basic needs of the 
people can't be met anymore.” 

About 200 troops and police of- 
ficers kept an eye on the crowd. The 
protesters later marched toward po- 
lice headquarters in South Jakarta, 
chanting, “Bank Indonesia, a den of 
thieves.” [AFP, Bloomberg) 
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Very brief ys 

• San Miguel Corp., the largest food and beverage con- 
glomerate in the Philippines, is selling its 45 percent stake in 
a dairy joint venture. Nestle Philippines Inc., to its partner, 
Nestle SA of Switzerland, for about 30 billion pesos ($704.7 
million). 

• Japan Telecom Co., Nissan Motor Co. -and AirTouch 
Communications Inc, plan to form a joint venture in Japan to 
offer a new type of cellular phone service known as W- 
CDMA, or wi de-band code division multiple access service, 
which allows users to send multimedia information such as 
graphics and motion pictures through cellular phones. 

• Moody’s Investors Service Inc. has cut the credit ratings of 
four of Japan's largest fire and property insurers. Tofcio Marine 
& Fire Insurance Co., Yasuda Fire & Marine Insurance Co., 
Mitsui Marine & Fire Insurance Co. and Sumitomo Marine 
& Fire Insurance Co. were cut from Aaa to either Aal or Aa2 
because of declining premium income, a harsh investment 
c limat e and growing competition with foreign companies. 

• Valeo Co. and Hoshi Ito Co., two Japanese drug whole- 
salers based on the northern island of Hokkaido, plan to merge 
uii equal terms in 

• Dell Computer Corp. began direct sales of built-to-order 

computers in China, Xinhua news agency reported, quoting 
Morton Topfer, vice chairman of Dell, which has nine lo- 
cations in major Chinese cities. afx. afp. Reuters 


TELECOM: fh. Scmmble to Maintain OobalAUiance , H Kmig Stocks Fall as Intervention Ends 

Continued from Paw 9 crease in Quality.” Global One's general manager for G u 


Continued from Page 9 

fiance of Deutsche Telekom AG, France 
Telecom 5A and U.S.-based Sprint 
Carp., results have fallen short of their 
original heady expectations, analysts 
concur, even before the BT -AT&T part- 
nership. 

- “There is disappointmeot oe botir 
sides, by Deutsche Telekomand France 
Telecom, over Global One,’ ’ said Philip 
SpringueL, industry analyst in Brussels 
at the QTR technology research insti- 
tute. 

’ For those left in the old alliances, 
each defection disrupts the operation 
and can damage perceptions that if can 
deliver ever more sophisticated ser- 
>fices. 

' “When one partner leaves the or- 
ganization, they take their network with 
them,” Mr. Neil said. “The remaining 
. partners need id find a replacement net- 
$ work and integrate that network. That 
means at best a short-term decrease in 
quality and at worst a krag-tenn de- 


crease in quality.” 

Just as ominously, both AT&T and 
BT rank as veterans of the previous 
shakeoats among Europe’s alliances. 
That means that this time around, the 
two giants are determined to avoid the 
flaws that plague older alliances, such as 
incompatibilities in -networks and 
billing systems and confused “United;' 
Natioos-style” management among foe 
parent-company operators, said Mi- 
chael Armitage, London-based analyst 
at Morgan Stanley Dean Witter, 

Even after Global One invested over 
$900 million in its network, analysts 
question the “seamlessness” of its con- 
nections. Reports of patchy service con- 
tinue to haunt Global One, mainly be- 
cause sod) alliances by their nature rely 
on scores of “distribution alliances” 
with non-alliance carriers around the 
worid that are. needed to deliver the 
service into the 70 nations where Global 
One operates. 

“I would never say we are as seam- 
less as we can be,” said Bob Givens, 


Global One’s general manager for 
Europe. “That just would not be true. 
But I think we are the most seamless 
international alliance today. ’ ’ 

AT&T and BT pose ‘ *quite a teaming 
up of giants,” Mr. Givens agreed. 
‘They will be a substantial competitor 
to us in two and a half years, but we have 
ahead-start on-tbem,” he- said. 

■ The executive declined to discuss 
Global One's profit-and-loss account. 
Bat analysts said Global One cannot 
expect a profit until at least 2000 after 
missing its break-even target for 1998. 
Competition has grown so fierce that 
prices are under heavy pressure, forcing 
Global One last year to cut 7 percent of 
its staff in a cost-shaving restructuring. 

Brussels-based Global One, con- 
ceived four years ago in high hopes of 
creating a high-powered combination 
destined for market dominance, report- 
ed 1997 sales of $1.1 billion, only a 
modest chunk of foe estimated $20 bil- 
lion spent collectively last year by foe 
500 biggest multinationals. 
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-1 Crowning 
-8 Lawrence Weik 
' favorites 
14 Slope sight 

18 Kind of case 

19 Not set 

21 Dynamic 
- beginning 

22 “You don’t have 
tocoofcaH 
njghT? 

24 The Vamp 

25 Angle shape 

i 26 CranpuurphSe 
ft 27 Celebrity 
29 Guard 
32 Nonplussed 
84 Corker 

35 Cobb and others 

36 Get bo ary 

37 Sender 
*9 Target 

41 Nicotine source 
43 Idle question ro 
abaketychef? 
48 Polish 
5® pun-prone poet 

51 Jog 

52 Bridge section 
54 Said all over the 

i - place 

56 Hum cane or 
1 tornado 
$0 Press ooe's suit 

81 “OurGang" 
member 

62 Ship 

85 Jester Jay 
$5 Lots 

68 W.W. II fiekJ 

69 Decision for 
Z newlyweds? 

74 Tmy taste 
75 Highway — 

77 Fashion 


78 Some snares 

80 Places for 
at studs 

*81 Designate 
84 Dune 

86 Actor Beskin of 
"Air Force One" 

87 Party 
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89 pointe 

(baiter position) 

90 Branches 

94 Develop 

96 Jed dampen; in 
Bewriy HUH? 

100 Strict 

102 Commercial 
prefix with 
vision 

I0S Be short of 

104 It might show its 
face m Vegas 

105 Female 


107 Stalk in a 
swamp 

109 Lace part 
112 Cleave 
214 Zealot 
117 Starch tree 
Z18 Singer's 
syllable 

119 Over the 


13 Excellent, in fi"~ 

British lingo 

14 Checks 

at 

15 What maligned 

cel e b rit ies H 

would Eke to , ■ 

do? [» 

16 Collection 

17 Laughs loudly L- 

19 Cattle feed I 

26 Narrow mutual 1 

2S Spitz stroke I 

28 Gordon or {b 

Gfostwrg L_ 

29 Stooge l" 

39 Turkish leader P" 

31 Some parties IS" 

33 1984-88 Olympic kr 
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Im Its Ij* It* 


38 " he in 


lit in la 
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120 Res tr ict win dfall 


126 Break 

127 Exhibits fear 

128 Dregs 

129 The Charleses' 
canine 

130 Expunges 

131 Forthcoming 


1 a ‘s game 

2 plains dweller 

3 School org. 

4 “Politically 
Incorrect” host 

5 Spotted cats 

6 Mild-fiavoced 

onion 

7 A Turner 

8 Whence the 


49 Plaint at a door 

42 French film 
award 

44 Spicy cnisfoe 

45 Iris not op to par 

46 Expiate 

47 Pooh pal 

49 Oft-toasted 
Melba 

53 Kuma Khue’s 
slave name 

55 Aris to p ha nes 
play, with “TheT 

57 Chops up, in a 
way 

58 Feodor, eg. 

59 Drugstore 
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79 King Hamid's 


61 Crave, with 
“ova' 

62 Haggard of 
CfiW 

63 “The Stunt Man’ 
star 


bock" 

9 Binge, in a "V 

10 Neighbor of 
Syr. 

11 Strikeout 
symbols, m 
baseball 

12 “FntwerYour 

Girt" singer 


for a British 
poli ceman? 

67 Years of 


70 Memory “nit 

71 Swordsman 

72 Good 

73 Game played ' 
far the 
Thomas Cup 

76 Swabs 


82 Ex-wife of 
Mickey and 
Frink 

83 Old Spanish 
viceroyalty 

85 “The 

Report" (1976 
bestseller) 

' 87 Ticket stub, e«. 

88 Kind of moth 

91 Harass 

92 EahkoTs 
successor 

93 Popeyes 

Pea 

95 Peridnswho 
wrote “Bfoe 
. Suede Shoes” 

97 Washi ngt o n 's 
Birthday event 

98 Infidel 

99 Deal with 


105 “Butterfield 8~ 
author 


108 Inhibit 


115 Facts and 


in Hindrances to Solution to Pimie of Aug. 15-16 
settlements 
113 Equestrian’s 
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116 Start of a 1961 


121 Small ammo 

122 Prefix with 

123 “Star Trek: 
D-Siy charac t er 

124 1980’sTV drama 

“ House* 


By Mark Landler 

New York Times Service 

HONG KONG — After a week- 
long buying binge to prop up its 
slumping stock market, the Hong 
Kong government let the free market 
take over Friday, and the Hang Seng 
index promptly dropped. 

To critics of the government, foe 
abrupt reversal is proof dial its de- 
cision to intervene last Friday was 
wrong-headed — a temporary victory 
foal will cost Hong Kong its reputation 
as a free-marfcet bastion in a region 
where governments do not hesitate to 
manipulate their markets. 

To supporters, foe decline merely 
represents a tactical pause in the gov- 


ernment’s campaign against specula- 
tors. They point oat that since foe 
Hong Kong Monetary Authority 
began buying stocks last Friday, the 
Hang Seng index jumped 16 percent, 
before the decline Friday. 

Both sides agree that Hong Kong 
curbed its purchases of shares and 
futures contracts, and may even have 
sold some shares. As a result, the Hang 
Seng index declined 214.92 points, or 
2.8 percent, to' 7.523.61. 

“Gur dear message to investors is: 
Lock in your gains and get out,” said 
Adrian Faure, foe head of China and 
Hong Kong Research at Merrill Lynch 
& Co. in Hong Kong. “This market is 
artificially inflated. ’ ' 

Mr. Faure estimated that foe gov- 


ernment spent between $640 million 
and $770 million of its foreign re- 
serves to buy shares of blue-chip 
companies. Thai is less than 1 percent 
of the estimated $100 billion Hong 
Kong has in reserves, but some ana- 
lysts said it was still money that could 
have been better spent elsewhere. 

Hong Kong officials said the pur- 
chases were a necessary response to 
hedge funds that were manipulating 
the territory’s financial markets. 

“We are not out there to support the 
stock market at a certain level,’ ’ Tung 
Chee-hwa, foe chief executive of 
Hong Kong, said Thursday. 

“It is a very defensive effort tar- 
geted specifically at fois particular ac- 
tion,” he added. 


QUESTAR.: In Bid to Be Dominant, Gene Firm Faces Inquiry 


Continued from Page 9 

“That’s just not the way fi- 
nance works.” 

Questar shares soared from 
65 cents to $5.50 in foe two 
weeks before foe offer was an- 
nounced. The SEC, as part of 
its inquiry into tradi ng in Que- 
siar stock, has asked for a copy 
of the company’s shareholder 
fist, and Qnestar has complied, 
Mr. Washburn said. 

Questar executives said the 
Japanese offer makes sense. 

“I’m very popular in Ja- 
pan,” said Mr. Mollis, who 
won foe $385,000 Japan prize, 
an award sponsored by a busi- 
ness group, in 1993 — the 
same year he won the Nobel. 

Mr. Washburn said be was 
introduced to Pax Interna- 
tional by a film -producer he 
encountered by chance in a 
lounge at the Marriott Hotel 
near Los Angeles Internation- 
al Aiiport. He added that he 
met Pax’s president, Tetsuo 
Kobayashi. 43, in Tokyo in 
early Jane. 

It was during that visit. Mr. 
Washburn said, foal Pax first 
discussed making a bid for 
Questar shares. Mr. Kobaya- 
shi told him, Mr. Washburn 
added, that Pax had assets of 
more than $4 billion. That 
was a far cry from the 1 10 
mini on yen ($769,000) in 
total net assets foal the Jap- 
anese company held as of 


March, according to an es- 
timate by Teikoku Databank, 
a corporate research firm. 

“They think they can gen- 
erate $9 billion of business in 
Japan and Taiwan," Mr. 
Washburn said. 

The offer is contingent on 
Questar beginning to file re- 
ports with the SEC, 
something it has never done. 
Mr. Washburn said the com- 
pany’s books were now un- 
dergoing their first audit by 
independent" accountants, an 
SEC requirement for it to be- 
come a repenting company. 

Mr. K obayashi declined to 
comment for fois story. 

Questar, meanwhile, is in 
the process of changing its 
name to DNA Medical Tech- 
nologies Inc. At foe center of 
the company is Mr. Mull is, an 
unorthodox scientist who 
spends much of his time these 
days surfing in foe Pacific 
Ocean, just across the street 
from his apartment, north of 
San Diego. 

Mullis won the Nobel prize 
for chemistry for work he did 
in foe 1980s. He invented a 
new way to reproduce DNA 
fragments, while he was em- 
ployed at Cetus Corp., a bio- 
technology company that de- 1 
v el oped anti-cancer drags. 

Mr. Mullis said that Cetus 
only gave him a $10,000 bo- , 
nus for the prize-winning ! 
breakthrough. The company 
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later sold the rights to Mr. 
Mullis's discovery for $300 
million to Hoffiman-La 
Roche, a Swiss pharmaceut- 
ical company now called 
Roche Holdings AG. 

“Why couldn’t they have 
sold the patent for $301 mil- 
lion and given $1 million to 
foe guy who invented it?” he 
asked. 

Added to foe numerous 
challenges Questar faces — 
an SEC inquiry, a slumping 
stock price, and a question- 
able bid from a seemingly un- 


dercapitalized Japanese com- 
pany — are a series of 
fundamental questions: 

Will people pay $515, or 
any price, to deep-freeze their 
genes? 

If so, will they entrust them 
to Questar, a company with 
few tangible assets? Then, if 
this business does catch on, 
what's to prevent a well-es- 
tablished health-care com- 
pany from copying Questar’s 
idea? To that last question, Mr. 
Washburn answered bluntly: 
“Absolutely nothing.” 
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English. Globalization and the Internet are 

FUELING AN EXCITING NEW INDUBTRY ENGLISH 

Language Training. And at the forefront OF 
THIS INDUSTRY IS THE WALL STREET INSTITUTE. 

The wall street Institute was established in 
7 972 AND CURRENTLY* HAS OVER 200 CENTERS IN 
1-4 COUNTRIES. DUR CLIENTS BECOME FLUENT IN 
ENQLI5H IN MONTHS INBTEAD OF YEARS. 

Master Franchise Partners Wanted 

WE ARE CURRENTLY SEEKING MASTER FRANCHISE 
PARTNERS WITH EXECUTIVE LEVEL EXPERIENCE IN 
MEDIUM TO LARGE ENTERPRISES. WE OFFER A 
TURNKEY SYSTEM WITH EXCELLENT SUPPORT 
IN MANAGEMENT. OPERATION, MARKETING. AND 
STAFF TRAINING. FOR MDRE ON 
HOW TO BENEFIT FROM THE LANGUAGE OF 
OPPORTUNITY CONTACT JUDY STBEIGHT. 


WALL STREET INSTITUTE 


In THE US *»1 □-BA3-B70S FAX 4 1 Q-B43-B7 1 7 
In EUROPE 349-3.3D6-33DG FAX 34g-3-3Dl-024D 
E-MAIL JS7-RSiaHrlgtDUMTE.COM 

wall Stbect institute is part or Sylvan learning 
SvBTEMBW. A S5QD MILLION BLDBal EDUCATION NETWORK. 
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Risk: Is It the Ups and Downs That Count, or Just the Downs? 


^ ; By Conrad de Aenlle 

UCQBSSFUL investing <Je- 
pewk upon weighing the risky 
i‘ j ejqpected returns of various 
^ al ternati ves, yet many investors 
fixate on returns and give lime thought 
to the. risk inherent in achieving them. 

This is understandable, for risk is the 
harder of the two to fa&om. Risk re- 
flects p ossibl e outcomes of future 
events determined, by forces that are 
often unknown or nnmmnriftaKU j ^ 
the reason that virtually any course of 
action by an investor has an expected 
return, not a definite return. Because it 
concerns whar might be, risk cannot be 
studied directly hut only inferred, like 
at? eclipse glimpsed as a shadow cast 
against a walL 

. Academ ics often equate risk in in- 
vestments with price volatilhv. Thev 


Association. “ "His becomes even more 
i mpo rtant in the context of investor time 
horizons. The consistent track record is 

far less susceptible to market-cycle tim- 


Consistency helps, but Douglas John- 
son, global asset-allocation adviser at 
Merrill Lynch Asset Management, 
warned that “if you don’t drink about 
event risk, you- can run into trouble,” 
One market that troubles him is the 
United States, which “by any standard 
is perhaps more overvalued than any 


Measuring the Difference Between Market Highs and Lows 


Annual market volatility for the S&P 500 from 
January 1, 1948, to December 31, 1996, with 
volatility defined as the annual percentage range 
between the high and the low for the S&P 500 
each year, m 




"fc* 


rrupti 


" mutual funds, then calculate how «»wh 
those movements vary around the av- 
erpge.The investment with die greatest 
variation is the most volatile and so is 
judged to have the highest risk, 

.Such a notion is limrtp-d because the 
average return around which volatility 
unmeasured is almost beside the point 
To real investors, of course, returns are 
virtually the whole point To 
them, risk means the risk of loss, n i s' 
either absolutely or against a i 

benchmark. 

[“Volatility is simply one 1 

measure one might use for /. • * | 
risk,” said Elroy Dimson, a pro- 
fessor of finance at the London ^ 
Business SchooL “Risk ought to be 
regarded as shortfall risk, performance 
below some critical leveL” 

The critical level could be zero — 
breaking even — or else a return equat- 
ing the rate of inflation. Far pensian- 
ftmd administrators and insurers, Mr. 

< Dimson said, risk means the chance of 
>) generating returns that are lower than 
liabilities to retirees or claimants. 

Rather than ctamderiog volatility in a 
vacuum, Merrill Lynch & Co. finds it 
nwre useful to define risk in various , 
ways relating to the potential loss in an 
investment’s value implied by past vol- 
atility. For instance^ if a stocL index 
suffers a loss from its annual peak toit£- 
arinnal trough of 20 percent onSSTrv&c/^ 
four years, investors havc-aaragh:kle& 
of bow much they stand to lose if they 
are unfortunate enough to buy when the 
market is at a top. 

Jerry Harris, a principal at Welton 
Investment Carp., a small California 
money manager, said that in addition to 
tip depth and number of declines, the 
time it takes to recover the loss is a key 
measure of risk to investors. 

Performance records “with a min- 
imal number of brief, smaller losing 
periods will generally be perceived, 
a. considered and accepted as being less 
“frisky than records characterized by fre- 


fbrmance,” regardless of overall re- 
turns, he wrote in a newsletter of the 
Alternative Investment Management 


is perhaps more overvalued than any 
market in the world or by. the standards 
of its own history." Yet that has been 
tiie case for months, and investors 
would have lost out by not being in the 
maricet fm most cf the past three years. . 
“It is as risky,” Mr. Johnson said, ‘To 
have a zero percent allocation to equit- 
ies as it is to have a 100 percent al- 
location. Investors need to find a bal- 
ance they’reconrfortahle with.” 

Mr. Johnson was betraying his belief 
that market movements are not random. 
Circumstances like overvaluation make 
markets accident-prone. Many students 
of risk are agnostic on whether there is a 
relationship between mist and fiitnre re- 
turns. They merely forecast volatility 
from past volatility. 

Individual investors tend to be athe- 
ists; they believe that overvalued mar- 
kets hold no risk and that beaten-down 
markets are the-riskiest That is • 
k *f\ why valuation extremes occur 
^^*S.aDO why investors have until 
recently ignored the event risk 
|P r ' that Mr. Johnson perceives in 
■' ‘ • American stocks, while shun- 
w _ ning Asian markets, that are one- 

temh then - former prices, al- 
though some scientific measures sug- 
gest that they are still dangerous (Page 

17)- 

Fund managers eager to hold on to 
their cheats’ money encourage them to 
ignore tinting and stay fully invested. 
They point out that the longer an in- 
vestment is h eld, the less likely it is to 
suffer a loss of principal Equities are 
more volatile than nth** mains t ream 1n ~ 
vestments over a given period but are 
usually the most profitable overtire long 
run. 

Because die possibility of loss di- 
minishes with tune, financial planners 
tend to increase tire allocation of eqmt- _ 

in portfblias'df clients foa&'tiO.not'; 
expect m fi^ed' fficu*' money fo^'yeats; “ 
wmlc keeping morecash aud boedsfor. _ 
c ||enm writ shorter time horizons. 

The question that Evelyn Morgner, a 
specialist in investment planning at die 
consultancy KFMG, asks when creating 
portfolios is: ‘ ‘Is short-term loss of prin- 
cipal tire most key element, ot is it iong- 
term purchasing-power erosion, or is it . 
opportunitycost?*’ (The last is being in 
investments that make money and beat 
inflation, but that do worse than other 
investments.) “If they’re trying to 
amass a carpus of wealth over 10 or 20 
years, then they can afford to take more 
equity risk. ” 

Time is one of the great xmtigatezs of 
risk; the other is d i ver si fica tio n. Own- 
ing pooled investments is safer than 
owning individiial securities, Ms. Mor- 


1-096 t IB iiiliiil jifgilgiiglilig jiglgfli 

’49 *51 '53 *55 ’57 *59 ’61 *83 *65 *67 ^ 71 73 75 77 79 
Source: MerriB Lynch Market Analysis 
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gner said. Spreading money among dif- 
ferent asset classes, mainly stocks and 
bonds, and in diverse regions and cur- 
rencies is also prudent 
- Some mixes of assets are better than 
others; studies have found that adding 
gmall amounts of investments whose 
performance is minimally correlated 
with the rest of a portfolio, such as real 
estate or emerging-market stocks, can 
substantially reduce volatility with little 
effect on performance. 


E VEN if investors can afford to 
increase tire risk they are tak- 
ing, they may not like it or be 
prepared for iL This is why risk 
matters, even to investors who in laid to 
bold for the long term. The most elegant 
argument for building more risk and 
reward potential into a portfolio is use- 
less “if people are risk-averse and they 
don’t want to know," Hairy Kate, a 
financial adviser at Norwest Consult- 
ants in Manchester, England, remarked. 
“They’ve got to be relaxed. An adviser 
can explain ride and volatility, bat at the 
end of the day, the guy who writes the 
check out has to sleep at night.” 

Risk also matters when comparing 
the merits of different investments. 

Sharps raffb/te£ past retnmThad V61-" 
utility .to calculator a . asknadjjusted xe-. 

trim 

-Another mathematical contrivance, 
tire implied equity risk premium, is used 
to c ompar e the prospects of stocks and 
bonds by calculating tire extra return t bar 
investors demand for holding stocks — 
that is, how much riskier they are per- 
ceived to be than bonds, and, by in- 
ference, how undervalued or overvalued 
they are. This is typically done by adding 
themaiket’s dividend yield to projections 
for animal earnings growth for several 
years, then subtracting tire yield on the 
government bond used as the benchmark 
for a particular country. A higher risk 
premium is thought to signify a more 
reasonably valued market _ 

Thai would seem to make European 


stock markets, many of which have 
doubled in the last three years, an even 
better bet than bonds than they were 
. before tire markets advanced, Mark 
Howdle, a strategist in London for Sa- 
lomon Smith Barney Inc., contended. 

Because bond yields have fallen so 
for during that period, risk premiums 
have actually widened to between 3 
percent and 4 percent for such markets 
as Germany, France and Spain from less 
than 3 percent In fact, because yields on 
Spanish bonds were so high, tire risk 
premium on its stock market had been 
about zero. 

So European equities are underval- 
ued — if forecasts of earnings and bond 
yields are correct Those are two big ifs. 
Even if the assumptions on which it is 
calculated prove true, the risk premium 
can be a problematic tooL Its correct 
level — how much greater should re- 
turns be to make it worthwhile buying 
stocks rather than bonds — is open to 
interpretation. 

Figuring it correctly is critical because 
a gmall change in the dale pr emium could 
make a huge difference in valuations. 
Byron Wien, chief investment strategist 
at Morgan Stanley Dean Witter & Co., 
said recently that be found tire Standard 
& Poor’s $00 index of U.S. blue-chip 
stocks to be 17 percent overvalued using 
.a. 2 percent risk premium. Cutting the 
premium to zero would make the index 
22 percent undervalued. 

Mr. Howdle said that at the current 
risk premiums, most large European 
markets should fall 5 percent to 21 per- 
cent in the next year, based on Sa- 
lomon's assumptions cm interest rates 
and earnings. Using the “mega-opti- 
mistic case” of a 1 percent risk premi- 
um, tire markets should double or triple 
in the next year. 

“It seems universally accepted that 
equities should provide a risk premium 
over bonds,” Mr. Howdle said, “but 
without much analysis of what risks 
the equity investor needs co be com- 

Con turned on Page 17 


An On-Line Account That’s All Fun and Games 

O N-LINE trading tnaVra buying and selling Momentum. The easiest plays for short-term in- Market Timing. Try your hand at predi 
slocks easy, fast and cheap. Js that a good restore are momentum bays — you purchase a hot turns in the market as a whole. If you dunk th 
thing? Not entirety. The way to r™ 1 "? stock that has been rising and sell it at tire first sign will rise, then boy S&P 500 Depositary 1 
money in stocks is to buy them and hold that the move is over. This activity is similar to more commonly known as SPDRs or “S| 


O N-LINE trading makes buying and selling 
stocks easy, fust and cheap. Js that a good 
thing? Not entirety. The way to make 
money in stocks is to buy them and hold 
them for a k»g time. In theory, you can do your buying 

/and holding electronically, but, in practice, tire Intone! 
Snakes the temptation to trade — Le^ own stocks for a 
^short time only" — practi c ally irresistible. 

- And, as two finance professors from the Uni- 
versity of California recently concluded, “trading is 
hazardous to your wealth.” In a recent breakthrough 
■study, Brad Barber and Terrance Odean examined 
She discount brokerage accounts of 64,715 investors 
and found that those who did the least trading earned 
returns thar were 75 percent higher than those who 
did tire most . , . — 

• But this won’t be another buy-and-nola 
^ermonette. On the contrary. I believe 

tihere’s a legitimate place for fast-paced _ 

Trading, electronic or otherwise, m what I 
call a Fun and Games Account (FGA), a pot ot 
.money for ploying tire market, as opp osed to in- 
•vesting for a long-term goal like retirement. 

- Here are the FGA’s characteristics: , 

V • It must be small, representing no more than to 

.percent erf tire total funds you’re c ommitt i n g to 
/stocks. 

* •Itmustbecoaroletefywalledafffiomyoarmain 

-investment account: Keep your FGA 
: broker, for example, and your long-term investment 

if°! •AJ? Sxel^Siaied with tire FGA most be paid 
/from that account alone. 

: • It has to be funded with money you can afford to 
lose. "Write a check or transfer the money elec- 
,tromcally, and assume thar tire whole thing is gone. 

two purposes: as a way to have 

diversion tor should notbe 
confused wilh actual investing. The rasonis that 
/trading is based on a faulty 
•figure out which way stocks S3k£n 

term. No one can, but nearly evoymre needs to go 
through the personal experience of discovering this 

ra? FGA 

- f- rc . wtw! qq short-term gains are steep, and 3) 

•right now: 


Momentum. The easiest plays for short-term in- 
vestors are momentum buys — you purchase a hot 
stock that has been rising and sell it at the first sign 
that the move is over. This activity is similar to 
jumping onto a moving train and approximately as 
dangerous — but that’s what an FGA is all about 
To find out what’s hot, simpty check the list of new 
highs that appears each weekday in The Wall Street 
Journal. Lately, it’s been a short list: just 44 stocks 
Thursday on tire New York and NASDAQ ex- 
changes (compared with 460 new lows). 

Among the hottest of tire hot is Dell Computer 
Carp, (symbol- DELL), which, appropriately 
enough, sells custom-packaged computers on-line, 
with remarkab ly efficient service ana low prices. 


ON INVESTING 


If you had bought 1,000 shares of Dell in 1993 at 
$19-50 each (total: $19,500), you would on Aug. 20, 
after splits, have owned 16,000 shares at $120.50 
each (total $1 .928,000). In otherwords, Dell is up by 
a factor of 100 in five years. 

But, more important for momentum traders, it’s 
zooming right now, rising by $16.50 in the first four 
days of last week. And Wall Street loves tire stock: 
Bloomberg News reports that 21 analysts recom- 
mend it as a “buy” or “strong buy,” 12 call it a 
“bold,” and only one says Dell is a “selL” By the 
way, Dell trades at a price- to-eamings (P/E). ratio of 
65. ■ 

Also recently hitting a new high is Xircom, Inc. 
(XERC), which makes high-tech •communications 
products for computers. Xircom, winch lost money 
last year, hades at a P/E of 38, based on expected 
earnings for 1998. Tbe stock is up 162 percent this 
year and has doubled since mid-June alone, ft’s a 
.favorite of analyst William Becklean of Tucker 
Anthony. Inc-, tire Boston investment firm. 

A momentum stock with a more conventional line 
erf business is Tricon Global Restaurants, Inc. 
(YUM), which owns Kentucky Fried Chicken, Taco 
Bell and Pizza Hut and was spun off from Pepsico, 
Inc., last September. Shares scared from $31.81 
Monday to $39.63 Thursday on higher earnings 
estimates. 

Other hot stocks in recent days: Ball CormfBLL), 
which makes jars; Amazon.com Inc. (AMZN), the 
on-line book and music seller, which has tripledsince 
May; Kroger Co. (KR), the supermarket giant that 
has been Gated lately as a possible buyer erf another 
r-Jinin; Omnicom Group lnc. (OMQ, a string of 
advertising agencies whose stock has jumped 25 
percent since June; and Pitney Bowes Inc. (PBI), also 
up 25 percent in two months. 


Market Tuning. Try your hand at predicting the 
tutus in the market as a whole. If you think the market 
wfll rise, then buy S&P 500 Depositary Receipts, 
more commonly known as SPDRs or “Spyders.” 
These are shares that trade on tire American Stock 
Exchange (symbol: SPY) and represent one-tenth the 
value of the Standard & Poor’s 500-Stock Index. 

But most timers these days will probably want to 
bet against the market. After all, if you're a bull, you 
can buy tbe stocks themselves. 

One way to take a bearish position is simply to sell 
SPDRs snort, which means borrowing snares and 
selling them today and then returning them to tire 
lender at a fiitnre date whan they are (you hope) 
worth less — or, even better, worthless. Short sales, 

however, involve borrowing costs and pos- 

sible margin calls. 

Another way to win a bet that the market 
will fall is to buy bearish mutual funds, 
including Rydex Ursa (1-800-820-0888), 
ProFunds UltraBear (1-888-776-3637) and Prudent 
Bear (1-888-778-2327). 

The Rydex fund simply shorts the S&P index (or 
buys “puts,” which is doing the same thing). The 
ProFunds is leveraged so that shareholders earn 
roughly double the inverse performance of the S&P: 
If it falls 20 percent, they make 40 percent; if it rises 
20 percent, they Jose 40 percent. And the Prudent 
Bear fund takes short positions in stocks. This year, 
it’s down 23 percent. 

Dogs of the Market. You can also use your FGA 
for buying stocks that have been beaten down, in 
order ride them up. Be aware that this can be a risky 
strategy for short-tom on-line traders since sleeping 
dogs can lie for a long, long time before rising. 

■ The best (or worst) of (he dogs can be found, of 
course, in Asian markets. Daniel Siever. editor of the 
PAD System Report, suggests Korea’s Pohang Iron 
& Steel, the world’s most efficient producer, which 
trades as an American Depositary Receipt (ADR) on 
the New York exchange (symbol: PKX). Pohang 
stock is down 57 percent in tbepast 12 months and 40 
percent since March alone. Its P/E, based on es- 
timates of 1999 earnings, is just 6 j. 

Another way to bet on Asia’s dogs is to buy shares 
of closed-end country funds, which are portfolios 
that tradejust like in dividual shares on U.S. ex- 
changes. The Korea Fund (KF), for example, jumped 
from $5 JO to $8 a share between mid-June and mid- 
July, but ha s since fallen back below $6. The Thai 
Fund ( l i F) fell 25 percent in 1996 and 67 percent in 
1997. And the Indonesia Fund is off 61 percent in the 
past 12 months. Are turnarounds ahead? 

FGA plays, on-line or not, are not much different 
from gambling. As long as you remember that, you 
can have fun and learn something, too. Just don’t 
confuse what you're doing with investing. 


Guaranteed Funds Provide 
Equivalent of Free Lunch 9 


By Conrad de Aenlle 


T HE INVESTMENT equivalent 
of a free lunch is to achieve tbe 
stock market’s performance 
without risk. Funds promising 
to do tiiis have become prominent fea- 
tures on the menus of many management 
companies and are aimed at investors 
who have avoided the stock market be- 
cause they find volatility unpalatable. 

Guaranteed funds, as tire genre is 
known, typically offer to pay 100 percent 
of tire gain of a benchmark stock index, 
sometimes more, over tbe course of four 
to seven years, with investors promised 
their money back if the index falls. A 
requirement of the funds is that investors 
bold out for the full term in order to be 
assured of a return of capital. 

These funds are heavily marketed in 
Britain, where they must be packaged as 
insurance instruments to appease reg- 
ulators. and In Continental Europe, es- 
pecially France and Spain. They are not 
allowed in the Uni ten States. 

- “In the last two years, we’ve seen 
more of these products put together,” 
said Ian Millward, investment marketing 
manager at Chase de Vere Investments, 
a British firm of financial advisers. 

Even though investors know the stock 
market generally offers the best returns, 
many keep their money in the bank, he 
said, “because they're more concerned 
about security. They don't want to take 
risks. These combine the two. 

“They do have their place. If there’s 
somebody who’s sitting on far too much 
cash and they're nervous, they should 
consider it for part of it, but it’s not a 
dream investment” 

Guaranteed funds are so in vogue now. 
Mr. Millward said, that “if you put two 
investments alongside each other, one 
with a guarantee would sell better, even if 
it were tire inferior investment You have 
to be careful; there are some that are very 
good but some that are real dogs.” 

David Kauders, a partner in Kaoders 
Portfolio Management in southwest Eng- 
land, finds little to recommend in guar- 
anteed funds. “I haven’t seen one where 
we could understand tire risks,” he said. 
“They are based on cosy assumptions 
and complacency and are sofd to people 
who don’t understand risk.” 

He was alluding to the fact that loss of 
capital is not the only risk investors face: 
Managers use derivative instruments, 
such as stock-index options, to provide 
tbe guarantee, and they have to pay for 
them out of tire money in tbe funds. 

That leaves investors facing either 
lower returns than could be obtained 
through conventional equity funds in a 
rising market or, if tire worst happens 
and the original capital is returned years 
later, an erosion in purchasing power of 
their investments as inflation bites. 


O NE of Mr. Kauders’ com- 
plaints is that the cost of pro- 
viding a guarantee is often 
high, difficult to calculate and 
not adequately explained: “They ba- 
sically duck and say, 'We've bought tiiis 
wonderful derivatives package. ’ ' ’ 

Mr. Millward said mat the guarantee 
typically costs from 10 percent to 14 
percent of a fund’s assets. Lately, 
though, market conditions have made 
guarantees more difficult to pay for. 

One fund that aims to protect capital 
does not use derivatives to guarantee 
against loss. Denis Sevens, a portfolio 
manager in France, operates an offshore 
fond for wealthy clients (minimum in- 
vestment $250,000) that invests in other 
funds, typically about 20. with a diverse 
range of investment objectives. The 
funds are chosen by tbe risk-adjusted 
return of each manager. 

The goal of the Absolute Return 
Management Fund is to return twice the 
prevailing rate on U.S. Treasury bills 
without having & losing month. 

Bat as the fond does not use de- 
rivatives or anything else to protect cap- 
ital, the goal re mains just that: an in- 
tention. not a guarantee. 

The fund, begun 31 months ago, has 
gained 11.6perceDt per year, more than 
twice the T-bill re turn, on very low 
volatility, which gives it a high risk- 
adjusted return, Mr. Sevens said, but it 
has had two losing months. 

An advantage of such a fund for in- 


vestors who do not require total capital 
protection is that an investment need not 
be held for a fixed period; shares can be 
redeemed monthly. A drawback is that 
the fond is very expensive to operate. In 
addition to the fees of the component 
funds, there is a 12 percent annual 
management charge plus a performance 
fee equal to 10 percent or (he annual 
return. 

The guarantee of a conventional cap- 
ital-protected fond typically costs be- 
tween 10 percent and 14 percent of a 
fund's assets, Mr. Millward said. Lately, 
though, market conditions have made 
guarantees more difficult to pay for. 

With interest rates low and share 
prices high, tbe income from bonds and 
dividends often used to fund guarantees 
has diminished. At the same time, mar- 
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ket volatility, a central component in the 
pricing of options, has increased, mak- 
ing them expensive. It is logical, if in- 
convenient , that in circumstances in 
which market risk is reckoned to be 
most acute — high volatility and high 
valuations — the cost of protecting 
against that risk is greatest 

A cheaper, more liquid form of cap- 
ital-protected investment trades on 
American exchanges. Known by such 
acronyms as MITTS and PERQS, they 
are usually issued at $10 apiece and 
promise to return that sum in several 
years, plus an amount reflecting the 
increase in a broad stock index or one 
based on a particular industry. 

The securities trade continually, as 
stocks do, and although underwriters 
collect a fee when securities are issued, 
once they begin trading there are no 
costs akin to a fund's sales charge. Par- 
ticipants in the market are likely to 
ensure that pricing remains keen and 
reflects the true value of the securities 
based on prevailing interest rates, vol- 
atility and the index being tracked, said 
Greg Siegel, an analyst at Fitch IBCA 

The drawback is that most of the 
indexes they follow have risen since 
their issue, so they are trading above toe 
$10 that is guaranteed. Exceptions are 
two securities targeting Japan. 

Some newer guaranteed foods cope 
with the high cost of capital protection 
by having longer lives, and so more 
income to fond toe guarantee, or else 
they cap the gain on (he indexes they 
follow, Mr. Millward said. Other funds 
do not folly protect capital but promise 
to limit losses in a given period. 

A range of funds offered by a London 
firm. Close Fund Management, for in- 
stance. put a floor on losses of 5 percent 
a quarter in an attempt not to e limina te, 
all risk but to avoid the sorts of dis- 
astrous losses that have been experi- 
enced in Asian markets. 

“In eouily investing there’s toe po- 
tential to lose a lot of money,” said Marc 
Gordon, Close’s managing director. 
“Timing is important If you get it 
wrong, it may take a long time for re- 
covery. What our funds are trying to do is 
achieve strong returns and let investors 
sleep at night” 

But losses can mount quickly in a 
sustained .bear market, even with a 5 

Continued on Page 17 
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Asms Interest Premiums 

Interest rates on 5-year goverment bonds 
vs. U.S. Treasuries sfnce.Juty2, 1997 , when 
ThaBand floated the baht. 
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on Asia’s Floating Currency Factor 


T 


By PhStro’Seeal Mass Trausit Railway Corp. bond backed by the ketplace.” Little wonder that the price of Thai 

y s ■ ... . government, and then add another 1.8 percent for Farmers Bank PCL has plunged nom 88 baht 

. . . the exchange-rate risk, calculated by Deutsche ($2.12 currently) to 37.50 baht since its rights issue, 

biggest change in the risk profile of Bank from differentials in interest-rate swaps. In that tune, the baht itself has fallen too. 

A sia over the past year is in the area of What it all adds op to is a cost of equity of 15.1 Consolidated balance sheets are a must if you 
currencies: they used tobefixed, for the percent ffyom stock investment cannot make that want to assess the risk of bie debts hitting the 


Asia, over to past year is in the area of What it all adds ap to is a cost of equity of 15.1 


; JL. most part, and now 
Hong Kong dollar, which is 


ey float Even toe over the coarse of a year, better not to bother. The 
II fixed, is .sera by cost of equity in Hoag Kong is high by U.S. 


• I toe market as running a much higher risk this year standards, but it is toe lowest in Asia other than 
* ^ come unpegged from toe U.S. dollar. Singapore. With toe cost of capital so high* is it any 

f Bow else to explain that Hong Kong bond- yields wonder companies in Aria are hemorrhaging 
• f to k® J* 1 ® 38 American ones, but that money and economies into deep recessions? 

j .three-year Hong Kong government paper , now has • Of coarse, there are still stocks tout should cam 
■ ■ to yield 3 percentage points more than U.S. Treas- mere than their cost of equity, but not many. In 
i , uries to attract investors? assembling a list of 10 core holdings in Asia, 

- | - ; As interest rat es in Aria have soared, offering. Deutsche assume* that com panies will have to 


tempting fixed income yields, some analysts have 
pome to the conclusion that stocks are just 
too risky, given toe alternative. Why buy nisi 
Indonesian stocks, asked Robert Medd at L 
Deutsche Securities Aria LuL, when you 
could invest in Indonesian rupiah hoods by 
entering into an interest rate swap gnar- • 
antecd by Deutsche Bank and still make 30 
percent? Of course, toere is risk toe ruraah 

• Ml £ -l.' 1 l.1. * . . 


acquire 


at toe cost of equity. For a stock to 


:■ I yillfall further, but that is the samectnrency risk you problem in estimating the companies' weighted av- 
.„ J meur on the stock market erage cost eff capital, since none of them are expected 

i • Indonesia is an extreme case, but Mr. Medd’s to need to raise ary money. The top two picks — 
[ quantit a tive analysis team reminds investors of a Shenzhen Expressway Co. an d Dairy Farm Inter- 
f ample premise. You should malm more money national Holdings Ltd. — are trading at less than four 
. S investing in stocks than in debt ff yon cannot earn times free cash flow, and their annual cash flow 


| shouldfirst of all pay arisk premium — toe reward Other picks include VTech Holdings Ltd., Elec 
j jin investor should want for taking toe greater risk & Eltek International Co. Tri, Singapore Press 
5 of owning stocks in a comparatively volatile mar- Holdings iidL, and two Hong Kong utilities: CLP 
; ket Hong Kong’s equity premium over owning Holdings Ltd. (formerly China Light & Power) and 
» U.S. stocks, for instance, was 6.2 percent in May, as Hong Kong & China Gas Co. 

; calculated by Deutsche on the basis ofthe markets’ A related concern for anyone searching out a 
i volatilities. This was based on toe fact that Hong- conqnnywito manageable debt is a risk toathas been 
! Kong's market is almost three times as volatile as toere all along in Asia, but used to be ignored or at 
J America’s. best glossed over by toe majority of stock analysts in 

t . hi addition to offering a higher total return than tiw regiorc a lack ofinfonnatioiL Disclosure in Asia 


Holdings Ud. (formerly China Light & Power) and 
Hong Kong & China Gas Co. 

A related concern for anyone searching out a 
company wito manageable debt is a risk that has been 


U.S. stocks, though, Hong Kong stocks should also is a bad joke, even as financial systems and in- 
have better prospects than safer HongKong debt, to dividual companies fight for their lives. 


the region: a lack of information. Disclosure in Asia omy, now figures some Asian stocks could be 
is a bad joke, even as financial systems and in- worth buying. Even though he foresees terrible 


i compensate far the greater of risk of owning — 
i rather than lending — a company. Take a 10-year 
* U.S. Treasury note yielding, at toe time of toe 


“Nobody believed Siam Commercial Bank’s 12 
pereetononperfonning loans disclosure,” said Ray 


economic times ahead, be is most scared of the lofty 
levels of markets in the U.S. and Europe. “Stocks 
in Asia are down to 1985-86 levels,” he said. “The 


Jovanovich, a Thailan d expert and fund manager at Nikkei is a better buy than the Dow Jones.’ 


! calculations in May, 5.7 percent — about as free of Indocam Asset Management in Hong Kong, and 
j risk as any investment can get Add on toe extra 1.4 Tliai Military Bank is on tenuous ground as well. 
• percent you could have earned with a Hong Kong ‘Tins continues to be the major risk to toe mar- 
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\ pensated for or how much 
‘ premium should be re- 
• quired.’ ’ Government bonds 
J have always been thought 


BRIEFCASE 


Merrill Lynch Sets 
Plan for Investors 


to weakness in toe demand for marketing executive, said the 
toe exports of many emerg- ADRs selected were “major. 


Strategists at Merrill 
Lynch & Co. tins week re- 
commended afbur-jXHjit plan 
for global investors m light of 


safer than stocks because Russia’s problems in repay- 
toey promise a. return of cap- ing its debt and Hong Kong’s 
' ital at a known date and trade purchase of stocks to keep its 
PI with less volatility. asset prices up: 

! ' Proponents of reduced risk • A cautious approach to 
J premiums ignore one of toe global equities, with an em- 
• biggest risks in investing, Mr. pharis on bonds and rash, issuer of American Depositary 
| pimson of the London Basi- Merri ll warned that earnings Receipts, has introduced a web 


mg-market economies.*' As 
IB well, “worries about political 
e- and social stability may ro- 
an crease in a number of emere- 
of ing markets in toe months 
ty- ahead.” (THT) 


widely held companies,” in- 
cluding British Petroleum Co. 
and Telefonos de Mexico SA. 

The website provides data 
ranging from historical prices 


research issues that ooaJd 
have an inroad on the per- 
formance of a depositary re- 
ceipt, such as the economy of 
its home country. Citi also 
offers educational informa- 
tion explaining the basics of 


From J.P. Morgan, earnings estimates on each 

An ADR Website company. 

Bank of New York s of- 
J.P. Morgan & Co., a major feting has cornered the mar- 
iner of American Depositaiy ket in terms of numbers. It 
scemts. has introduced a web boasts more than 1,000 


and price quotes to current depositary receipts and bow 
news stories and analysts’ they work. 


( dess School said: counting on e s ti mates , especially 
3 consistent returns. America, “may be unc 


consistent returns. America, “may be underes- toe other two leading players, 

■ “There is a danger that timating toe severity of toe Bank of New York and Cit- 
people will spend too much deflationary pressures in the ibank, on toe Internet, 
time allowing themselves to world economy. The move into cyberspace 

be concerned by past returns • A preference for Euro- comes amid growing pop- 


site devoted to ADRs, joining ADRs. These include its own 
the other two leading players, offerings, such as ABN Amro 


\ be concerned by past reams 

* instead of volatility,” he can- 

* tioned. “People want to put 


san stocks over those in toe uiarity of ADRs, dollar -de- 
nited States, where the nominated shares of non-U JS. 


! away or funds at the top of the 
r ankin gs. They spend time 
{ and money exiting funds and 
| doing bacUy. That’s probably 
) a greater sin than focusing 


• For the long-term, bar- 
m-hunting in Asia. Even 
High (he region’s ecooo- 


btflion shares last year, a 23 
percent leap over 1996, ac- 
cording to Bank of New 


j doing badly. That s probably though the region s econo- cording to Bank of New 
) a greater sin than focusing mies have “serious structural York. The receipts have won 
j excessively on risk. If you problems that will take time a following because they 
j assume that risk remains toe to sort out,” current low avoid many of the hassles of 
! same in the future and past, prices for securities mean buying cm a company’s home 

I ■% . • LC lu> idKatp tKo ISIta nicrVt KmlrAf- 


J ihat’sfairiy innocuous, "but if 4 ‘Asia seems to be where the exchange, like high broker- 
ifT you assume that performance value lies. .age costs and foreign-ex- 

I remains toe same, it’s dan- • A void emeiging markets, change conversions, 

i ijerous ” “Global economic growto J.P. Morgan’s site features 

• William" sharpe, iptm a*- Shcpe appears to be slowing,” toe more than 400 ADRs fitm 

1 «« nata»j*» » wdbens wiji» ia fc — strategists wrote, “led by the Morgan’s staNe and from the 
I aMM ” - jHoblems in Asia. This points otoer banks. Joan Goldstein, a 

j No-Risk Funds: 

| AFree Lunch? 

Continued from Page 15 

percent quarterly floor, Mr. 

Millward pointed out, so toe - - 

sleep may be troubled and fid- 
gety. 

^ ‘ ‘Floor funds are quite use- 

fill, but you must think of the 
worst-case scenario: The 
market amid trickle down 
and toe money disappears 
overnight,” he said. “They 
would protect somebody who 
| thinks there’s a big crash 

* coming, but then why are they 

{ fn the market? "Wito the sales 
j charge, they could easily be 

* down 20 percent in the first 
! year. Think about the psy- 

• chology of this investor. It 
j could easily kill him. 


North Star 
The Top Fund Manager 


and Cit- Holding N.V., toe Dutch 
r. bank, and a group of recently 

rberspace privatized Chinese compa- 
ing pop- ores, plus ADRs sponsored by 
lollar-de- otoer banks. Besides one- 
non-UJS. page feet sheets, market 
je in toe quotes, financial data and 
Trading links to company home 
ired to 15 pages, BONY offers foreign- 
ear, a 23 exchange information and a 
1996, ac- monthly newsletter on global 
of New investing trends. 
ttave won Citibank lists only its own 
use they depositary receipts, roughly 
lassies of 350, including Deutsche 
y’ s home Telekom AG and Grupo 
a broker- Televisa SA, the Mexican 
ireign-ex- broadcaster. The site offers 
quotes and in-depth company 
st features information on aQ its ADRs, 
)Rs from and also allows an investor to 


J.P. Morgan and Bank of 
New York have information 
on their web sites about pro- 
grams that allow investors to 
buy toeir ADRs without sales 
commissions. Citibank will 
have its direct purchase pro- 
gram ou its web site by the 
end of this year. (IHT\ 

The Websites: 

■ BANK OF NEW YORK: 
<www.bHikoby.oaai/adr 

• CT71BANK: www rjfflwnfc c nnyhnr p to t/ 
ad r 

• J.P. MORGAN: www *tr.coo 

Banks Join to Offer 
Issues m Singapore 

Mellon Bank Corp. has 
formed an alliance wito 
United Overseas Bank to of- 
fer mutual funds and other 
asset-management products 
to investors in Singapore. 

The fund-management 
arms of each bank are con- 
sidering taking stakes in each 
otoer or forming a joint ven- 
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♦North Star was ranked 
No.l Offshore Fund 
Manager of 1997 for 3 
years performance by 
the two FT publications 
The tntematioBal and 
Resident Abroad out of 
104 international Fund 
Managos. North Star 
was also voted No.1 for 
1995 and Nol 2 for 1996 
by the same publica- 
tions. 

Further information: 
Wehsteswith North 

SarpricEs/perfananctf 

wwwJtcom 

wwwjjpperweb.com 

wwwjnjcropaLaxn 

wwwJhtxom 
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Cayman: 

TeL 001 345 945 73 10 
Fax 001 345 945 73 11 
E-maih 
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Spain 

moo 34 952 46 44 77 
Roc 0034 952 46 45 86 


MAGNUM 

Ranked #1 by Micropal & WSJ 

Magnum speciaiizes in Wending different hedge fund strategies 

into funds of funds — seeking to provide investors with 

consistent long-term returns within gtven parameters 

of volatility. 

Results have included: 

• the top-performing hedge fund of funds in the world 
for 1997 as ranked by Standard & Poor's Micropal 

• the world’s top-performing global equity fond for 
toe 12 months through July 24, 1998 as ranked by The 
WaB Street Journal Europe and Asia. 

• the top 5 performing hinds of hinds ranked tty year 
to «fat» returns as of May 31, 1998 as published in MART 
Hedge, an Industry Journal tracking hedge fund performance, 
as welt as the ten top-performing funds of funds in 
the world for April 1998. 

• the top-performing U.S. equity fund In the world for 
1997; the top performing equity fund and the top 
performing UK equity hind in the world for 12 months 
emfing April 1998, as ranked by Upper Analytical Services. 

• Magnum hinds ranked 1st, 2nd and 5th in FT The 
International magarine’ s rankings of the bestperforming 
actively hedged fends in the worfd for the last 3 years, 
through November 1, 1997. 

• the top-performing muttffund with a U.S. geographic 
emphaste fer the 12 months through November 1997. as 
ranked by Upper Analytical Services. 

' For tram information ermA magntim@niagnuiTlf.COm 
or vslt our web site WWW*rn3QfHJfTTfund. CO/77 
or fox Dion Friadland. Magnum (Bahanms) 1-242-394-3284 


Country Funds in Decline 

Coming of the Euro May Make Them Obsolete 


company you own, but these are a novelty in much 
of Asia. Tlie day of the consolidated, balance sheet 
is now dawning in South Korea, which like Japan 
features companies that have tended to provide 
cross pledges to guarantee each other’s debts. Still, 
it is early days yet. The fact that the official estimate 
of the bad debts in Japan’s banking system recently 
rose by 40 percent overnight gives some impression 
of how rudimentary accounting in Asia has been. 

Debt can still be hidden easily in Hong Kong as 
well, even though it has had consolidated balance 


like a buy using tins model, it will have sheets for years. Old hands in the territory know to 


to make more than the cost of its capital — a look wito skepticism at promises by Hong Kong 
test that many Asian companies have failed companies that they are not highly leveraged 
g j pp 1 ' over the past decade. While the parent company that trades may not be, 

Given this daunting task and the expec- open the annual report of most of Hong Kong’s 
' ration that capital will remain expensive in largest companies and there will be dozers if not 
Asia for some time to come, Deutsche’s top several hundred associate companies, often 49 per- 
10 picks in Aria are all cash rich. There is no cent-owned by the listed firm. Debt on the books of 
problem in estimating toe companies’ weighted av- associates need not be consolidated in toe listed 
exage cost of capital, since noneofthem are expected company’s balance sheet, so toere is often no sure 
to need to raise any money. The top two picks — way to know how much borrowing a company has 
Shenzhen Expressway Co. and Dairy Farm Inter- undertaken. 

national Holdings Ltd. — are trading at less than four In the end, if you opr for Asian bonds overstocks, 

times free cash flow, and their annnal cash flow there is good reason they have to pay you so much 
covers their debt interest payments by more than 50 more interest than U.S. paper that currencies in the 
times. They trade in Hong Kong and Singapore, region will fell. David Roche of Independent 
respectively. Strategy, the research firm, figures that wito do- 

Other picks include VTech Holdings Ltd., Elec mestic debt levels far in excess of foreign debt in 
& Eltek International Co. LuL, Singapore Press most Asian countries, governments in tire region 
Holdings LtdL, and two Hong Kong utilities: CUP will have no choice bur to inflate away some of their 
Holdings Ltd. (formerly China Light & Power) and domestic debt by printing money. Inflatio n is the 
Hong Kong & China Gas Co. enemy of the bondholder. As for holders of foreign 

A related concern for anyone searching out a debt, toere is always default risk to worry about 
company wito manageable debt is a risk that has been Still eager to boy something Asian? Take heart 

there all along in Asia, but used to be ignored or at from the feet that a Hong Kong strategist Marc 
best glossed over by the majority of stock analysts in Faber, once the biggest bear on the region’s econ- 


By Conrad de Aenlle 

I NLESS than five months, toere will be 
a single European economy and cur- 
rency where there are now 11, and in a 
few years a single regional stock mar- 
ket may handle much of toe trading now 
done on national exchanges. Yet dozens of 
closed-end stock funds targeting individual 
countries in the euro zone continue to 
trade. 

Barely. Single-country funds, many of 
which trade on stock exchanges in London 
and New York, are typically s mall and 
lightly traded. Interest is reserved for small 
investors — institutions such as pension 
funds have cheaper and more efficient ways 
to invest — who have personal or financial 
ties to a particular country or for one reason 
or another find it to have greater growth 
prospects or more attractive valuations than 
others. 

As Economic and Monetary Union ap- 
proaches, such reasons are v anishing , in toe 
opinion . of Vivian Lewis, editor of toe 
newsletter Global Investing. 

“Managers will have a hard time jus- 
tifying a fund investing in stocks from Aus- 
tria or Gennany or France or Italy^ when these 
countries have a common currency,” she 
wrote in a recent issue. “The key investment 
decision far France Growto Fund will not be 
whether to bay Renault or Peugeot but 
whether to buy Hat or Daimler Chrysler or 
Volkswagen ox Saab. With national frontiers 
down and stocks a H trading in euros, there 
will be no logic for the survival of country 
funds” investing in toe region. 

A report by Credit Suisse First Boston 
noted mat wito toe advent of EMU still 
months away, there has already been a 
strong convergence of stock-market per- 
formance in toe participating countries, fol- 
lowing convergence of interest and foreign- 
exchange rales. 

“Although toe initial effects of conver- 
gence have been markedly different on toe 
stock markets of peripheral versus core 
Europe,” the report said, “it would appear 
that European markets are actually becom- 
ing more correlated with one another, as 
would be expected as the economies be- 
come more synchronized.” Peripheral 
countries include Italy and Spain. France. 
Germany and the Benelux countries are 
considered core Europe. 

The harmonization of European markets 
persuaded Foreign & Colonial Manage- 
ment Ltd. to shut down its only single - 
country fund in the euro zone. Foreign & 
Colonial German Investment Trust, which 
was listed on the London Stock Exchange. 
Shareholders were offered cash or shares in 
a London-listed regional fund. Foreign & 


Colonial Eurotrust, or a combination of 
both. Most chose shares for all or part of 
their stakes. 

“We sort of felt this action was required 
because toe arguments for investing in a 
single country in Euroland have dimin- 
ished,” Georgette Harrison, a Foreign & 
Colonial spokeswoman, said of toe move, 
using one of the names drummed up to 
describe the 1 1 -country bloc. Shareholders 
were told that ‘ ’the prospects for a 
Europewide fund were much greater than 
for a German one. The investment style has 
changed; instead of looking at allocation 
across countries, we’re now looking at al- 
location across sectors.” 

Ms. Lewis, the newsletter editor, pre- 
dicted that other fund managers would seek 
approval from shareholders to expand the 
horizons of country funds. When that 
happened, she said, shareholders, already 
grumpy because many country fends trade 
at prices far below toe value of toe holdings 
in their portfolios, will intensify pressure on 
managers to take steps to narrow those 
discounts. 

Don Cassidy, a specialist in closed-end 
funds at Upper Analytical Services, a fimd- 


tivists against closed-end funds have almost 
universally failed and that unless managers 
have complementary fends in toeir stables, 
there is little incentive to alter a country 
fund's bylaws. 

“The various funds, with just a minority 
of exceptions, are run by different man-* 
agement firms, so toere is an institutional 
issue here about giving up assets — and 
future fee streams — unless paid for exiting 
in a merger, since only one firm ends up 
surviving to manage a merged fend,” he 
explained. “So far 1 have heard no rum- 
blings of intentions to open-end, liquidate 
or merge the single-country fends’ ' listed in 
the United States. 

Thomas Herzfeld. an investment adviser 
and authority on closed-end funds, agreed 
that managers would be reticent to yield 
control of toeir funds but said that they might 
expand toeir portfolios geographically. 

“I don’t buy into any theory that says 
these fends are going to go out of business, 
because the managers won't want to let 
them go,” Mr. Herzfeld said. “Could they 
modify their investment objectives to in- 
clude sector allocation or investment 
throughout Europe, not just a single coun- 
try? Quite possibly. The closed-end fund 


structure offers flexibility to modify in- 
vestment objectives, but I. haven't seen any 
proposals based on monetary union.” 

THE INTERNET CLOSED-END INVESTOR SITE lisa and cval- 
oam all major mb hwI dned-end fundi- ll can be conailicrl al 
wwarJcdi-CHn. 


tore. They also plan to offer i 
mutual fends s imilar to those ' 
of Mellon’s Dreyfus Corp. 
subsidiaty in Southeast Asia 
along wito services for insti- 
tutional investors. 

The outlook for pension- 
fund privatization around toe 
world has attracted a host of 
American fund managers to 
overseas markets. 

Goldman, Sachs & Co., for 
example, is working with 
Asah Bank Ltd. to develop 
investment-trust products, 
which are similar to mutual 
funds. Fidelity Investments is 
already offering its funds at 
Asahi and three other Japa- 
nese backs through booths 
staffed by its own employ- 
ees. 

Id Britain, Morgan Stanley 
Dean Witter & Co. has begun 
marketing a limited range of 
no-load equity funds to 

British investors, while 
Mellon itself recently pur- 
chased a 75 percent stake in 
Newton Investment Manage- 
ment and has entered into al- 
liances in Brazil, Chile. Hong 
Kong and Japan. 

Mellon, which is based in 
Pittsburgh, also owns the 
Founders mutual-fund fam- 
ily. (Bloomberg) 
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McGwire’s 2 Homers 
Spice Up a Twin Bill 

He’s 10 From Maris as Mets and Cards Split 

By Jack Curry 



The Cardinals* Mark McGwire became the first player in history to hit 50 homers in three straight seasons. 


World Roundup 


Umpires Suspected 

baseball Major league base- 
ball is looking into the possible role 
of American League umpires in 
selling baseballs that were used in 
David Wells’s perfect game to a 
memorabilia dealer. 

Baseball's top security official. 
Kevin Hallinan. told The New 
York Times that the AL had asked 
him to investigate, but he did not 
provide details. An AL spokes- 
woman. Phyllis Merhige, con- 
firmed the investigation. 

A Long Island sports memora- 
bilia dealer who said he bought 14 
bails used in the perfect game that 
the New York Yankee pitched 
against the Minnesota Twins on 
May 17 named Al Clark as the 
umpire directly involved in the 
sale, the Times said. 

The dealer. Mark Lewis, said 
Clark gave him a letter authentic- 
ating the balls, which each carried 
Wells’s signature and a handwritten 
notation that it was used in the 
game, the Times said. Clark was not 
pan of the umpiring crew that called 
the game 3t Yankee Stadium. 

Baseball's policy bars umpires 
from seeking autographs from 
players. ~ (API 

Pole Walks to Victory 

track and field Robert 
Korzeniowski of Poland added an- 
other gold medal to his Olympic 
and world titles when he won the 
men's 50-kilemeter walk Friday at 
the European track-and-field 
championships in BudapcsL 
The 30-year-old Pole was in the 
front group from the start and began 
pulling away at 40 kilometers. 

He finished the grueling course 
on a muggy morning in three hours. 
43.51 minutes to beat Valentin 
Kononenof Finland by a 38-second 
margin. 

‘“This is my third title but my 
first ever European medal and now. 
finally. I am a complete athlete." 
Korzeniowski said. 

Kononen. the 1995 world cham- 
pion. clinched the silver at 3:44.29. 
while Andrey Plotnikov of Russia 
took the bronze in 3:45.53. iAPi 


Afar KtL- Tunes Sendee 

NEW YORK — Mark McGwire was 
the main attraction on a glorious base- 
ball stage and was expected to perform 
like some sort of home run-hitting robot. 
Push a button, then watch him swing his 
bat and blast another homer. 

Oddly enough, McGwire somehow 
made it look that simple against the Mets 
in a doubleheader on Thursday night 

He pounded two homers — his 50th 
and 51st of the season — as the 




Cardinals grabbed the first game, 2-0, 
before succumbing to the Mets. 5-4, in 
the second. 

Just about everyone who bought a 
ticket to Shea Stadium wanted to see 
McGwire go deep and see history, and 
that they did. 

McGwire exhibited a rare display of 
emotion following his first homer of the 
day, off Willie Blair in the opener, as he 
became the first player in major league 
history to drill 50 bomeis in three con- 
secutive seasons, eclipsing Babe Ruth's 
record of two straight seasons, which 
Ruth accomplished twice. 

McGwire pumped his fist twice, 
clapped his hands twice and shouted 
something to himself as he rounded the 
bases and received a rousing ovation 
from the enemy-turned -envious fans. 

While McGwire was more subdued 
when he homered off Rick Reed in the 
second game, the red-headed superstar 
with the tight end's frame continued to 
add to the notion that he will surpass 
Roger Mans’s 37-year-old record of 61 
homers in a season. 

McGwire had said the chase would 
become serious if a player reached 50 by 
Sept. I. He has hit 51 with 1 1 days to 
spare. 

•*1 never dreamt of being in this po- 
sition." McGwire said before smashing 
the two homers. "I dreamt about being a 
big leaguer. Things happen for a reason. 
Hard work pays off.” 

McGwire uncorked his powerful 
sw ing off Blair’s 2-1 slider in the sev- 


enth inning of the opener and gazed 
toward left field as the ball soared in that 
direction. There were more than 40,000 
pairs of eyes gazing into the blue sky 
with McGwire, but his eyes were the 
most expressive. He could not stop 
looking at the ball. 

McGwire’s historic homer followed 
Brian Jordan's homer and helped St 
Louis roll in the first game, which 
turned into a footnote. 

Then, in the second game, McGwire 
punctuated the evening by pumxneling 
Reed's 3-2 pitch into the left-field 
screen in the first inning. 

It obviously bothered the Mets* man- 
ager, Bobby Valentine, that the fans 
treated McGwire as if he had “NY” on 
his cap. but the Mets regained some 
support in the nightcap by erasing a 4- 1 
deficit with two runs in the fourth on 
Mike Piazza’s 464-foot homer and two 
more in the seventh on Rey Ordonez's 
run-scoring double and Tony Phillips's 
RBI groundouL 

McGwire whiffed for the third time 
this year against Turk Wendell with the 
Cardinals down by a run in the eighth, 
but it was still an unforgettable night in 
his dramatic pursuit of Maris. 

in other games. The Associated Press 
reported: 

Cubs 7 , Giants 3 In Chicago, Glen- 
allen Hill hit a pinch-hit grand slam as 
the Cubs beat San Francisco. It was 
Hill's third home run of the year and the 
fifth grand slam of his career. Sammy 
Sosa was O-for-5 with three strikeouts, a 
day after hitting his 48th home run. 

PfiHlias 11. Diamondbacks 1; Dia- 
mondbacks 12, PhiHies 9 Devon White 
hit a three-run homer in the top of the 
1 1th inning as Arizona rallied from a 
five-run deficit to gain a doubleheader 
split writh host Philadelphia. 

Curt Schilling struck out 14 and 
tossed a four-hiner. and Scott Rolen and 
Bobby Abreu each hit three-run homers 
to pace Philadelphia in the first game. 

Rockies 6. Expos 3 In Montreal. Darryl 
Kile struck out a career-high 14 on the 
way to his first road victory since May. 

Kile ( 10-14) allowed three runs on 
nine hits in seven innings to win his third 
straight siart. 


Prrates 6, Rods 5 Manny Martinez bit 
an RBI single in the ninth over a drawn- 
in outfield to give Pittsburgh a victory 
over visiting Cincinnati. 

patkos 2 , Braves o In Atlanta, Kevin 
Brown combined with three relievers on 
an 1 1-hit shutout, and San Diego once 
again pu lied within a game of Atlanta for 
the best record in the National league. 

Dodgers 2, Marlins 1 Jim ElSenreich 
walked with two outs and the bases 
loaded against his former teammates to 
break a 10th- Inning tie as Los Angeles 
beat the Marlins in Miami. The loss 
ensured that the defending World Series 
champion Marlins would finish below 
.500 this season. They are 45-82. 

Brewers 6, Astros 5 in Milwaukee, 
Fernando Vina’s fourth hit. a one-out 
single in the 1 0th inning, gave the Brew- 
ers a victory. 

The Brewers rook advantage of re- 
liever Billy Wagner’s error to score the 
tying run in the ninth. 

Twins 9, Yankees 4 In Minneapolis, 
the Yankees’ modem major league re- 
cord of 48 consecutive games in which 


they had held the lead at least once 
ended as Ron Coomer’s solo home run 
in the second inning started Minnesota 
toward victory. 

Coomer drove in three runs as the 
Twins swept the two-game series, the 
first time the Yankees have been swept 
since losing a season-opening two- 
game set at Anah eim 

Rangers 8, Indians 2 In Arlington, 
Texas. Juan Gonzalez became Texas’s 
career hit leader when he connected for 
his 35th home run as die Rangers de- 
feated Cleveland. 

Gonzalez gave the Rangers a 1-0 lead 
in the second inning with his homer off 
Dave Burba (10-9). It was Gonzalez’s 
1 , 1 8 1st career hit, pushing him past Jim 
Sundberg for the most in Rangers’ his- 
tory. With die homer, Gonzalez tied 
Sammy Sosa of the Chicago Cubs for 
the RBI lead at 121. 

Davfl Rays 4, Orioles 2 In Baltimore, 
Tony Saunders pitched seven innings of 
four-hit ball, and Bobby Smith snapped 
an eighth-inning tie with a sacrifice fly 
as Tampa Bay blunted the Orioles’ 


second-half surge with a victory. 

Bubba Trammell homered for Tampa 
Bay. which became only the second 
expansion' team in major league histoid 
to win a season series from a reigning 
division or league champion. The Devils 
Rays went 7-5 against the defending AL 
East titlists, including 5-1 in Baltimore. 

Cal Ripken tied Brooks Robinson'* 
franchise record of 2,848 hits with his 
10th homer of the season, and BJ. 
Surhoff went 3-for-3 with a home run 
for Baltimore. 

Roy^s e, R«d sox 2 Terry Pendleton 
hit a three-run homer and drove in four 
runs as the host Royals bear Boston and 
snapped a five-game losing streak. 

Pendleton's home run. his second of 
the year, gave (be Royals a 3-2 lead in the 
first inning. He added an RBI groundout 
for an 8-2 lead in Kansas City's three-run jl 
fifth. Hzpolho Pichardo (7-S) got the * 
victory, bat he left after five innings 
because of soreness in his right elbow. 

Boston starter Pete Schourek (0-2) is 
still looking for his firsi AL victory since 
coming over from tile Astros on Aug. 6. 
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OF EUROPE (Anglican) 


PARIS 


ROY AT (FRANCE) 

CHRIST CHURCH. (Clermont-Ferrand) 
1st & 3d Sun. S pm av. Dr. Jaan+tefe 
(Temple Reformfia) 33(0)473384159. 

FLORENCE 

ST. JAMES' CHURCH Sun. 9 am 811 
a.m. Via Bernardo Rucaflai 9. 50123. 
Florence, Italy: Tel: 39 0 55 294 417. 

ROME 

ST. PAUL'S WTTWt-TTCWALLS , Sun 
Eucharist Rite t 830. Eucharist Fite II 
10:30, Eucharist in Spanish 1 pm. Via 
Napoi 58. 00184. Tet 39 06 488 3339 or 
4743569. 

KARLSRUHE (GERMANY) 

ANGLICAN EPISCOPAL COMMUNITY 
1st 4 3rd Sundays 5 pm., n chapel of 
Uisanhwn, Kochs*. 34. Tet 49 (0) 721 
283 79 or 40 (0)721 491599. 

BRUCKMUEHL (GERMANY) 

ANGUCAN-EPJSCOPAL COMMUNITY, 
meets at Ev. Lutheran JotamsSfafte, 1st 
Sin. 11 except August Adaltort-Stfter-Sr. 
a S30K. T&t-ie (0) 0C045415. 

MUNICH 

THE CHURCH OF THE ASCENSION 
Sun. Eucharist 9, Eucharist, Sunday 
ScnootfNuraeiy 11:45. Seypothstr. 4, 
81545 Munich (Hartaching). Teh 49 (0) 
89648185. 

FRANKFURT 

CHRIST THE WNG Eucharist Sin 9 & 11 . 
Sunday SchaoVNirsey 10:45 Sebastian 
rare Sir. 22 60323 Frankfurt Ger, U1A3 
Miq^Aiee. "fet 48 (0)69550184. 

WIESBADEN 

STAUGUSTTNE OF CANTERBURY Sui. 
10 EucharisL Frankfurter Str. 3. 
Wiesbaden. Germany. Tel: 49 (0) 61130 
6674. 

SWITZERLAND 


BRUSSELS/WATERLOO 

ALL SAINTS’ CHURCH. Eucharist 
Siaxfiy School 11:15 am. Eucharta 1st 
Sun. 9 am. 563. chaussee de Louvain, 
Ohain. Mail: 81. rue Coleau, 1410 
Watettoo. Bs&jm. TeL 32 «01 2 381 3556. 



THE AMERICAN CATHEDRAL OF THE 
HOLY TH1WTY. Sun. Eueftansl 9 & ll. 

Moming Prayer M-F 9T5 Euchariste/Pn^ie EMMANUEL CHURCH. 1st 6 3rd Sun. 10 
du sar «i tranks, sam. iBhOO. 23. avow? am Euchangt; 2nd & 41h Sun. Morning 
George V, 75008 Paris. Tel 33 (0) 1 53 23 Prayer. 3 rue de Montoux. 1201 Geneva 
B4 00. Mebo: George V or Alma SwtzertendTel: 41 (0)227328078. 


RERUN 

I.B.C.. BERLIN. Rottienburg Str. 13. 
(Stegttz). Sunday. Bible study 10.45. 
worship Service 12.00 noon. Charles 
Warlord, pastor. TeL 030-7744670. 

BRATISLAVA - SLOVAKIA 

I.B.C., The tuventa. Karloveska 64, 
AurStorrum 1040. Worship Sun. 1000. 
TeL (07) 715367 

BREMEN 

LBO. Hohanfahestr. HermanrvBase-Str. 
Worship Sun. 1700, Pastor telephone: 
0421-78 64a 

BUCHAREST 

LB.C.. Str. Xenopol nr. 2. This is next to 
GracSra fcoenei ii:45 - 13:15 Contact Pastor 
EH Bowes, m. 3300273 or 321-3472. 

BUDAPEST 

meets at Morlcs Zstgmond 
Gimnazrum, Torokvesz ut 48-54, Sun. 
1000.13. 29K3932. 

BULGARIA 

LBG.. World Trade Center. 36, Drahan 
Tzankov Btvd. Worship 11:00 James 
Dti®. Pastor. TeL: 971 -2192. 

DARMSTADT - GERMANY 

I.B.C., Wilhelm-Leuschner Str. 104. 
DaimsiadKGriasheim. Btole Study Sun. 
16.00. TeL (0811) 94143505. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSHIP, Ev.-Fre*drchfche Gemelnde, 
Sodenarab 11-18. 83150 Bad Hombura. 
Sunday Worship, Nursery & SS: 
1150 AM. Md-week trin'Gtfes, Pastor 
MLevey. CakFax: 06173-62728. 

BETHEL LB.C, Am Dachsberg 92 

(Englsh), Warship Sun. 11:00 am and 
&00 pm TeL 069-549559. 


HOLLAND 

TRNTY WTBWATIONAL invites you to 
a Chfal oertered 1efo«t*>. Smday semtoe 
930 am (nursery prat) Men's, Women's. 
Youth & Small Group Mnistries; Bloenv 
carrffeanM, WassenaarOTOSt 7-8034. 

NICE -FRANCE 

I.B.C. 13 rue Vernier. English 
service. Sunday evening 18:30, 
pastor Roy Miller - TeL: (04 93) 
24 92 61. 

ST. PAUL DE VENCE - FRANCE 

SL Pmi de >tace - Frme LB£. Espace St 
Claire. Level V, Bible Study Sun. 8:30. 
VtoBhlp Smia46. Tet (04 93) 24 92 61. 

PRAGUE 

LB. FELLOWSHP, Vhohradsta # 68. 
Prague 3 Sm. 11:00. TeL (02) 311 797*. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Sun. 1930 at Swedish Church, across 
from MarConaWs, 16L (02) 353 1S85. 

ZURICH - SWITZERLAND 

I.B.C or ZOrich. Ghetsira&se 31. 8803 
RQsdil&on, Worship Services Sunday 
momhgs 1030. TeL 1-4810018. 


ASSOC. Of NTT 
CHURCHES 


BERLIN 

AMERICAN CHURCH PI BERLIN, cor. 
ot Clay ABee & PMsdamer Str., S.S. 930 
am. Worship 11 am TeL: 0008132021 

GENEVA 

EV. LUTHERAN CHURCH 20 rue 
Wrdaine. Sunday watftp 930 in Gemen 
11SM n Engteh. It* (022) 3105089. 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worship 11.-00 a.m 65, Quai tfOraay, 
Paris 7. Bus 63 at door. Metro Alma- 
MaroeauorinvaSdeB. 

ZURICH 

NIBEWnONAL PROTESTANT CHURCH 

finish speaking, worship service. Sunday 
School & Nursery, Sundays 11:30 am.. 
Schensngaffie2S.Tei.-(01)2S2SS25. 


Teams Aplenty, but Few Good Names 


tntenuiMhjl Herald Tribune 

BOSTON — New basketball and 
American football leagues are in the 
planning stages, and they are creating 
fears for an already depleted market 
The crisis has nothing to do with players 
— there will always be plenty of col- 
lege-trained talent looking for woric. 
The problem is the official team nick- 
names. 

Since they won’t copy ousting 
names, what are the owners of the new 
franchises going lo name their clubs? 
All of the good names have already been 
taken. The Chicago Bears — that's a 
good name. The New York Giants: ex- 
cellent. The Minnesota Vikings was per- 
fect. until they moved to a carpeted 
home indoors with a huge TV screen — 
they should have become the Couch 
Potatoes. 

Nicknames in American sports have 
hit a dead end. The best minds in the 
naming business have apparently gone 
to work for advertising agencies and 
network news programs, leaving sports 
with the same humdrum ideas, usually 
an intimidating animal on the point of 
extinction. 

When Florida and North Carolina 
were handed National Football League 
franchises a few years ago. they chose 
basically the same beast — becoming 
the Jacksonville Jaguars and the Car- 
olina Panthers. 

The problem of names is not so great 
elsewhere. In Australia they give their 
rugby teams nicknames such as Bron- 
cos. but many of the top soccer clubs in 
Europe follow a more traditional p ath 

Having risen up naturally within (heir 
cities generations ago. the European 
clubs stick with a variation on the name 
of that city or district, perhaps with an 
addition that hints at their roots: there 
are four teams in the English Premier 
League called United. 


In America! IanThomskn 


Nicknames are created by fans rather 
than by the teams — if Southampton is 
playing Arsenal in the Premiership, the 
score doesn't appear in the papers: Gun- 
ners 4, Saints 0. 

Gunners is an excellent nickname, by 
the way, but it wouldn’t work in Amer- 
ica. Because of firearms violence in the 
U.S. capital, the Washington Bullets re- 

The best minds in die 
naming business have 
apparently gone to work 
for advertising agencies 
and network news. 

cendy changed their name to the tepid 
Wizards, chosen after a vote by the 
fans. 

Ethnic nicknames are no longer ac- 
ceptable, which is good. The Atlanta 
Braves and the Washington Redskins 
have withstood calls to change their 
names. 

If I were commissioner of the up- 
coming minor basketball league, all of 
the teams would be named after smart 
people and presidents. The Chicago 
Einsteins would play against the Phil- 
adelphia Teddy Roosevelts. The league 
could name a team the Orlando JJD. 
Salingers, after the reclusive author, 
without ever really putting a team in 
Orlando. 

The team logos would be nothing 
more stylistic than the most famous 
photograph or portrait of each great 
man. You would sell a lot of T-shiits. 

The new soccer league in America, 
Major League Soccer, went with the 




flow and named its clubs die New Eng- 
land Revolution and the Kansas City 
Wizards (that one again). 

fit one case it tried to mimic the 
English by naming its team in Wash- 
ington United. But American newspa- 
pers, out of habit, refer to it as “the D.C. 
United.” 

The fledgling Women's National 
Basketball Association has tried, nobly, 
to undertake a new direction by in- 
venting reams like the Cleveland Rock- 
ers and the Utah Starzz. The Cleveland 
Rockers would have brought to tm ad 
Whistler’s Motiier. The Starzz were 
christened in identification with die 
NBA tea m , the Utah Jazz, a name se- 
lected when the team lived in New Or- 
leans. 

NoW, however, the franchise is based 
in Salt Lake City, a choir and sheet 
music town. 7 

In any case, what does Starzz mean? 

Nicknames aren’t bad They are 
proof that sports is an entertainment, a 
game. 

In other countries it’s easier to get 
earned away when it’s simply our city, 
against yours. And then there’s noble 
Juventus. which within Italian soccer 
sounds like an ideal, a cause. 

Meanwhile we have our quaint Mil- vi 
wauk ee Brewers and Green Bay Pack- 
ers, whose fans show up for games 
wearing helmets shaped like cheese. 

Supporters of the old Cleveland 
Browns used to dress up like dogs. A' 
nickname like that just isn’t worth fight; 
mg for — unless, maybe, the opponent 
happens to be a Jaguar, a Panther or a 
Cincinnati Bengal . 

Ian Thomsen is a senior writer for- 

oports Illustrated magazine. 
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Sehom Hurt as Jets Win Preseason Battle 


- ■ v 


r. By Bill Pe nningto n 

■**! - NeH'Yort runes Smkr ' ." 

EAST RUTHERFORD, New Jersey 

. The New Yoric Jets rallied to defe at 
-the New York Giants, 27-23, in their 
^annual preseason game at Giants Sta- 
jjaum, Bor for the Giants and their fans, 
■the game will not be remembered for 
j£ow it ended bat how it began: Jason 
Reborn sustaining a season-ending knee 
■injury returning the opening kickoff. . 
v£; Sehom, a star cornertrack whose ad- 
■f ?led role as a return man was considered 
jisky becanse it jeopardized: one of. the 
Team’s most valuable players, tore an-' 
Tenor cruciate and medial collateral lig- 
aments at the end of a 33-yard runback 
Thursday when he fombkd the football 
3nd went down in a tangle of bodies. 

'*■: As Chris Hayes and Ray Mickens 
5ackled Sehom, the Giant's right leg 
Jbent at an awkward angle beneath his 
$ody. He will have leconstroctive sur- 
igery in the next seven to 10 days. 

'Z It was the first kickoff that Sehom, 
$ne of the fleetest Giants, had retmned 
Jorthe team.. The team had rte c i rie d to 
5 se Sehom to retnm kickoffs because he 
had asked to do so arid because the 
(Hants’ kickoff . return average last sea- 
son was the worst in the National Foot- 
ball League, 

* After limping to the sideline, Sehom 
was briefly examined on the bench by 
team doctors and then taken off the field 
*on a can so his knee could be X-rayed. 


SPORTS 


While being examined on . the side- 
line, Sehom briefly buried his head in a 
towel as several players came over to 
console him. Coach Jim Fassel also 
stopped by to talk to Sehom. 

The winning score for the Jets came 
on an 81 -yard touchdown pass from the 
reserve quarterback Vinny Testaverde 
to the wide receiver Dcchric Ward mid- 
way through the third quarter. 

Testaverde ’s pass to Ward was pre- 
cisely thrown, arching just over the 
roolrie safety Shaun Williams. 

The touchdown pass came one play 
after ihe running back Tiki Barber 
spoiled what had been a fruitful Giants 
drive with a fumble at the Jets’ 19-yard 
line. 

- The Giants' final possession in the 
last minutes of the fourth quarter stalled 
at tte Jets’ 43-yard line. 

Earlier, the starting quarterbacks far 
both teams performed wefl. Glenn Fo- 
ley of the Jets completed 14 of 22 passes 
for 192 yards with one touchdown and 
one interception. Danny Kartell of the 
Giants completed 16 of 25 passes for 
136 yards. 

fi was in the first half that the teams 
looked sharpest, with the first-string of- 
fenses trading scores and moving up and 
down the field in what was Sue best 
display of offense for either team during 
the 1998 preseason. 

The Jets scored first, taking advan- 
tage of Sehom’s fumble. Foley com- 
pleted three passes in a six-play drive. 



IOC Stance Raises Hopes 


f. 

• ✓ ... I 


Hem? Ray AhnuiVAgaxr FmnoPreme 

Gary Brown of the New York Giants is chased by Anthony Pleasant of 
the New York Jets in a preseason game at Giants Stadium in New Jersey. 
Brown made an impressive debut as a starting halfback for the Giants. 


By Steve Keating 

Special to the Herald Tribune 

LAUSANNE, Switzerland — 
Olympic headquarters was awash with 
posturing and tough talk in the wake of 
the Internationa] Olympic Committee's 
proposal to set up a global agency to 
lead the fight against performance-en- 
hancing drugs. 

But while much of the talk had a 
familiar ring amid the 10-year an- 
niversary of Ben Johnson's steroid- 

Vantaoe Point 

fueled 100 meter dash to infamy at the 
1988 Summer Games in Seoul, there 
was a difference. 

Unlike earlier rhetoric, there was a 
sense of urgency in the tone of the 
statement issued by the IOC 's president, 
Juan Antonio Samaranch, at the end of 
the emergency meeting Thursday that 
was called to confront a doping crisis 
that threatens the foundation on which 
the Olympic movement was built — fair 
play and sportsmanship. 

Staggered by a stunning succession of 
drug scandals, the IOC called the ses- 
sion to lay down an agenda for a two-day 
drug summit meeting in February, say- 
ing it would invite government officials, 
scientists, lawyers, pharmaceutical 
companies — and athletes — to help it 
map out a detailed battle plan to purge 
the Olympic family of drug cheats. 

But as the IOC executive board 
flexed its muscles for the world's press, 
it remains to be seen if it has the strength 


to follow through on its convictions. 

In the aftermath of the Johnson scan- 
dal, a similar plan for a commando style, 
fly-in drug-testing team was developed, 
but it never got off the ground. 

“This won't slip through the cracks 
like before,” said the IOC’s vice pres- 
ident, Dick Pound, who is in charge of 
organizing financing for the new proj- 
ect. “It will either fall into a gaping hole 
or work. I think what happened with the 
Tour de France made it clear to all the 
federations how vulnerable they are.” 

In the decade since the doping prob- 
lem raced into the spotlight at the Seoul 
Olympics, the IOC has wrestled with the 
doping issue without much success. A 
summer of drug scandals, notably those 
that scarred the world's most prestigious 
bicycle race, suggested that the use of 
performance-enhancing drugs in sports 
has reached epidemic proportions. 

The initiatives announced Thursday, 
which also included a call for a uniform 
doping code, are unlikely to leave drug- 
using athletes shivering in their spikes, 
however. 

The IOC has indicated it is prepared 
to pour as much as $40 million into the 
new agency, but admitted it has no 
foolproof method of testing for the drug 
du jour — erythropoietin, more com- 
monly known as EPO — which is a 
synthetic hormone that stimulates the 
production of red blood cells. 

Prince Alexandre de Merode, head of 
the IOC's medical commission, said: 

‘ ‘ We do realize we will never be able to 
remove doping completely, but we will 
not lose this fight. 
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New York 

92 

32 
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48 

59 
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2514 

Toronto 

45 

42 
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2815 

Tampa Boy 

49 

74 
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Cleveland 

49 

57 
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Chicago 

56 

49 
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Mimesoto 

56 

70 

j|44 

13 
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54 

71 
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74 
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1914 
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Anaheim 

49 

58 
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47 

59 
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57 

70 
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12 
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54 

49 

448 

12 
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70 
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45 
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AMERICAN LEAGUE 

Bottaa 200 NO 000-4 5 0 

Karat CHr 300 230 tti-4 12 I 

Sdnomk, Laws (5L C. Roves (5). 
Eekenfcy (83 ondVarteUe Pichardo, Evans 
ML Service (7), WWsenant ft) and Fasano. 
W— Pichardo. 7-8. b-Sdwank, 0-Z 
HR*— Boston Stanley 07). Kansas CBy, 
PendWosCZ). 

Tampa Bay OH IN III— 4 7 1 

BaHteura ON 000 200-2 4 -0 

Smmder%Medr (8). R. Hernandez (ftand 
DfFOfiom Guzman. MBs 17). Rhode (S). P. 
Smith 9). Kay (91 and Wetaier. 
W— Sounder* 4-11. L— Rhoden, 34. Sv— R. 
Hernandez (21). HRs— Tampa Bay* 
Trammel (8). C Ripken (IQ), 

sound an. 

Hew Yet* ON 101 *20-4 IT 5 

M innes o ta 010 241 10*— * T4 ■ 

Buddie. Lloyd (3. Barmaid C7) and 
GirradL Posada (8); FJtodriguez, Guardado 
CB), Carrasco (8) and StetnbodL W — F. 
Rodriguez. 3-2. L-Buddfe 3-1. 
HR-Mlonesata. R. Coaraer 04). 

QmW ON 011 000-2 12 0 

Hons NO 2 M 32S-0 9 0 

Bata. D. Janes MuT.Matfn OLShuayffl) 
and S. Atotnac SMOanyie Gondam (6L DL 
Fttitersan (7) md L Rodriguez. 
W-SMfanym 3-1. L— Barba, 10-9. Sv— O. 
Patterson C2). HRs— TtKftRJCely Cl 2), Greer 
(lit JuuGarnakz (SSL L Rodriguez 01). 
Detroit ON IN ON-2 0 0 

OwANn IK OH IB*— 13 10 0 

a n num*. Sager (4). Craw (q.Bnddteft7), 
M. Anderson (8) and Bata Oban Watson 
(9) and Uftribedc. W-0Svam 7-8. L— B. 

PDM4t2A HR w^ 5BtrottTa - aart i tH a. v 

Tomato - 412 2N 006-7 M 0 


Seattle 000 000 000-0 3 0 

Omens aid Fletcher; Swift Panlagaa (7), 
Sloatmb (8). TtraOn (9) and Mammo. 
W — Clemens, 1W. L— Swift 10-7. 

HR — Taraahv JoXniz (7). 

CNcaga ON IN 000—1 7 0 

Oaktaad 030 ON MM~3 S 1 

Fordhanw Bradford (7), B. Ward (8) and 
Krmrtee Rogers, TJJllkrthews (8), Groan (80, 
Taylor (S3 and Hindi w— Ragan 12-5. 
Li— Fordhara. 1-2. Sv— Tayfor (25). 

HRs— Chicago, F. Thomas (22)- Oakland, 
Tejada (7>- 

IUTKHUL LEAGUE 

Sun Fnmdsce OH NO 000-3 7 0 

CNcaga OH 240 Olx— 7 12 • 

Ortiz. Tmarsz (5), Johnstone (7), Brock (B) 
and Mayna Tapani T.A dsns (6), F. Heredia 
OX Kradiner (7), Beck (9) and Houston. 
W— Tapani 15-7. U-Orfiz. 1-3. HRs— 5an 

FmndsavMueflef CTLBands (25). CNcaga 
G.HBC3). 

FMGame 

SLLMOS ON ON 200-2 3 1 

Now York ON OH 000-0 4 0 

Osborne, Acevedo 0) and Lampkkc Bkrto 
Rotas (80# MdUUdrael (9) and Piazza. 
W— Osborne, 3-2 L— Stab 4-14. 
Sv— Acevedo 0).HRs— SL Louis, a Jordan 
can. McGwira (50). 

Second Gome 

St Loots 121 ON 000-4 f 1 

Mew York 010 2N 20*— 5 * 8 

DjOUvop Fn ac otore (7) and Marrero 
RJtead, Wanda* (H) and Plazzn. W — R. 
Reed. 15-7- L-D- 0 flwet 1-2 Sv-Wendeti 
CO.HRS— SL Lbutl, a Jordan (21). McGwke 
(51). Nmr York# Ptazzn Q2). 

Hist Game 

Arizona ON ON 001—1 4 2 

PModetpNa 3M 413 OOk-11 13 0 

Wotafl^F. Rodriguez, (4), Sored IS). W. 
Bonks (7)TembR*Q}aiM Sttamdt SdiDubg. 

■-» ., . . " ■ * . ■ 


and Estabda. W— Sensing, 13-11. 
L— Woteott, 1-3. HRs— PhBodetphta, Rotor 
C25). Abnra 02). 

Los Angeles 010 ON ON 1-2 4 8 
Florida IN ON NO 0-1 7 0 

10 innings 

MfickL Radinsky (8), Stow (10) ato C 
Jatosan; Medkm 5fcmtfer (7)» Spofcr CB) and 
Zaira. W— Rmfinsky. 6-5. L— Spates 0-Z 
Sv— Stow 07). HR— Los Angeles, Sheffield 

am. 

Qodwrofl 0H NO M2— 5 I 1 

Pittsburgh ON ON 201—4 13 2 

D .Reyns, Suffivon (7X Hudefc 17), Graves 
O) and Tbubensee, Fantyce R»j Llebeb 
MLWBBams (7), RJnam (7), Lakelle C9L 
ChrisHarnen (Sfi and Kendo*. 
W— CMstfanswi 3-3. L— Graves, 2-1. 

Sar Diego 110 ON N0-2 4 1 

Attala ON ON 000—0 11 0 

1C Brown, R&Myeis OX Mtcefl (7), 
Ho ff ma n (9) and C. Hetnandep MKhvood 
DeJMorflnez (7), Rocker 00# Lfttenbag (9) 
and X Lopez. W— K. Brawn. 10-4. 
L— Millwood 14-7. Sv— Hoffman (41). 
HR— San Diegar Ganraz (4). 

Cotonda NO ON 0*3-4 1* 0 

Montrwd 2*1 ON 0*0-3 11 0 

KDe, McEtoy (8), DeJean (9) and J. Rend; 
Thurman M. Maddux (7L Klire (7). TeffiWf 
(SL Bowed (9), M. Barista (9) and Henley. 
W— rate, 10-14. L-Ttomran 2-2. 
Sv— DeJean CO.HRs-CotoradnHeOon (19). 
VanderWat (5). MontrmL V. Goanera (31). 

H Boston 012 HO »0 0-5 17 3 
MBwaatoe OH 011 201 1-4 13 0 
nobmlnga):Hampion Elratan (7), D. Henry 
(B). a Wagner 9J# Magnante no) and 
Aasmus; Karl Plunk (7). C Fiw (BL Widcman 
(10) and Mafhenyi Hughes 17). 
W— Wldanan 4A. L — Magnantn 4-4. 
HRs-Hoastan BagweU Q7), Berry fll).. 
ArizMD IN 3M *50 *3-12 15 2 


PkBadelpMa 381 1H BN 00-9 14 0 
ll innings 

Sodowsfcjb Ford [6), W. Banks (7). Olson 
(8). Embree (ID) and MIBec Ryan. Spratffin 
(4), Y. Parra (7). Games (7). NL Letter (8), 
BatMKn (ID) and Parerd. W— Errtbrab 4-0. 
L— Batkdca, 1-3. HRs-Arttona, A. Fax (9), 
T. Bafista 02), D- White (17). 

Japanese Leagues 


W L T PCL GB 
Yokohama 58 34 1 417 - 

Churdchi 57 43 1 570 40 

Yarnhrrl 53 50 — 515 9JS 

Yakut! 44 50 — #479 110 

Hiroshima 44 55 — 455 155 

Hanshin 37 43 — .370 24.0 

HUUKIUMI 

W L T P d. U 

Nippon Ham 56 42 2 571 — 

Hntator 55 46 - 545 25 

Seta) 47 45 2 511 AuD 

Datei 51 51 1 5H 7.0 

Orb 42 54 2 #438 13J) 

Lotte 42 55 1 433 135 

. fudit main 

CENTRAL LEAGUE 

Yakdbaraa5,ChunicM4 0l innings) 
Hkoshimo * Yamtof 4 
Hanshin 5 Yakut* 4 

PACIFIC LEAGUE 
Kintetsu * Nippon Ham 3 
Orix 4, Sefl>u2 
Ddei9, Lotte 2 


SOCCER 


HFL PWESEASOW 

NeWTorRJcte27; NawVritk Giai® 23 


The Week Ahead 


Satuhday, August 22 

ATHLETICS, Budapest Hungary— EAA. 
Eurapear AIMeiks Ctamptarsblps, to Aug. 
23, Dakar, Senegal — African Alhlefics 
Champions Mps, to Aug. 21 
cfttCKET, SouttKBnpten —Hampshire vs 
Sri Lanka hr Aug. 24. 

oolf, Dubka Ireland — PGA European 
Tone Smurffl Eurapean Open to Aug. 23: 
CastteRodLCokxndo— U5. PGA Tour, Sprint 
International to Aug. Maple Grave, Mn- 
nesota—U5. LPGA. Edina Ready Ckrssic, (a 
Aug. 23 AiUsWnta Japan — Japan LPGA, 
Caterpflkrr-MDsubisM Ladles, to Aug. 23; 
Jericha New York - U-5. Senior PGA Tous 
NorthvBe Long Island Classic, la Aug. 21 
MOTOR RACING, Finland — two- liter 

World Cup. FIA. Finland Rafly. to Aug. 23. 

RUGBY UNION, Johonriesburg — South 
Africa vs. Australia Tri-Nations Buenos 
Aires — World Cup Americas zone final qual- 
ifying tournament, Uruguay vs. U nlted Slat e3 
Argentina vs. Canada. 

boccEr. Pdmo — Spanish Supctcup, 
second leg, Maflotca vs. Baraotom; Liverpool 
— Liverpool m. Arsenal Engfish premier 
league. 

Trams, Indtanapatte. Indiana — ATP 
Tour, RCA Championships, to Aug. 21 New 
Haven Conmcflcut — ATP Tour, Pitot Pen 
Inter natto ml to Aug- 23t Montreal Canada 
— WTA Tour, du Ma urier Open, to Aug.23. 
Sunday, Augu8t23 

cvcuna, Zurtdv Switzerland — UCL 
World Cup, Swiss Grand Prtx. 

MOTOwcvctJNo. Bma Czech Republic 
— Czech RapDbiic&raniif Prtx-' ; 


Monday, August 24 

BASEBALL. Witiamspoit Pennsylvania 
—LLALAfle League World Series to Aug. 29. 

GOLK Rochester. New York — USGA.U5. 
Amateur GoH Ctimmpionshlpb to Aug. 3a 

TENNIS, Boston— ATP Tour, MFS Pro 
Cham p lons W ps men’s tournament to Aug. 
30; Long Island, New York — ATP Tout 
Ham tot Cup men’s tournament to Aug. 30t 
Atlanta, Georgia - WTA Tour, Wdnwito U 5 . 
Hardcovrt diompianshipt to Aug. 30. 
Tuesday, August 2S 

athletics, Lausanne. Switzerland — 
IAAF, AtWeBsstma Grand Prtx (Class I). 

cycling. Netherlands — Tour of the 
Netherlands. 

soccer, various sites — UEFA Cup 
second qualifying round, second leg. 

Wednesday, August 26 

badminton. Moscow— World Grand 
Prtx series, to Aug. 30. 

CYCLING. Bordeaux— UCL World Cham- 
pionships (track), to Sept 30. 

BOCCER. vraious sites — European Cup 
second qualifying round, second top Guay- 
aquil Ecuador -CONMEBOL Capa Lftrer- 
todares. finals, second left Barcelona 
(Ecuador) vs. Vasco da Gama (Brazil]; Vir- 
ginia Beach. Virginia - USSF. U5. Open Cup 
Final Columbus Crew vs. Chicago Fire. 
Thursday, Amount 27 

athletics, Brussels, Belgium — IAAF, 
Memorial Van Domme, Gokfcn League senes 

cricket. London— England vs. Sri 
Lanka one-off test, to Aug. 31. 

aoLfi Munich— PGA European Tour, 
BMW International Open, to Aug. 3ft Akron. 
.Ohio —NEC World Secies of GoH, la. Aug. 3ft 
Sunny, Canada — U 5. PGA Tour. Greater 


Vancouver Opaa to Aug. 3ft Itoshiroa Japan 
-Japan PGA, Ktsamitsu KBC to Aug. 30. 

soccer, Monaco — European Champi- 
ons' League draw-, various sites — European 
Cup Winners' Cup qualifying round, second 
leg: UEFA Cup second qualifying round 
second leg, (stanbubpar (Turkey) vs. Atges 
Pitesfi (Romania). 

Friday, August 28 

GOLK NorttaJopan— Japan LPGA, Goyo 
Kensetou LrxSes Cun to Aug. 3ft Concord, Mot- 
sodmsette — U5. Senior PGA Tout BrmkBo- 
ston Classic to Aug. 3ft Springfield, Ufinms — 
U5. LPGA, Slate From 1041 Orate to Aug. 30. 

soccer, Monaco— Draw for fint round 
of European Cup Winners' Cup and UEFA 
Cun; Monaco — Eurapean Super Cup final 
Real Madrid [Spain) vs. Chelsea (Eng- 
land). 

Saturday, Au4Sust29 

motor racmg. Spo-Fiancorchamps. 
Belgium — FIA. Formu la One, Belgian Grand 
Prtx. qualifying. 

riiobv muon, Sydney— IRB. Austrafla 
vs. New Zealand, BletfisloeCup. 

soccer, Luanda— Angola vs. Zimbab- 
we. Cosafa Castle Cup tournament. 

Sunday, August 30 

athletics, RjeH Italy — IAAF, Grand 
Prtx Idas I1 )j G bsgow. Scotland— BAF.Spar 
British Chatienge, Britain vs. United States. 

cyclmq, France — Western France 
Grand Prtx. 

MOTORCYCLDta. Zettwcft Austria — 
Suportrike world champlonshlre round 1ft 
Belgium— Grand Prtx Eddy AAerctoL 
motor RACttea, Spa-Franoonharan 
Beigiutn— F I JL Formula On&Betgkm Grand 
Ptbl 


DENNIS THE MENACE PEANUTS 


I SUPPOSE YOU 
reauzethat 

SCHOOL 5TART5 
A6A1K NEXT 
k month., y 


CALVIN AND HOBBES 



REAPyJ 

KIP., j 


I GOME FROM A 
FAMH* OF 
DHH&TEP5CH00L 
glHLPIN65„ ^ 


W REAPROUP^ 
l FAMILY... a 


0UR0LPER 5ISTFR 
HA5 A NEW 
CAFETERIA.. 
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vwh? waurvtQwA as 
L OM OF ( T UEBE. 


ITS UP TOMF-TO DECIDE IF 
YQ0 SET WATER OR NOT ! J 
CONTROL. WR TOE* 

1 BW UKStS£ INWWNDS! 


WlTUDUT/ff WRE AS 6000 
AS DEAD.' WITHCMT Aff. 

^ iCM DCHT„ 
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THE AIR... 



SEARCHING 1 OUT 
EVIL WH S^EV... 


HARP TO PO FROM THE 
WINPSHIBJ7 Of A 747 
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DAVE BARRY 


WoonP Alive in Paris 


M IAMI — Today I’ll be concluding my two-part series on 
Paris. France. In writing this series, my goal, as a 
journalist, is to provide you with enough information about 
this beautiful and culturally important city so that I can claim 
my summer vacation trip there as a tax deduction. 

My topic in PartTwo is the historic tourist attractions of Paris. 
The Parisians have been building historic attractions for more 
than 1,500 years as part of a coordinated effort to kill whatever 
tourists manage to escape the drivers. The key is stairs. 

Most tourist attractions, such as L* Arc de Triomphe (literally, 
“The Lark of Triumph”) and the Hunchback of Notre Dame 
Cathedral, have some kind of lookout point at the top that you, 
the tourist, are encouraged to climb to via a dark and scary 
medieval stone staircase containing at least 5,789 steps and the 
skeletons of previous tourists (you can tell which skeletons are 
American because they 're wearing sneakers). Meanwhile, down 
at street level, the Parisians axe 


‘Some of them are 
still alive! We 
must build more 
medieval steps! 9 


smoking cigarettes and re- 
marking. in French, “Some of 
them are still alive! We must 
build more medieval steps!'’ 

Of course, the tallest mon- 
ument in Paris is the Eiffel 
Tower, named for the vis- 

ionary engineer who de- 

signed it, Fred Tower. The good news is, there are elevators to 
the top. The bad oews is, pretty much the entire tourist 
population of Europe is up there eating flash pictures of itself. 
There are so many people crowded into the smallish ob- 
servation area that you get the feeling, crazy as it seems, that 
the whole darned Eiffel Tower is going to topple over. Ha ha! 
In fact, this has happened only twice since 1991. 

Paris also has many excellent art museums, the most 
famous being the Louvre (pronounced “Woon”). If you plan 
to visit it, you should allow yourself plenty of time to see 
everything — say, four years — because the Louvre is the size 
of Connecticut, only with more stairs. The museum contains 
30,000 pieces of painting and sculpture, and os you walk past 
these incredible works of ait, depicting humanity through the 
centuries, you cannot help but be struck, as millions of people 
have been struck before you, by the fact that for a whole lot of 
those centuries, humanity’ was stark naked. 

To judge from the Louvre, until about 1900, everybody on 
Earth — men, women, children, gods, goddesses, horses — 
basically just stood. around ail the time without a stitch of 
clothing on. There’s one gigantic painting of a bunch of 
warriors getting ready to go into battle, and ail they ’re wearing 
is swords. You expect to see a comics-style speech balloon 
coming out of the lead warrior's mouth, saying, “Fight hard, 
men! If we win the war, we can afford pants!” - 
1 think the reason the Mona Lisa is so famous is that she's 
just about the only artistic subject in the Louvre who's wearing 
clothes. On any given day. every tourist in Europe who is not 
on top of the Eiffel Tower is gathered in front of the Mona 
Lisa, who gazes out at the crowd with the enigmatic ex- 

— _ _ pression of a person who is 

pondering the timeless ques- 
tion: “How come they keep 
taking flash photographs, 
even though the signs spe- 
cifically prohibit this?” 

1 enjoyed the art museums, 
but for me the most moving 

cultural experience f had in 

Paris was — and you may call me a big fat stupid low-rent 
American pig if you wish — visiting a gourmet food store 
called Fauchon (pronounced "Woon”), which contains two- 
thirds of the world’s calorie supply. In the great art museums, 

I eventually reached a saturation point and found myself 
walking right past brilliant masteipiece paintings by Van 
Gogh, Renoir, Matisse. LeRoy Neimaa, etc., without even 
glancing at them: whereas after a lengthy period of browsing 
in Fauchon, I was still enthusiastically remarking, with genu- 
ine artistic appreciation: “Whoa! Check out THESE 
eclairs!” 

In conclusion. I would say that Paris is the most beautiful 
city in the world, and its inhabitants have an amazing sense of 
“savoir-faire,” which means, literally, “knowing bow to 
extinguish a fire. 1 ' I say this because one Sunday afternoon I 
was in a crowded cafe when smoke started billowing from a 
cabinet into which waiters had been stuffing trash. It was a 
semi-scary situation; I stood up and gestured toward the 
smoke in an alarmed American manner, but the French diners 
paid no attention. In a moment, a waiter appeared carrying 
some food; he noted the smoke, served the food, went away, 
then returned to douse the fire with, I swear, a bottle of mineral 
water. And you just know it was the correct kind of mineral 
water for that kind of fire. So the meal ended up being veiy 
pleasant. It was also — I state this for the benefit of the Internal 
Revenue Service — quite expensive. 

<& I99X. The Mijmi Herald 
Distributed b\ Tribune Media Sen-ices Inc. 


‘Fight hard, men! 
If we win the 
war, we can 
afford pants! 9 


The Secret Life of Charles Lutwidge Dodgson 


By Alan Riding 

New York Tima Service 


L ONDON — Even by Victorian standards, Charles 
Lutwidge Dodgson was a considerable eccentric. When 
the shy Oxford University lecturer veered away from his 
academic interest in mathematics to publish “Alice's Ad- 
ventures in Wonderland” and “Through the Looking 
Glass,” he hid behind the nom de plume of Lewis Carroll 
and, even late in life, refused to acknowledge that he was the 
author of the best-selling children's classics. 

There was more. Dodgson exhibited a lifelong affection 
for little girls, seeking them out not only to enjoy their 
company and tell them stories, but also to photograph them, 
at times naked. His university colleagues thought this 
bizarre, but he evidently did not. In a letter to the mother of 
two of his prepubescent models, he wrote: “Their innocent 
unconsciousness is very beautiful, and gives one a feeling of 
reverence, as at the presence of something sacred.” - 
This year, with the centennial of Dodgson's death being 
celebrated here with exhibitions, conferences, walking 
tours, ballets, musicals, television documentaries and new 
publications, the personality and obsessions of the man 
behind the pseudonym are again being put to scrutiny. 

But now, vie wed through con temporary eyes, his image is 
no longer unblemished. At the very least, his fascination for 
little girls is today considered dubious. 

“I did a show of his photographs in 1974, and at the time 
no one asked me about pedophilia,” said Colin Ford, 
director of the National Museum of Wales and curator of a 
new exhibition of Dodgson's photographs at the National 
Portrait Gallery in London. "This year, the question has 
overshadowed everything. So a quarter of a century has 
totally changed our views. We see pedophilia everywhere 
nowadays. The world has changed quite dramatically.” 

Ford/though, is among Lewis Carroll experts who believe 
that, while clearly obsessive, Dodgson's attraction to young 
girls was probably motivated by a highly romanticized view 
of innocence. “Victorian England had a clear notion that a 
girl before puberty was as pure and divine as was possible to 
imagine.” he'said. “Then, when she reached puberty and 
was ready for marriage, hands off!” 

Certainly, it is impossible to imagine the unmarried 
Dodgson — or Carrol! — writing books for children unless 
he had a special affection for them. He was the eldest of 1 1 
children of a Church of England priest and, as such, grew up 
in a household of little girls and boys. Then, in the mid- 
1850s, he first met the three children of Harry Liddell, the 
dean of Christ Church College, and for the first time could 
claim what he called “child friends” of his own. 

Of these. Alice was the youngest and prettiest of die sisters. 
And it was thanks to Alice's insistence on being entertained 
that 1 ‘Alice's Adventures in Wonderland’ ' was bom during a 
boat trip to Godstow Lock outside Oxford on July 4, 1862. 
Alice was 10 then. 20 years Dodgson 's junior. By the time the 
story improvised that summer afternoon appeared in book 
form in 1865. however, Alice’s mother had banished Dodg- 
son from the Liddell household, perhaps because she feared 



Naiknul IVaintt Gulloy 

Hie Oxford lecturer better known as Lewis Carroll. 

that one day Dodgson could become her son-in-law. 

Dodgson was distraught. In his 1996 biography of Carroll. 
Michael Bake well concludes quite simply that “he was in 
love with Alice.” Certainly he continued to speak of her as his 
“ideal child friend.” and in 1872 she was again the unseen 
muse for “Through the Looking Glass.” The book’s closing 
poem includes the lines: “Still she haunts mephantomwise/ 
Alice moving under skies/Never seen by waking eyes.” 

Dodgson nonetheless continued to befriend and pho- 
tograph young girls. In the introduction to a Penguin Books 
centennial edition of Carroll’s two best-known stories, 
Hugh Haughron, a lecturer at the University of York, notes 
that Dodgson would list his ‘ "child conquests” in his diaries. 


photography in With children 

rograp^ofhis-child&iends 

photrfsmvivctte 
before his dea* m GmUftsd . 

14 lW these at least are not r«^tdy»lamafiand are- 

more evocative of the cherubic children who roat 2?ty^R'. 
m^evociuvcui inrinos that Dodason admired:, 

peaream 

indeed, 

tioually - 

as a Beggar Girl, - - ■ — . , 

bare shoulders visible, her head 
“Yet Carroii — and Tennyson (who thought this the.most 
beautiful photograph he had ever seen) — 
innocence in it,” ^ 

show at the National Portrait Gallery. For menLAJice S , 
costume was simply a picturesque version of a beggar s 
clothes, her fixed gaze the result of having to keep absolutely 

still.” . . 

Ford said thathis purpose in organizing the show. Lews 
Carroll: Through the Viewfinder,” which runs thiroghpct. 

1 1 , was simply “to say he was a great photographer, able to 
tfit re illuminating pictures of children more than anyone in 
the 19th century.’ r 

As it happens, individual portraits of girls account tor- 
only a third of the 70 or so photographs in the show, although 
children do appear in other group photographs. 

Dodgson’s to as a photographer is most evident m tbe 
portraits taken in his rooftop studio in Oxford where, unlike 
many of his contemporaries, he invariably captured his sub- 
jects in informal and natural positions, as in his famous 
photograph of a later favorite, Alexandra Kitchen, asleep cm a 
couch. ‘"His ability in establishing relaxed relationships with, 
his sitters means that, though they had to sitstiHforjttsras long ■_ 
as they did with other photographers of the rime, they mostly ■ 
look calm, confident and not at all artificial,” Ford writes. 

If the children in particular seem at ease, it was also 
because the stammering Dodgson, who was socially dys- _ 
functional with most adults, felt at home in their company. 
In several later memoirs, some of his young sitters recalled . 
the fun they had visiting his studio and dressing np to be 
photographed. And it was with them that Dodgson evidently 
felt freer to develop his art; significantly, be always referred 
to himself as an artist 

For Ford, any sexuality seen in his photographs remains a 
product of our age. He notes that popular 19th-century erotic 
photographs were seen as pornographic in Victorian times. 

""Today, they seem harmless enough, exploitative of their 
models perhaps, but almost charming and surely unarous- 
mg,” he writes. “These once-shocking images have be : 
come safe, while Carroll’s always innocent nude children 
have become dangerous and threatening.” 
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SPIN DOCTOR — Bob Geldof, the Irish pop star, announcing his new 
job as a disk jockey for the revived London radio station XFM. 


T HE actress and ambassador Shirley Temple 
Black, die little girl who saved 20th Century- 
Fox from failure during the Depression, and Willie 
Nelson, who helped reinvent country music, are 
among six people who. will receive die Kennedy 
Center’s annual honors in the performing arts. The 
others are the actor-comedian Bill Cosby; the 
Broadway songwriting team of John Kander and 
Fred Ebb, who are responsible for the musicals 
“Cabaret" and "Chicago,” and Andre Previn. the 
composer, conductor and pianist, whose first opera, 
"A Streetcar Named Desire.” will have its premiere 
at the San Francisco Opera on Sept 19. They will be 
honored at a gala Dec. 6 at the Kennedy Center. 

□ 

Jackie Gleason's family has sued a cigar store 
chain, accusing it of using an image of ‘"The 
Honeymooners” star without permission. But an 
owner of the Royal Cigar Society Intemational said 
it had removed the image of Gleason with a cigar in 
his hand as soon as the family asked. 

□ 

The actor Alain Delon has failed to persuade a 
court to order a French magazine off the newsstands 
after it published sordid allegations from a planned 
unauthorized biography. The newsweekly Mari- 
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which blocked anyone from even publishing die 
book’s synopsis, by running court papers that cite its 
contents. Among the details qpofed from the court 
papers, were Delon's alleged youthful dalliances 
with other actors or actresses and reported ties to 
shady politicians, mafia figures and mercenaries. 

□ : " : ' - 

An American explorer’s effort to sail a replica of 
an aocieqt Peruvian vessel. around the wend has 
ended, after eight months. Gene Savoy and the six- 
man crew of the rcaih&ed Serpent HI were rescued 
Thursday after their 73-foot catamaran broke up in 
bad weather 500 mfles southwest of Christmas Is- 
land in the Pacific. The voyage was intended to prove 
that pre-Columbian Peru bad contact with civi- 
lizations as far away as Japan and the Middle East. 

- The Canadian folk singer Gordon Ligbtfoot will 
aid a fund-raising effort to memorialize victims of 
the more than 6,000 ships that have gone down in the 
Great Lakes. Lightfoot, whose ballad * The Wreckof 
the Edmund Fitzgerald” popularized the legend of 
the ill-fated freighter that sank in 1975, will perform L 
Sept. 19 in Sault Ste. Marie, Michigan, to benefit tixr > 
Great Lakes Shipwreck Historical Society. 
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and use AT&T Direct” Service. With the worlds most powerful networV y?u get fast, clear, reliable connections from anywhere Plus you’ll ahwa * h ' ' V ' 

All it takes is your AT&T Calling Card or credit card, and you're well on your way. So you can give everyone back home a ring. . . . V '. 6 lon 0 an operator who speaks your 
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For easy calling worldwide: 

1 ■ Jusc dial die AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 
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Aostrtao .022-TO3-01 1 

Betgkim* — ...0400-1 WMO 

Czech ftepuMc* OIMJ^OO-IOI 

%yp**{cmw)* -£(0-0200 

France .0-800-99-9011 

Germany — _Q 1 304X1 10 
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Greece*., 

IrdlandO. 

Israel. 

Italy* . 


.. 00400-1311 


.-l-WO-SSMW 

1-8004444449 

172-1011 


ShkH Arabia o. 
Spain.. 


-( -800-10 


-.90049-0IMI 


>920.79541 i 


Netbeiiamfr* ,...._080(W»2241 1 1 
RiiHda* ‘|Mo«x»»J»___7S5-J:042 


Sewtai • 

Swta*rt*nd*.„ 0800-89-0011 

United Kingdom *+ 080049 - 00 ! t 
United Kingdom * 4* 0500-89-0011 


For access numbers not listed above, ask any operator for AT&T Direct Service, or vi« our Web site ac 

www-arr.com/rraveler 
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wwwjrr.com/rraveler. 
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